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PREFACE 



TO TBB MTBVTBBMTH 



EDITION OF FORTUNE'S EPITOME 



or THB 



FUNDS. 

Although some delay haa unavoidably occurred in 
preparing this Edition of Fortune's Epitome of the 
Funds for the press, it has not been attended with dis- 
advantage^ since it has enabled the Editor to bring 
down the information to the latest moment, and 
include the various alterations which have occun*ed in 
public securities — even to the details of the last con- 
tracted English loan. 

Since the previous Edition appearedi most descrip- 
tions of negotiable property have experienced compli- 
cated changes; the South Sea Commutation Act 
having passed into full effect, and the debts of England, 
France, and Russia having been largely augmented. 
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Turkey, who was not before known in the money- 
markets of Europe as a borrower, has also been 
supported with financial assistance to the extent of 
several millions, and the two classes of securities — 
the guaranteed and the unguaranteed — are at length 
becoming a popular medium of investment. Other of 
the existing debts have undergone various alterations, 
the particulars connected with which have been care- 
fully noted and arranged. 

With regard to what are known as Peninsular 
securities, some modifications have occurred, but they 
have not been of a character greatly to enhance their 
value as investments. More favourable symptoms are 
now being manifested, ^.e difficulty of p«Kn.ring 
capital to -assist in the development of their internal 
improvements, inducing the authorities to turn their 
attention to the situation of their foreign debts. If 
either Spain or Portugal, in reality desire to secure 
the advantages to be derived from the introduction of 
the railway system, they must first obtain English co* 
operation, which, of course, will never be granted 
until definite arrangements are made for satisfying 
outstanding obligations. 

The Spanish American States have not attempted the ' 
negotiation of new loans, but several proposals for con- 
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version have been made with reference to those already 
before the public. Peru maintains faith with her cre- 
ditors, and Buenos. Ayres has presented terms for a 
settlement, but New Grenada and Venezuela continue 
de&ulters, the government of the latter not exhibiting 
the least desire to do justice to these long neglected 
claims. In the case of Mexico, the debt remains 
settled on the basis of a 3 per cent. Stock, but the 
dividends have not been punctuallj liquidated, the 
disturbed position of the Eepublic, with the mis- 
magement of its financial resources preventing that 
■progress which under other circumstances would take 
place. The Government of Ecuador, after lengthened 
negotiation, has adjusted her portion of the old Colom- 
bian debt ; and, although the terms are not considered 
encouraging, they have been accepted as the best the 
impoverished finances of the State can at present 

enable the authorities to fiilfil. 

The section devoted to the securities of the United 
States has been revised with due attention to recent 
alterations. The English public, however, are not now 
so largely interested in this class of investments as 
formerly, confidence having been shaken in all des- 
criptions through the persevering support given to the 
principle of '' repudiation" by some of the States, and 
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the difldosures attendiDg the Schuyler and other frauds. 
It is, nevertheless, yet anticipated, that the *' reptidia* 
ting " communities (and fortunately they are few,) will 
ahandon the subterfuges hitherto adopted, and by re- 
oognixing high principles of financial morality, assist 
to restore the general credit of that important and 
prosperous Bepublic, 

The Bailway and Banking interests, as associated 
with the trade and resources of the country, form an 
important feature in a volume of this nature. The 
shares of each, as negotiable property, rank in a 
foremost position — ^those representing the Joint- Stock 
Banking business of the Metropolis having assumed a 
high value. The two or three new establishments 
which have been started are making progress, but it 
will require a few years to elapse before the average 
return of their working can be ascertained. If con- 
ducted with prudence and economy, the sphere of 
operations is sufficiently extensive to ensure to all 
these undertakings profitable results. 

In re-arranging and compiling this Edition of 
Fortune' 9 EpitorM of the Funds j the latest avaUable 
authorities have been consulted ; and with respect to 
statistics, great assistance has been derived from the 
Abnanach de Ootha, and the American Almanack. 



PSB7ACE. XI. 

The Editor also wishes to return his personal thanks 
to the seyeral gentlemen whose knowledge on the 
subjects treated of, has enabled him to state shortly 
and concisely facts which would otherwise have 
occupied much space. As, however, with every care 
and attention, typographical and other errors have no 
doubt occurred, corrections and suggestions will be 
duly appreciated. 

LOMBABD StBBBT, 

August^ 1856. 
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SECTION THE FIRST. 



THE ENGLISH NATIONAL DEBT AND ITS 

POSITION. 



The origin, growth, and present condition of our Na- 
tional Debt have been treated at such length, and nfith 
such ability, by successive writers, that it will evidently 
be more consistent with the popular character of this 
" Epitome" at once to refer readers, desirous of becoming 
acquainted with such details, to the pages of Hamilton, 
Fairman, and M'Culloch, than to attempt a history, 
which, at the best, must be meagre and unsatisfactory. 
So far, however, as facts and figures are concerned, a 
sufficient knowledge of the most important points may 
be derived from the tables we have inserted, several of 
which are now published for the first time. 

The table at page 28 exhibits, in one view, the amount 
of the Debt from 1688, when it first assumed a perma- 

B 



2 THE ENGLISH NATIONAL DEBT 

nent form, to a late date, distinguishing the periods and 
manner of its fluctuation. And from this summary we 
gather the striking and instructive fact, that of the 770 
millions, of which our deht consists, 724 millions were 
expended in the two great wars with America and 
France. 

In the tahles at pp. 10, 12, and 19, we haye given, 
from the Parliamentary returns, an account of the items 
of which the actual (Funded and Unfunded) Deht is 
Composed, and of the annual charge thereon. 

At page 29 will be found an account of the Income 
and Expenditure of the Nation, for the year ending the 
5th of January, 1854. Of the 54^ millions of revenue, 
upwards of 43 millions are comprised under the three 
heads of Customs, Excise, and Stamp duties. The Customs 
maybe justly considered as the index of the nation's 
prosperity; and their prodigious amount is not less a 
subject of congratulation than their rapid increase is a 
matter of surprise. For, even after making full allow- 
ance for the late complete revision of the Tariff, including 
the repeal of the Com Laws, and the reduction of duties 
on Sugar, Coffee, Tea, &c., it will hardly appear credible 
that, in the space of a century and a quarter, the trade 
of the country should have so extended itself, that the 
import and export duties, which then yielded a million 
and a half, should, at present, produce nearly twenly-one 
millions sterling. And yet such is the fact. Witness the 
following statement: 
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In 1590 the Cnstoms prodnced .... £50,000 

1660 421,000 

1688 782,000 

1727 1,630,000 

1792 4,407,000 

1815 11,360,000 

1864 20,902,734 

The produce of the Excise may be accepted as indica- 
trre of what may be properly described as the internal 
prosperity of the nation, and, accordingly, here also there 
has been an enormous increase. In 1712, the revenue 
derived from the Excise, was £1,000,000 ; in 1854, it was 
£15,337,724. Connected with the statement inserted in 
the next page, attention was drawn by Sir Henry Pamell 
(Financial Reform, p. 274-76) to a curious fact. By a 
Treasury Account of the Expenditure during the wars 
of 1793 and 1803 (from 1793 to 1816,) excluded from 
which are all payments on account of the Sinking Fund, 
and the interest on all the loans contracted subsequently 
to 1792, it appears that the excess of expenditure over 
the total amount of revenue, paid into the Exchequer 
during the same period, was no more than £172,000,000. 
The money raised by loan during that time it will be seen 
is set down at £509,000,000, so that £337,000,000 must 
have been expended on the Sinking Fund, and in paying 
the interest on the loans raised during the progress of 
the wars. And it further appears that the revenue ac- 
tually paid into the Exchequer only fell short by 
£23,000,000 of the whole expenditure of £808,500,000 
during the war of 1803. 
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THE ENGLISH NATIONAL DEBT, &C. 5 

Since the peace of 1815 few considerable additions have 
been made to the public debt, with the exception of the 
loans for the compensation of the West India slave-hold- 
ers and the relief of the Irish. The total amount of the 
West India loan was twenty millions sterling ; of which 
£15,000,000 were raised in 1834 and 1835, and the other 
£5,000,000 by a creation of stock in 1836. By this ope- 
ration the funded debt received the following additions : — 

stock. Annual Charge. 

£ s. d. £ t. d. 

Sper Gent. Consols.... 11,250,000 SS7,50O 

3 per Cent. Reduced .. 3,750,000 112,500 

Long Annuities 101,875 

15,000,000 551,875 

Barbadoea, 1836, 

3iper Cent. Bednced.. 1,734,363 12 7 60,702 7 3 

Mauritius and Cape 
of (Jood Hope, 

3| per Cent. Beduced.. 3,437,270 1110 120,304 9 

Charges of Management 6,815 II 6 

Total £20,171,624 4 5 Total charge £739,697 7 9 

The Irish loan of £8,000.000, taken by Messrs. Kotha- 
child and Messrs. Baring Brothers conjointly at the rate 
of £89 10s. for every £100, 3 per cent, stock was con- 
tracted on the 1st of March, 1847. The amount thus 
created was £8,938,547 9s. 8d., and the annual charge 
thereon £270,837 19s. 8d. The annexed Parliamentary 
return gives fiiU particulars of all additions made to the 
annual charge of the public debt, by the interest of any 
loan contracted or annuities created during the last 10 
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years, and includes of course the detail of the loan just 
referred to; the £8,000,000 stock, sold by the Chancellor 
of the Exchequer, (Su: C. Wood) to supply the deficiency 
of 1848, and other alterations since effected. 



AN ACCOTJITT of all Additions which have been made to 
the Annual Chabge of the Public Debt by the Interest 
of any Loan that hath been made, or Annuities created, in 
the last Ten Years ; presented in pursuance of an Act 
27 Geo. III. c. 13, s. 72 ; and also showing how the Charge 
incurred in respect of the same has been provided for. 

In the Year 1843 : 

By virtue of an Act 9 Geo. 4. c. 92, s. 50, the Commissioners fbr 
the reduction of the National Debt, having applied the sum of 
£24,100 5s. lid. in the purchase of Exchequer Bills, and the Interest 
thereon, between the 5th July 1842, and the 5th January 1843, and 
certified the said purchase to the Treasury on the 7th April 1843, 
became entitled to an amount of Stock for the same, to be placed 
to their account at the Bank of England, according to the conditions 
of the above-mentioned Act. 

The amount of Capital thereby created in Tliree 
Pounds per centum Consolidated Annuities, ac- 
cording to the quarterly average prices of Three 
Pounds per centum Annuities, bought with the 
monies commonly called the Sinking Fund, during 
the same period, is £26,252 1 3 

And the Annual Charge created in 1843, in re- 
spect of the said Capital of £26,252 Is. 3d. Three 
Pounds per centum Consolidated Annuities, in- 
cluding £7 17s. 6d. for management, at £300 per 
mimon,is * £795 8 8 

The above Charge is authorised to be defrayed 
out of the Consolidated Fund. 

By virtue of an Act 9 Geo. 4, c. 92, s. 50, the Ck>mmis8ianer8 fbr 
the reduction of the National Debt, having applied the sum of 
£17,542 13s. in the purchase of Exchequer Bills, and the Interest 
thereon, between the 5th July 1842 and the 5th July 1843, and cer- 
tified the said purchase to the Treasury on the 10th July 1643, 
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beeame entitled to an unonnt of Btoek for the saiiie»to be i^laoed to 
their seooont at tlie Bank of Engiaiui, anoording to the ooiiditlaiit 
of the aboFe-mentioned Act. 

The amount of Capital thereby created in Three 
FOnnda per oentom Bedoced Annnitiei. according 
to the quarterly average prices of Three Poonda per 
centum Annidties, bought with the monies oom- 
numly called the Sinking Fond, doring the same 
period of time, is £18^96 4 I 

And the Annual Charge created in 1843 in re- 
spect of the said Capital of £18,595 4s. Id. Three 
Povnds per centum Sednoed Annuities, indnding 
£5 1 is. 6d. for management, at £S00 per million, is £563 8 7 

The abore Charge is authorised to be deihqred 
out of the Consolidated Fund. 
In the Year 1844: 

Bj virtue of the Act 9 Geo. 4, c. 9S, ss. 60 & 51, the Commis- 
doners for the reduction of the National Debt having applied the 
sum of £14,658 7s. Id. in the purchase of Bzohequer Bills and the 
Interest thereon, between the 5th July 1843 and the 5th April 1844, 
and oertified the said purchase to the Treasury on 10th April, 1844, 
became entitied to an amount of Stock for the same, to be placed to 
their account at the Bank of England, according to the conditions 
of the above-mentioned Act. 

And the amount of Capital thereby created in 
Tliree Pounds per centum Consolidated Annuities, 
according to the quarterly average prices of Three 
Pounds per centum Annuities, bought with the mo- 
nies commonly called the Sinking Fund, during the 
same period of time, is £15,217 10 5 

And the Annual Charge created in 1844 in re- 
spect of the said Capital of £15,217 10s. 5d. Three 
Pounds per centum Consolidated Annuities, in- 
eluding £4 lis. Sd. for management, at £300 per 
mimon,i8 £161 1 9 

The above Charge is authorised to be defkayed 
out of the Consolidated Fund. 
In the Tear 1847: 

By virtue of an Act 10 Yict. c. 9, the sum of £8,000,000 was bor- 
rowed for the service of the year 1847, upon the following terms, vis. 
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The Contiibaton were entitled, for every £89 lOs. 
contributed, to £100 Capital Stock Three Pounds per 
cent. Consolidated Annuities, amounting to £8,938,647 9 8 

And the Annual Charge in respect of the said 
£8,988,547 9s. 8d. Three Pounds per centum Consoli- 
dated Annuities, including £9,681 lis. 3d. for manage- 
ment; at £300 per mUUon, is £970.837 19 8 

The above Charge is authorised to be defrayed 
out of the Consolidated Fund. 
In the Year 1848: 
By virtue of an Act 11 & 12 Vict. c. 125, the sum of £2,000,000 
sterling for the service of the year 1848 was authorised to be raised, 
either by the issue of Exchequer Bills or by the creation of Three 
Pounds per centum Consolidated or Three Founds per centum Se- 
duced Annuities. 

The amount of Capital thereby created in Three 
Pounds per centum Consolidated Annuities, is £2,288,434 18 

And the Annual Charge in respect of the said 
Capital of £2;888,434 18s. Three Pounds per centum 
consolidated Annuities, including £686 lOs. 7d. for 
management, at £300 per million, is £69,339 11 6 

The above Charge is authorised to be defrayed 
out of the Consolidated Fund. 
In the Year 1853: 

By virtue of an Act 9 Geo. 4, c. 92, ss. 50 & 51, the Commissioners 
for the reduction of the National Debt, having applied the sum of 
£382,060 14s. in the purchase of Exchequer Bills, and the Interest 
thereon, between the 5th July and 10th October 1853, and certified 
the said purchase to the Treasury on the 20th July 1853, became en- 
titled to an amount of Stock for the same, to be placed to their 
account at the Bank of England, according to the conditions of the 
above-mentioned Act. 

The amount of Capital thereby created in Three 
Pounds per centum Reduced Annuities, ftocording 
to the quarterly average prices of Three Pounds per 
centum Annuities, bought with the monies com- 
monly called the Sinking Fund, during the same 
p6riod,iB £383,098 5 1 
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And the Annual Charge created in respect of the 
said Capital of £383,098 5b. Id. Three Founds per 
Centum Reduced Annuities, including £114 ISs. 7d. 
for management, at £300 per million, is £11,607 17 6 

The above Charge is authorised to be defrayed 
out of the Consolidated Fund. 

By virtue of an Act 9 Geo. 4, c. 92, ss, 50 & 61, the Commissioners 
for the reduction of the National Debt, having applied the sum of 
£873,012 Is. lid. in the purchase of Exchequer Bills, and the In- 
terest thereon, between the 10th October 1853 and 5th January, 1854, 
and certified the said purchase to the Treasury on the 11th October 

1853, became entitled to an amount of Stock for the same to be 
placed to their account at the Bank of England, according to the 
conditions of the above-mentioned Act. 

The amount of Capital thereby created in the 
Three Founds per centum Consolidated Annuities, 
according to the quarterly average prices of Three 
Founds per centum Annuities, bought with the mo- 
nies commonly called the Sinking Fund, during the 
same period of time, is £891,662 14 1 

Ajad the Annual Charge created in 1853 in re- 
spect of the said Capital of £691,662 I4s. Id. Three 
Founds per centum Consolidated Annuities, in- 
cluding £267 9s. lid. for management, at £300 per 
million,is £27,017 7 6 

The above Charge is authorised to be defrayed 
out of the Consolidated Fund. 
1F»»«rfk<g,^rja«^A«mft«.«,j JAMES WILSON. 

In 1816 the capital of the debt had reached its maxi- 
mum—the unredeemed funded and unfunded debt then 
standing at 865 millions; its present total is 770 millions. 

The following tables extracted from the Government 
Finance Accounts for the year ending 5th of January, 

1854, shew the present actual position of the public debt 
of the country. The first series furnishes the full detail 
of the funded debt, including the various descriptions 
of securities so denominated, and the second supplies all 
requisite information relative to the unfunded debt wholly 
comprised of Exchequer paper issues : — 
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AK ACCOUNT of the Uvfundbd Dbbt in Exorbqubb Bills on the 5th Jannarr 
I8&3 ; the Amount issued in the Year ended &th January 1854 ; the Amount 
issued for paying off Exchequer Bills within the same period, and the Amount 
outstanding on 5lh January 1854; distinguishing, also, the Total Amount 
unprovided for, together with the Amount of Interest upon the Outstanding 
Exchequer BiUs computed to the latter Day. 



ACTS. 



Various descriptions of Ex- 
chequer Bills, issued under 
Acts prior to and including 
Act 15 Vict. c. 10 

Siwply, Anno 1852, Act 15 
Vict. c. 10 

Supply, Anno 1853, Act 16 
Vict c. 25 



AMOUNT 

Outstanding 

(m 6th January 

18AS. 



17,742,500 



In the Tear ended fith January 
1664. 



ISSUED. 



8,477,200 
9,018,500 



17,742,500 17,495,700 



CANCELLED. 



17,783,200 

1,033,600 

441,800 



19,208,600 



AMOUNT 

Outstanding 

on 6th January 

1854. 



T 



9,300 
7,443,600 
8,576,700 



16/)29,600 



Exchequer Bills granted as 
Ways and Means in 1853, 
and charged on Aids in 1854 



Deduct the Amount of Ex- 
chequer Bills exchanged for 
Ex<diequer Bonds , 



Deduct also the Amount pur- 
chased on account of Sink- 
ing Fund 



Deduct also the Amount pur- 
chased on account of Savings 
Banks, & afterwards Funded 



408,900 



57,000 



1,247,000 



17,742,500 



Amount remaining unprovided for 

Deduct therefrom the Amount of old out- 
standing Bills not necessary to be provided 
for in the Votes of the present year 



Amount to bd provided for in the present 
year , 



1,712,900 



16,029.600 



5,500 



16,024,100 



Interest due on Exchequer BiUs outstanding, charged on Supplies, 
computed to 5th January 1854 , v 



199,423 6 8 



Whit^tda Trttuury Chamibtn, 
34<Ajr4N«ft,18S4. 



JAMES WILSON. 



SECTION THE SECOND. 



THE FUNDS— THEIR NATURE AND ORIGIN. 



The term Funds is applied to the varioas classes of 
national debts. The national debt of this country dates 
from 1688, although what is now called the funding 
system did not commence till some time after. It is true 
that from the earliest times our kings had been in the 
habit af borrowing money in moments of exigency ; but 
such loans were always considered of a temporary na- 
ture* and a certain limited time was fixed for their re- 
payment, out of revenues specially set apart for the 
purpose. At the commencement of the reign of King 
William supplies were raised upon the same plan ; but 
the war with France, which lasted from 1689 to 1697, 
obliged the Government to resort to various expedients 
for obtaining greater sums than it was possible to raise 
by taxes ; and these soon assumed the shape of a perma- 
nent jburden on the resources of the country. The gross 
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amount of the sums borrowed during this period was 
£44,100,795; but at its close the actual debt of the 
nation was reduced to £16,394,702. 

Immediately after the accession of Queen Anne, hos* 
tilities again broke out between France and Spain, and 
continuing for ten years, the debt at her death amounted 
to £54,145,363. It was during this reig^, in the year 
1711, that the proprietors of certain Goyemmeni debts, 
amounting to £9,471,325, were incorporated by Act of 
Parliament, into a company for trading to the South 
Seas ; and it was provided that these debts, which, from 
the irregularity of the Government payments, had faUen 
to a discount of 40 per cent., should for the future bear 
an annual interest of 6 per cent. Now, idthough various 
taxes were expressly set apart and perpetually appro- 
priated to the payment of this dividend, and a power was 
reserved by the Government of redeeming the capital 
after 1716, yet, as the stockholders retained no right of 
demanding their money back firom the Government, in 
any circumstances, and as the amount could not, like the 
smaller sums subscribed by the Bank and the East India 
Company, be considered in the light of a mere payment 
for the privileges granted to the company, this trans- 
action has been regarded as the first step in the funding 
system — that system by which the Government borrows 
money, not on any engagement to repay the sum bor- 
rowed, but by binding itself to pay a certain interest- 
upon the debt until it be discharged, in other words, 
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gnmting the lender an annuity terminable only at the. 
option of the borrower. 

Strictly speaking, a transaction of this natnre can 
hardly be called contracting a loan, it more nearly re- 
sembling the purchase of an estate, on condition of a 
perpetual quit-rent to the seller ; and it would be more 
correct to say, that the money is hired or rented, than 
that it is borrowed. The position of the Government is 
in truth more favorable even than that of such a pur- 
chaser, since it retains the power of cancelling the 
bargain by the return of the property at anytime and of 
thus ridding itself, at its own convenience of the annual- 
payment. 

The early loans were nearly all contracted at the cur- 
rent rate of interest; but since about 1780, the practice 
has come into vogue of assigning to the creditor a nominal 
capital of stock, greater than that represented by the 
money actually received from him* For instance, suppose 
a loan to be contracted at a time when the interest of 
money is 5 per cent, the Government then agrees to give 
the lender £100 3 per cent, stock in return for every £60 
he shall advance ; or, in other words, to pay him or his 
assignees £3 a year for ever, or until the debt is extin- 
guished by the payment of £100. 

All loans are effected under the authority of Parlia- 
ment : * the Chancellor of the Exchequer first arranging 

• Although war has broken out with Russia, the late Chancellor of 
the Exchequer, (Mr. Gladstone), at once set his face agslnst the principle 
of contracting loans, and sedulously endeavoured to provide for 
the years expenditure out of the yeard revenue, by an increase of 
direct taxation. It remains to be seen what course will be pursued by 
his successor. 
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the terms with the contractors, subject to their snbsequent 
ratification by the Legislature. The course now usually 
followed in bidding for a loan is this : The Chancellor 
of the Exchequer having determined on the funds in 
which the loan is to be made, gives public intimation that 
he will be ready, on a certain day, to receive the offers 
of those who may be desirous to contract for it. If a 
long Annuity form part of the proposed creation of stock, 
the other funds are offered in a certain fixed quantity 
to the lenders, and the bidding takes place on the long 
annuity, the loan being negotiated with those parties 
who are wilting to accept of the smallest amount of 
annuity. If the loan be in different funds, but without 
an annuity, the capitals in all the funds except one are 
previously fixed, and the bidding is on that fund, the loan 
being made with those who offer to accept the lowest 
capital. The principal bankers and merchants who pro- 
pose to offer having previously made up list of persons 
willing to be sharers in their contract attend at the time 
appointed, and deUver in their terms, which are opened 
by the Chancellor, and the loan is assigned to those who 
have made the most feivorable tender. It generally hap- 
pens that an immediate profit is offered by the market 
price even on the highest bidding ; but although this is 
the case, great risk is nevertheless attendant on these 
large contracts, and instances of ruin to the contractors, 
from an adverse change in affiurs have not unfrequently 
occurred. 
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Another mode of creating stock is, by conyersion of 
portions of the floating or unfunded debt ; an expedient 
frequently resorted to, whenever the amount of Exche- 
quer Bills in circulation becomes inconveniently large. 

The first operation of this kind took place in 1717, 
when two millions of Exchequer Bills were converted into 
5 per cent, stock ; and the last occurred in 1841, when 
three millions were funded in the 3 per cent. Consols at 
the rate of £112 2s. Stock for every £100 Bill. During 
the latter part of the last war. Exchequer Bills were 
usually funded to a considerable amount every year. 

Much has been said and written on the merits and 
demerits of the Sinking Fund, and the controversy has 
been carried on with great acrimony, each section, as 
usual, taking a partial view of the matter. The true 
state of the case would seem to be this: — to borrow 
money on the one hand, merely to repay it on the other, 
is, doubtless a delusion, but to appropriate to each loan 
certain revenues yielding sufficient, not only for the in- 
terest thereon, but for the redemption of a certain portion 
every year, is most just and wise. Mr. Pitt saw the 
force of this, and acted on it to some extent : but his 
system has not been followed up, and its adoption has 
almost become comparatively impracticable. As our 
finance is at present regulated, the only true sinking 
fund is a surplus revenue ; but that surplus ought to be 
a handsome one, and not the scanty parings of a specu- 
lative budget, in which, for the sake of popularity, thtt 



THEIR NATUBE AND OBIOIN. 



25 



levenue is reduoed to a minimum, and ** the chapter of 
accidents" left to decide whether there shall he a surplus 
at all at the end of the year.* 

The prices of Stocks are influenced by a variety of 
circumstances. The chief of these are the proportion of 
the supply to the demand, the state of the revenue, the 
apprehension of war or the prospect of peace, the changes 
in the ministry, and the condition of the money marketf 

The highest price given for Consols has been 107 
[1737], and the lowest 47f [1797]. 

The sale and purcha8e:|: of Stock is effected at the 
Stock Exchange, which is an association of brokers, who 
act for the public, and of a species of middlemen, called 
jobbers, who are always ready to buy or sell at what is 
called the " tiim of the market*' For instance, supposing 
the price of Consols to be 90g^ @ j, the jobber's business 

• In the existing condition of aifain, the increased expenditure 
teaves little hope of a surplus. 

t Throughout the whole perturbation of Eastern politics, even after 
the positive declaration of war, the ftinds have been maintained with 
great strength; the refusal of Mr. Gladstone to increase on a larg* 
scale the general debt of the country, rendering the operations of 
tiiose who have speculated for a fitll comparatively abortive. 

X Purchasers of stocks are particularly advised to give their instruc- 
tions to brokers in writing, the necessity for which is amply testified 
by the following case heard at the Mansion-house, which is not the 
only one on record. 

Allbobd Fbaud bt a 8TocKBBOKXB.-~On Wednesday, G, BevingUm, 
the stockbroker, who was some days ago brought up in the custody of 
Daniel Forrester, up<m the charge of having defrauded a purchaser of 
stock, to the amount of between £200 and £300, by means of a forged 
receipt, purporting to be the receipt of an official of the Bank of 
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is to buy at the one price or to sell at the other. The 
accommodation thus afforded to the public is of the 
highest value, and, combined with the insignificance of 
the charges attending a transfer, gives to funded property 
a preference over every other species of investment. 



England for the amount of stock in the Three-and-a-Quarter per Cent. 
Annuities, &c., was put to the bar for a second examination. Mr. 
Robinson, the gentleman who brought the charge in the first instance, 
did not appear upon being called. The Lord Mayor asked whether 
there were any other accusation against the prisoner ? A professional 
gentleman said he attended upon the part of a poor widow who had 
employed the prisoner to purchase stock upon the dividends on which, 
and the fhiit of her future industry, she had calculated to live in 
comfort during the rest of her days. By the fraudulent conduct of the 
prisoner, however, her hopes of independence had been entirely broken 
down. Elizabeth Farnam, the female alluded to, was examined, 
and it appeared that she had paid the prisoner a sum of £263 128. 6d. 
to purchase stock, but as she had given no written instructions to the 
prisoner the case did not come within the jurisdiction of the Court. A 
gentleman rose in another part of the Justice-room, and said he had a 
charge against the prisoner exactly similar, he apprehended, to that of 
the poor widow. The Lord Mayor having ascertained the particulars 
of the second transaction, and observed a fatal similarity to the former, 
intimated that his Jurisdiction was again rendered null and void by the 
neglect upon the part of the purchaser of the necessary forms in accord- 
ance with the Act. A third complainant thought there was a ppint in 
his case likely to effect the responsibility of the prisoner. He had em- 
ployed the prisoner to purchase £100 stock for him, and he had subse- 
quently written to the prisoner a note, expressing his wish to purchase 
more stock, and requesting to be informed at what time he should trans- 
mit a cheque for the amount. The prisoner, instead of writing, called at 
his house for the cheque, received it, and misappropriated the proceeds. 
The Lord Mayor again referred to the Act. He could not look upon 
the written document which the complainant referred to as the sort of 
written instruction meant by the statute, and he therefore could not 
commit upon the strength of it. It was intimated by Mr. Wontner, he 
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was glad to see, that the friends of the prisoner were making arrange- 
ments for the liquidation of the sums of money of which the prisoner 
had so grossly defrauded his customers. It was satisfactory to know 
that snoh was the case, hut, in dismissing the prisoner, it was neces- 
sary to state that the legal escape from punishment in not the slightest 
degree diminished the moral responsibility of the accused. Mr. Eo- 
binson, the complainant on the first transaction, was again called, and 
not making his appearance, either personally or by his attorney, Uie 
prisoner was discharged. It may be useful to mention, that hundreds 
of applications have been made, within the last few years, for warrants 
against brokers and agents, guilty of similar delinquency, but the fatal 
omission as to the written direction has shut out the unfortunate ap- 
plicants from the chance of redress. 



CHARGE OF THE PUBLIC DEBT. 
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GENERAL INFORMATION AND DIRECTIONS, 

Which, if punctually attended to, toill save much Time, 
prevent Mistakes, and expedite all Business relative to 
the Public Funds, Stocks, ^c. 



About a month or six weeks preidoas to the day on 
which the dividend on any stock becomes due, the books 
are shut, and no transfer is permitted to be made, except 
under special circumstances, and by the express sanction 
of the Governor of the Bank. This closing of the books is 
doubtless an inconvenience to the public, but is absolutely 
necessary for the due preparation of the dividend war* 
rants, which have to be calculated with the utmost nicety, 
and to be written out in the name of each individual 
stockholder. 

The dividends are payable three or four days after 
the days on which they respectively become due ; but 
transfers may be made on the very next day. These 
transfers are called " Private Transfers,'' the books not 
being regularly opened till a fortnight or three weeks 
later. It is recommended to all persons selling stock to 
ascertain that they have received all dividends up to tht 
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time of such sale. This precantioii will save many from 
the trouble and annoyance consequent upon the appear- 
ance of their names in the publication denominated the 
Unclaimed Diyidend Book. Dividends may be received 
on any day between the hours of nine and three o'clock. 

The same stock cannot, except under very special cii^ 
cumstances, be twice transfered on the same day, either 
by public or private transfer : and the purchaser, if pre- 
sent at the transfer, is advised to accept the stock then 
transferred directly, such process saving time, and in 
some measure preventing mistakes thereafter ; and also 
to sign, either as transferer or accepter, always in the 
same manner ; and to retain the first description of his 
or her place of abode, &c., even if one or more removals 
have taken place. 

By present rules, every one, male or female, making a 
transfer, must be known to be tiie person whom he or 
she represents, and requires to have his or her identity 
verified by the broker transacting the business, or one 
of the principals of the Bank. 

The commission or brokerage, which upon all Govern- 
ment Funds not terminable at any stated time, is one- 
eighth, or two shillings and sixpence per cent. On the 
terminable annuities, or those which have only a spedfie 
time to run, two shillings and sixpence per cent, on the 
sum laid out. And upon India Bonds and Exchequer 
Bills, one shilling per cent. 

Letters of Attobney either to sell stock or receivet 
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diyidendi, mtnt be taken out at the office appointed for 
issuing them»* and such letters (the expense of which is 
£1 Is. 6d.), when executed, must be deposited in the office 
of that fund or stock to which the said letter of attorney 
had reference, before two o'clock on the day before that 
on which any sale or transfer is intended to take place. 

In case of urgency^ by application to the Accountant 
General, permission may be obtained to act on a letter 
of attorney on the same day on which it is presented at 
the Bank. Powers for receipt of dividends only, are not 
to be presented until application is made for the divi- 
dend, and are not required to be lodged previously. If 
after granting a letter of attorney for any purpose, the 
grantor acts personally, such action revokes the power of 
the said letter, and it cannot be acted upon by the person 
oppointed therein. 

Probates of Wills must also be deposited until 
registered in an office set apart for that purpose. 

A provision may be made in the funds for the benefit 
of any person or persons, whether relations or others, 
independent of any deed or will, provided the person's 
name or names to be so benefitted are joined with the 
stockholders' in a particular or separate account of stock ; 
which upon proof being given of the death of either of 
the parties, becomes the property of the remaining 
survivor or survivors. 

• If wanted the lame day, orden mast be left by half-past twelve 
a'clook. 
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In Trust accounts, any one of the parties named in 
the account may receive the dividends. By an act passed 
in 1796, it was declared, that when stock stands in the 
name of trustees who have become bankrupts, or luna- 
tics ; or are absent or out of the jurisdiction of the Courts 
of Equity ; or who may refuse to transfer the stock so 
invested in them ; in any or all of these cases, the court 
can order the said stock to be transferred either into the 
name of the Accomptant-general of the Court of Chan- 
cery, or into that of the Deputy Kemembrancer of the 
Ck)urt of Exchequer, in trust ; or to the parties who are 
entitled to the same. Or if one trustee is a bankrupt or 
lunatic, or it is uncertain if he be living, and the re- 
mainder are willing to act, an order may be obtained, 
empowering them either to transfer the stock in question, 
or to receive and pay over the dividends. And in case a 
bankrupt refuses to transfer stock which belongs to him, 
the Chancellor may (upon a petition from his assignees) 
order the stock to be transferred into their names ; and 
he may likewise, in certain cases, order stock standing 
in the names of lunatics, or their committees, to be 
transferred. 

As the Bank is a chartered body, no property vested in 
the funds there can be attached, except in some particular 
cases ; when, upon application to the Court of Chancery, 
it will issue a Distringas for that purpose. 

It will be necessary for every person, when purchasing 
stock, to keep the seller's receipt for such stock until one 

D 
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dividend is receiyed upon it at least, and after that period 
it is the advice of many to destroy it, for fear of its 
creating trouble to tlie heirs, &c. of such persons, in 
searching the books of the dijfferent funds for the sum 
described in such receipt ; but as inconyenience has been 
known to result from such a proceeding, old receipts 
should not thus be disposed of. In order to prevent any 
disappointment or trouble to heirs, &c., it would be best 
to keep a regular ledger account of all the stock bought 
and sold, opening a separate one for every stock or fiind 
in which investors may have property. This account, if 
regularly posted, the stock bought on one side, with its 
value, and that sold on the other, in like manner, ^1 
present at one view the state and amount of all property 
so invested, together with any loss or gain that may 
have accrued on those transactions. 

Formerly the following enactments against Forgery 
were in force, but previously to the renewal of the Bank 
Charter in 1844, the capital punishment for such offences 
was abolished, and hence they no longer exist. 

" It is enacted, 1 Will. IV., chap. 66, that if any 
person shall forge or alter, or shall offer, utter, dispose 
of, or put off, knowing the same to be forged or altered, 
any Exchequer Bill or Exchequer Debenture, or any in- 
dorsement on or assignation of any such bill or deben- 
ture, or any East India Bond, or indorsement upon or 
assignation of the same, or any note or Bill of the Bank 
of England, or a Bank Post Bill, or any other indorse- 
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ment on or assignment of any Bank Note, Bank Bill of 
Exchange, or Bank Post Bill, with intent to defraud any 
person whatsoever, he shall be guilty of felony, and shall, 
upon conviction, suffer death as a felon. 

'' Persons making false entries in the Books of the 
Bank of England, or other books in v^hich accounts of 
public stocks or funds are kept, with intent to defraud, 
shall suffer death as felons. 

" By the same act, the forging of any transfer, or share 
of, or interest in, or dividend upon any public stock, or 
of a power of attorney to transfer the same, or to receive 
dividends thereon, is made capital. If any person falsely 
personating the owner of any share, interest, or dividend 
of any of the public funds thereby transfer such share, 
&c. and receive the money due to the lawful owner, he 
shall, upon conviction, suffer death as a felon." 

Pbiyate transfers may be made on other days besides 
those named in the following statement of the respective 
Stock or Funds, during the office hours, on payment of a 
fee of 28, 6d, on each transfer. 

On regular transfer days the time is extended at the 
Bank from half-past two to three o'clock; South Sea 
House, from half-past two to three o'clock* ; India House, 
from two to three o'clock : also on payment of a fee of 

• Under the operaUon of the South Sea Commntation Act, (16 Vie. 
cap. 23) the whole form of transfer in connexion with South Sea Se- 
curities has ceased. 



TRANSFER DAYS, DIVIDENDS, &c. 
At the Bank of England. 



do. 


April 5 , 


; Oct. 10. 


do. 


April 5 


; Oct 5. 


do. 


Jan. 5 


} July 6. 


do. 


Jan. 5; 


July 5. 


do. 


Jan. 5 ; 


July 5. 


do. 


Jan. 5; 


July 5. 


do. 


Jan. 5; 


July 5. 


do: 


April 5 


; Oct. 10. 


do. 


April 5 


; Oct. 10: 


do. 


Jan. 5; 


; July 5. 



stock. Days of Transfer. Dividends due. 

Bank Stock Tu.W. Th. Fr. April 5 ; Oct 10. 

3 per cent. Reduced . . 
New 3 per cent. Annuities 

New 5 per cent 

3 per cent 1726 * 

3 per cent Consols .... 

« 

New 3| per cent ...... 

New 2i per cent 

Long Annuities 

Annuities ending 1859 
Annuities ending 1860 

Life Annuities, if transferred between January 5 and 
April 4, or between July 5 and October 9, payable 
January 5 and July 5. If transferred between April 5 
and July 4, or between October 10 and January 4, pay- 
able April 5 and October 10. Transferred at the National 
Debt Office, Old Jewry. 

The Dividends are paid to the public three days after 
the above dates ; if a Sunday intervenes, four days after. 
Hours for buying and selling, 10 to 1 ,* and transferring, 
11 to half-past 2 ; for accepting, 9 to 3 ; payment of Divi- 
dends, 9 to 3. 

• This Stock has been paid off or converted under tht operation of 
the South Sea Commutation Act. 
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Transfer Books in the respective Offices at the Bank of 
England are closed at One o'clock on Saturdays. 

At the South Sea House.* 

stock Days of Transfer. Dividends due. 

South Sea Stock . . . . Tu. W. Th. Fr. Jan. 6 ; July 6. 

3 per cent. Old Annu April 5 ; Oct. 10. 

3 per cent. New Annu. Jan. 5 ; July 5. 

3 per cent. 1751 Jan. 5 ; July 6. 

Transfer, 11 to half-past 2 ; receiving Dividends^ 9 to 2. 

At the East India House. 

stock. Days of Transfer. Dividends due. 

East India Stock Tu. Th. Sat. Jan, 6 ; July 6. 

India Bonds do. Mar. 31 ; Sep. 30, 

Hours of transfer at the India House, 11 to 3. Divi- 
dends paid 9 to 3. 

Tickets for preparing the transfer of stock must he 
given in at each office before 10 o'clock. At the India 
House before 2. 

Private Transfers may be made at other times than as 
above, the books not being shut, by paying at the Bank 
and East India and South Sea House, 2s. 6d. extra for 
each transfer, to be left at the Bank, &c., for examination, 
one day before they can be acted upon ; if for receiving 
dividends, they may be presented at the time the first 
dividend is payable. 

• The South Sea Commutation Act. (16th Victoria, cap. 23.) as al- 
ready stated, has caused the whole of these claims to be paid off or 
converted, the changes in connexion with which will be noticed in 
their proper place. 
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Probates of Wills, Letters of Adminstration, and other 
proofs of decease, must be left at the Bank, &c., for re- 
gistration, for two or three days, exclusive of holidays. 

Expenses of transfer in Bank Stock for £25 and under, 
9s. ; above that sum, 128. ; India Stock, £1 lOs. ; South 
Sea Stock, if under £100, 9s. 6d. ; above that sum, 12s. 

By an order of the Court of Directors, dated 18th May, 
1843, it was decided, " that the public and private trans- 
fer days be the same in all the funds ; and that hence- 
forth the public days be Tuesday, Wednesday, Thursday, 
and Friday; and the private days, Monday and Saturday." 

Powers of Attorney for sale or transfer of Stock. — No 
addition of stock can be made to any account, whether 
such an account be in a single name, or in joint names, 
in which the decease, either of the individual, or of any 
one party, if a joint account, has taken place. The de- 
cease should be proved as soon as practicable. 

Among other public securities, transferable from one 
person to another, are Exchequer Bills, Exchequer Bonds, 
and India Bonds. These are very proper investments 
for cash that is liable to be suddenly called for, being 
always marketable ,* which, with the interest due upon 
them up to the very day on which they are sold, are 
transferable to the purchaser simply by a note or bill 
from the broker or holder who sells them. 

Vote at Meeting of Bank Proprietors, — the previous 
unaltered possession of £500 Bank Stock for six months 
clear entitles a Proprietor to vote. 
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Vote at the India House, the clear unaltered possession 
of £1,000 India Stock entitles to one Yote ; of £3,000 to 
two Yotes; of £6,000 to three Totes; and of £10,000 to 
four Yotes. 

Holidays kept at the Bane, India House, &c. 

England, 

At the Bank, the only Holidays in the Dividend Offices 
are Good Friday and Christmas-day; in the Transfer 
Offices, besides the above, May 1, and November 1. 

East India House and Exchequer, — Good Friday and 
Christmas-day. 
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Beserving for this part of " Fortune's Epitome of the 
Funds," the changes created by the operation of the 
South Sea Ck)mmutation Act, it is proposed now to deal 
with the essential features of that measure. The pre- 
yious sheets have, howeyer, scarcely passed through the 
press before the announcement of a loan for £16,000,000 
has been made to supply the greater proportion of the 
deficiency of £23,000,000 exhibited in the Budget for 
the present year. There will consequently be a con- 
siderable addition to the Public Debt, and though the 
whole amount will not have been provided before the' 
middle of December, 1855, the details will be incorpo- 
rated in this Section of the work, for the general infor- 
mation of our readers. With the much vexed question 
whether it is the duty of governments to supply a new 
expenditure through direct or indirect taxation, or by 
means of loans, we have nothing to do. The fact that 
Sir G. C. Lewis has not followed the principles enun- 
ciated by his predecessor, Mr. Gladstone, clearly de- 
monstrates that a difference of opinion prevails in the 
best informed quarters, and that the practice of bor- 
rowing having been once commenced, may again be 
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extendvely followed if the war with Russia should be 
unfortunately prolonged. 

The opening of the official career of these two Mi- 
nisters presents a strange contrast. One elated with the 
prospect of peace and apparent permanent prosperity, 
devises a scheme for the reduction of the public debt, 
which he could not carry to a successful conclusion ; the 
other assumes office in the midst of difficulties occasioned 
by the rupture of relations in the East, and the disasters 
attending the early campaign in the Crimea, and is com- 
pelled to resort to the money-market for assistance, 
which he could scarcely hope to obtain through any 
different course. And the result is not as was originally 
intended, a curtailment of interest, combined with a 
simplification of the debt, but positively a large aug- 
mentation, and a proportional diversity of securities. Of 
course both Chancellors can plead the intervention of 
circumstances over which they could have no controul, 
and it must be left till a future period to ascertain what 
may prove the practical consequences of the alterations 
introduced. 

No doubt can be entertained but that Mr. Gladstone 
was impressed at the time he propounded his measures 
with the favourable opportunity presented for carrying 
out his views. The plethora occasioned by the Aus- 
tralian and Califomian gold discoveries would, it was 
thought in many quarters, permanently lower the value 
of money, and his object was to lay the foundation for a 
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gradual reduction in the interest annually chargeable on 
the general total of national indebtedness. Unsuccessful 
and inopportune, as his plans have turned out, the prin- 
ciple has been attempted, and a Two-and-a-half per 
cent. Stock stands registered in the books of the Bank 
of England, which may hereafter constitute the basis, 
though we fear at a remote date, of some other great 
scheme of conversion. 

The proposal for the commutation of the South Sea 
and other minor stocks, was introduced to the notice of 
Parliament in April 1853, and in the course of the fol- 
lowing month the Act 16th Victoria, cap. 23 was passed, 
by which it was brought into legal operation. Although 
its object was professedly to discharge the various 
securities known under the general title of the South 
Sea debt, it was extended further, by also attempting to 
convert a portion of the permanent debt into a termina- 
ble one, offering the public in exchange a choice from 
three new securities. The South Sea Company were 
afforded the option of a payment of money at par, which 
was ultimately accepted for the principal amount, it 
being seen that the project of the Chancellor was gene- 
rally unpopular. The proposal of Mr. Gladstone, if it 
produced no other beneficial effect, at least accomplished 
the end so long vainly sought by a large section of 
the proprietors — viz. : of winding up the affairs of that 
old and useless Corporation. 

The new securities comprised: New 3 J FEB cent. 
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Annuities; New 2} per cent. Annuities, and £x- 
CHEQUEB Bonds. 

According to the following resolutions, sanctioned by 
the Legislature, and on which the Act was founded, the 
terms proposed may be thus shortly stated. 

New 3 J per cent. Annuities. For every £100 of 
the capital stocks of 3 per cents., a new stock of £82 10s., 
or 3| per cent, annuities to be created, to be paid at that 
rate until the 5th of January, 1894, after which it is 
to be subject to redemption by Parliament. 

New 2 J PER CENT. Annuities. Or for every £100 of 
the capital stocks of 3 per cents., the sum of £110 in a 
new stock of 2} per cent. Annuities to be paid at that 
rate until the 5th January, 1894, after which it is to be 
subject to redemption by Parliament. 

Exchequer Bonds, or for every sum o£^£100 of the 
capital stocks of 3 per cents., an Exchequer Bond for 
the like amount, payable to bearer, and carrying interest 
at the rate of £2 15s. per cent, per annum, payable 
half-yearly, on the Ist of March and Ist of September, 
until the 1st of September in a year to be named in the 
Bond, and not later than the 1st of September, 1864, 
inclusive, and thenceforth at the rate of £2 10 per cent, 
per annum, payable in like manner until, and includ- 
ing the 1st of September, 1894, and thereafter to be 
subject to redemption at par, at the option of the holder, 
or at the option of the Commissioners of the Treasury, 
as shall be named in such Bond. 
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BEBOLDIIONS AND 0BDEB8 OF THE HOUSE 
OF COMMONS. 

1. That the capital tiading stock ol the CarpoialioD of the 
OoTernor andCompuif of Merchanls o( Great Biitaui (trading 
to the South Seal 4Dd other puts o( AmericD., and for encou- 
lagii^ the Fiihery), which is called and known by the Dame of 
South Sea Stock; the capital stocks of the £3 per centum 
AnnuitieB, called and known b; the name ot the Old South Sea 
Annuitiea, and by the name of the New South Sea Annuities ; 
the capital stock of the £3 pet Centum Annuitiea (created by 
an Act paaaed in the twelfth year of King Oeoige the First, 
intituled, " An Act for grantli^ to his Hajest; the Sum of 
£1,000,000, to be raised by way of Lottetjr)," called and 
known bj the name of the Bank Annuities 1726; and th« 
capital stock of the £3 per Centum Aonuitiea (created by an Act 
passed in the twentj-fourth year of £ing George the Secondi 
intituled, " An Act for granting to his Majesty the Sum of 
£2,100,000, to be raised by Annuities and a Lottery, and 
charged on the Sinking Fund, redeemable by Parliament]," 
called and known by the name of the £3 per Centum Annui- 
ties 17G1, shall be paid off and redeemed. 

2. That every person, body politic and coTporate, who now 
la, or hereafter may be, iatetested in the capital atocks of any 
of the Bald £3 per Centum Annuities, who shall, In manner 
hereinafter directed, give nDtice at any time on oi before 
Friday, the 3rd day of June, 1863, of his asaent to receive 
other QoTernment securities in lieu and in place of the said 
capital stocks of the said Annuitiea, instead of being paid in 
money, shall, at the option of the said parties, receive for every 
£ 100 thereof, £8! 10a. iu a New Stock of Three-and-a-half per 
Cenliim Annuities ; which said Annuities shall be pud at the 
rate of £3 10s. per centum per annum, until the Sth day of 
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January, 1894, from and after which day the said Annuities 
shall be subject to redemption by Parliament; or for every £100 
of the said capital stocks of Annuities the sum of £110 in a 
New Stock of Two-and-a-half per Centum Annuities, which 
said Annuities shall be paid at the rate of £2 lOs. per centum 
per annum until the 5ta day of January, 1894, from and after 
which day the said Annuities shall be subject to redemption by 
Parliament ; or for every sum of £100 of the capital stocks of 
the said £3 per Centum Annuities, an Exchequer Bond for the 
like amount, payable to bearer, and carrying interest at the rate 
of £2 158. per centum per annum, payable half-yearly on the 
1st day of March and the Ist day of September in every year, 
until the 1st day of September in a year to be named in such 
Bond, and not later than 1st day of September 1864, inclusive, 
and thenceforth £2 10s. per centum per annum, payable half- 
yearly, in like manner, until and including the 1st September, 
1894, and thereafter to be subject to redemption at par, at the 
option of the holder, or at the option of the Commissioners of 
Her Majesty's Treasury, as shall be named in such Bond. 

3. That the Commissioners of Her Majesty's Treasury be 
authorized and empowered to fix the number of years during 
which the interest of £2 X6b. per centum shall be payable on 
such Bond, subject to the limitation of the foregoing resolu- 
tion ; and likewise to determine whether such Bond, after the 
1st of September, 1894, shall be redeemable at their option 
only, or shall also be redeemable at the option of the holder ; 
and that the said Commissioners shall give notice in the 
London Gazette of what they shall determine in these re- 
spects, as soon as may be after the passing of any Act in pur- 
suance of these resolutions. 

4. That the dividends and interest payable on such New 
£3 10s. per Centum Annuities, on such New £2 10s. per 
Centum Annuities, and on such Exchequer Bonds, shall be 
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charged and chargeable upon the Consolidated Fund of the 
United Kingdom of Great Britain and Ireland. 

5. That the dividends now payable by law on 5 th July and 
6th January in every year on the said capital trading stock, 
and on the said capital stock of New South Sea Annuities, 
Annuities 1726, and Annuities 1751, shall continue payable 
until the 5 th January, 1854, inclusive, and no longer. 

That the dividends now payable by law on 10th October and 
5th April, in every year, on the said capital stock of Old South 
Sea Annuities, shall continue payable until 5th April, 1854, 
inclusive, and no longer. 

6. That if the Corporation of the Governor and Company of 
Merchants of Great Britain trading to the South Seas and other 
parts of America, and for encouraging the Fishery, shall at any 
time on or before Friday, the 1st day of July, signify to the 
Commissioners of Her Majesty's Treasury, their assent to com- 
mute and exchange the said capital trading stock, or any part 
thereof, into any one or more of the said New £3 lOs. per 
Centum Annuities, New £2 10s. per Centum Annuities, or 
Exchequer Bonds, the said Corporation shall be permitted to 
make such commutation and exchange upon the same terms, 
and subject to the like conditions, as are granted to the person 
or persons, bodies politic or corporate, interested in, or entitled 
to, the capital stock of £3 per Centum Annuities now proposed 
to be paid off and redeemed. 

7. That all and every person or persons, bodies politic or 
corporate, possessed of any part of the said £3 per Centum 
Annuities, and who shall desire to signify his, her, or thefr 
assent to receive the said New £3 10s. per Centimi Annuities. 
New £2 10s. per Centum Annuities, or Exchequer Bonds, in 
lieu thereof, shall, on or before the 3rd day of June, 1853, but 
within the usual hours of transacting business at the Bank of 
England, or at the South Sea House, by themselves, or some 
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Agent or agents for that purpose duly authorized, signify to the 
Governor and Company of the Bank of England, or to the 
Ooyemor and Company of Merchants of Great Britain trading 
to the South Seas, as the case may be, such assent in writing, 
under his, her, or their hand or hands, or the hand or hands of 
his, her, or their agent or agents, together with the amount of 
his, her, or their respectiye share or shares in the said £3 per 
Centum Annuities, and which said assent shall be entered in a 
book or books, to be opened and kept by the said Governor and 
Company of the Bank of England, and by the said Governor and 
Company of Merchants of Great Britain, trading to the South 
Seas, for that purpose : and in case of any transfer of such share 
or shares of such Annuities, or any part or parts thereof, after 
such assent, the part or parts of such Annuities so transferred, 
shall be entered in the said book or books separately from the 
said £3 per Centum Annuities, in respect of which no such 
assent shall be signified ; and every such person or persons so 
assenting, or his, or her, or their assigns, or the executors or 
administrators of such assigns, under any such transfer, shall 
be entitled, for every £ 100 capital stock of the said £3 per 
Centum Annuities, to £82 10s. of the capital stock of New 
£3 10s. per Centum Annuties, or to £110 of the capital stock 
of the New £2 10s. per Centum Annuities, or to an Exchequer 
Bond of £100, bearing interest as aforesaid: Provided always, 
that if any person or persons holding any such £3 per Centum 
Annuities shall not be within the limits of the United King- 
dom at any time between the 8th day of April and the Srd day 
of June, 1853, both inclusive, but shall be in any other part 
of Europe, it shall be lawful for such person or persons to 
signify such assent at any time before the 30th day of July, 
1853 ; and if any such person or persons shall not, at any 
time between the 8th day of April, 1853, and the 30th day 
of July, 1853, be within any part of Europe, it shall be 
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lawful for him, her, or them, to signify such assent at any 
time, before the first day of February, 1854, such person or 
persons proving, to the satisfaction of the Governor, or Deputy- 
Governor of the Bank of England, or to the Governor of the 
South Sea Company, his, her, or their absence from the United 
Kingdom, or out of Europe, as above specified, and that his, 
her, or their share or shares of such £3 per Centum Annuities 
stood in his, her, or their name or names respectively, or in the 
name or names of any one or more trustee or trustees, on his, 
her, or their behalf, in the books of the Governor and Company 
of the Bank of England, or Governor and Company of Merchant 
Traders to the South Seas, on the 3rd day of June, 1853; 
Provided also, that such person or persons so absent from the 
United Kingdom, or out of Europe, shall signify such his, 
her, or their assent, within ten days after his, her, or their 
return to the United Kingdom. 

8. That provision shall be made for paying off such pro- 
prietor or proprietors of any of the said capital trading stock 
or capital stocks of Annuities before-mentioned, as shall not 
signify his assent to accept and receive New £3 10s. per 
Centum Annuities, or New £2 10s. per Centum Annuities, or 
Exchequer Bonds, in lieu thereof. 

9. That every person or persons, body politic or corporate, 
who now is, or hereafter may be^ interested in or entitled to 
any part of the capital stock of the Consolidated £3 per Centum 
Annuities, or of the capital stock of the reduced £3 per 
Centum Annuities, payable at the Bank of England, or at the 
Bank of Ireland, and who shall at any time after the passing 
of an Act in pursuance of these resolutions, and before the 
10th day of October, 1853, signify to the Governor and Com- 
pany of the Bank of England, or to the Governor and Company 
of the Bank of Ireland, by an entry to be made in books to be 
opened for such purpose, his desire to commute and exchange 
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any or all of the said Annuities to which he may be entitled, 
into any one or more of the said New £3 10s. per Centum 
Annuities, New £2 10s. per Centum Annuities, or Exchequer 
Bonds, shall be permitted to make such commutation and ex- 
change upon the same terms and subject to the like conditions as 
are granted to the person or persons, bodies politic or corporate, 
interested in or entitled to the capital stocks of £3 per Centum 
Annuities proposed to be paid off and redeemed as aforesaid. 

10. That nothing herein contained shall extend to authorize 
the commutation of the said Consolidated £3 per Centum 
Annuities, or the said Reduced £3 per Centum Annuities, into 
the said New £2 10s. per Centum Annuities, after the amount 
entered for commutation into such New £2 10s. per Centum 
Annuities in the said books of the Bank of England, and Bank 
of Ireland, shall have reached the sum of Thirty Millions ; 
and that the power of commutation of the said £3 per Centum 
Stocks shall thereafter be limited to the two other options herein- 
before given : that is to say, the option of exchange for £3 10s. 
per Centum Annuities, and the option of exchange for Ex- 
chequer Bonds. 

11. That the Commissioners of Her Majesty's Treasury be 
authorized and empowered to issue at any time between the 
5th of April, 1853, and the 5th of April, 1854, Exchequer 
Bonds, payable to bearer, upon the like terms and conditions 
as hereinbefore described, and after public notice in the 
* London Gazette,' from time to time to sell such Exchequer 
Bonds, or any part thereof, and to apply the proceeds in re- 
deeming any part of the capital trading stock or capital stock 
of Annuities now proposed to be paid off and redeemed, or in 
purchasing and cancelling any Exchequer Bills, or in ex- 
changing such Bonds for Exchequer Bills, upon such terms as 
the said Commissioners shall think proper, or in purchasing 

and cancelling any of the Consolidated £3 per Centum Annuities 

E 
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or Hieduced £3 per Centum Annuities, payable at the Bank of 
England, or at the Bank of Ireland, as the case may be. 

12. That the interest on such Exchequer Bonds shall be 
charged and chargeable on the said Consolidated Fund. 

13. That no amount of such Exchequer Bonds shall be 
issued, exceeding in the "whole the sum of Thirty Millions. 

14. That it shall be lawful for the Accountants-General of 
the Courts of Chancery in England and Ireland respectiTely, 
and for the Accountant in Bankruptcy in England, at any time 
before the 3rd day of June, 1853, to signify to the GoTemor 
and Company of the Bank of England, or to the Corporation of 
the Governor and Company of the Merchants of Great Britain 
trading to the South Seas and other parts of America, and for 
encouraging the Fishery, on behalf of any suitor or suitors, 
or others interested in any such £3 per Centum Annuities 
hereinbefore referred to as are proposed to be paid off and re- 
deemed, standing in the names of such Accountants-General 
and Accountant respectively, their assent to accept and receive 
shares in the said New £3 10s. per Centum Annuities, or New 
£2 10s. per Centum Annuities, or Exchequer Bonds, in lieu 
of all such £3 per Centum Annuities standing in their names 
respectively ; and the said Accountants-General and Accoun- 
tant respectively shall be fully indemnified against all actions, 
suits, and proceedings for and in respect of any action, matter, 
or thing done by them respectively in pursuance thereof. 

15. That all executors, administrators, guardians, and trus- 
tees interested in or entitled to any part of the said capital 
trading stock, or of the capital stock of the Old South Sea 
£3 per Centum Annuities, of the New South Sea £3 per 
Centum Annuities, of the £3 per Centum Annuities created 
by the Act 12th George the First, of the £3 per Centum 
Annuities created by the Act 24th George the Second, of 
the Consolidated £3 per Centum Bank Annuities, and of 
the Bedaced £3 per Centum Bank Annuities, whether payable 
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at the Bank of England or at the Bank of Ireland, as the 
case may be, who shall signify their desire to convert the 
Annuities to which they may be respectively interested into any 
of the New £3 10s. per Centum Annuities, New £2 10s. per 
Centum Annuities, or Exchequer Bonds, shall be indemnified. 

Resolvedt That an humble Address be presented to Her 
Majesty, praying that Her Majesty will be graciously pleased to 
exercise the authority vested in Her Majesty, by an Act passed 
in the 12th year of the reign of his late Majesty King George 
the First, intituled, ** An Act for granting to his Majesty the 
Sum of One Million, to be raised by way of Lottery," by giving 
notice of Her royal intention to redeem the Annuities created 
by the said Act, under the provisions of the statute. 

Ordered, That Mr. Speaker do give notice, in the manner 
required by the Act passed in the twenty-fourth year of the 
reign of his late Majesty King George the Second, intituled, 
" An Act for granting to his Majesty the Sum of Two Millions 
one hundred thousand Pounds, to be raised by Annuities and a 
Lottery, and charged on the Sinking Fund, redeemable by 
Parliament," that the capital stock of the said Annuities will 
be paid off and redeemed. 

Ordered, That Mr. Speaker do give notice to the corpo- 
ration of the Governor and Company of Merchants of Great 
Britain, trading to the South Seas and to other parts of 
America, and for encouraging the Fishery, that the capital 
trading stock of the said corporation, and the capital stocks 
of Old South Sea Annuities and New South Sea Annuities, 
will be paid off and redeemed. 

Notwithstanding the full period expired for effecting 
the conversion, it was so little successful, that an ab- 
stract of a Parliamentary return now subjoined, shows 
the results, (including the voluntary permission to ex- 
change CSonsols and reduced) of the entire transaction. 
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Amount op Stocks outstanding at the period of 

THE PASSING OF THE ACT IN MaY, 1863. 

Amount 
C!omminuted. 
£ 8. d. £ 8. d. 



South Sea Stock 3,668,784 8 64 

Old South Sea Annuitle8 8,759.778 9 10 

New South Sea Annuitie8 2,005,884 9 5 

Three percent. Annuitie8, 1751.. 463,800 

Three per Cent. Annuitiei, 1786.. 678,498 18 7 

Three per Cent. Con8ol8 369,778,963 18 9| 

Three per Cent. Seduced 110,31 1 ,518 19 8 

Exchequer Bills 17,738,200 



Nil. 

739.233 I 3 

463.606 14 6 

94,377 4 11 

196,881 7 11 

1,189,190 4 2 

433,796 13 7 

408.900 



ToUl £513.387,488 18 4 £3,465.385 6 4 



The New Stocks, into which part of the above amounts 
were converted, ore as follows : — 

3| per Cent8. 

£ 8. 

South Sea stock Nil. 

Old South Sea Annuities . . 41.384 19 10 
Neff South Sea Annuities... 57,584 9 
3 per Cent. Annuities, 1751 4,489 7 
3 per Cent. Annuities, 1786.. 18,161 7 

3 per Cent. Consols Ill ,488 18 

3 per Cent. Seduced 31,858 8 

Exchequer Bills Nil. 





Exchequer 


ats. 


8| per Cents. Bonds. 


d. 


£ s. d. £ 




Nil. Nil. 


.. 


694,548 15.. 3,300 


3 .. 


406,088 5 3.. Nil. 


4 .. 


87,987 17 7 .. 1,900 


3 .. 


199.688 7 8 .. NU. 


.. 


1.090,787 15 8 .. 8,500 


6 .. 


432,836 9 0.. 1,700 




Nil. .. 408.900 



Total £258,841 4 1 £8,911,870 16 1 £418,300 



The payments made in liquidation of any part of the 
residue of such old stock out of the Consolidated Fund 
in money, were as follows : — 

South Sea stock £3,668,784 8 6 

New South Sea Annuities 1 ,540,676 1 1 

Three per Cent. Annuities, 1751 .... 369,026 4 6 

Three per Cent. Annuities, 1786 .... 476.871 10 8 

Total £6,018,758 4 9 
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Subsequently in addition the residue of stock 
£2,040,545 8s. 7d. of Old South Sea Annuities, was also 
provided for, making a general total of £8,089,303, 13s. 4d. 

The doubtful progress of the conyersion scheme, did 
not prevent Mr. Gladstone from attempting further 
financial experiments. Thwarted in his anticipations of 
maturing his original conception, he nevertheless tena- 
ciously adhered to the utility of Exchequer Bonds, which 
passing from hand to hand he considered would become 
a readily negotiable property. Although therefore a 
small amount was taken under the South Sea Commu- 
tation Act, he issued a notification from the Treasury in 
April 1854, respecting a further issue of £6,000,000 of 
this especial security, as a means of supplying in addition 
to general resources of taxation the deficiency which his 
revised Budget exhibited. The rate of interest was 
increased to suit the altered character of the period, the 
outbreak of hostilities in the East having intervened, and 
tenders with a proportion of Exchequer Bills, as well as 
money were invited. Annexed is the official document. 

«* Treasury Chambers, April 21, 1864. 
** The First Lord of the Treasury and the Chancellor of the 
Exchequer hereby give notice that tenders will be received at 
the Bank of England daily, between the hours of 10 o'clock 
a.m. and 2 o'clock p.m. from the date hereof until Tuesday, 
the 2nd of May next inclusive, for the whole or part or parts 
of the following securities, viz. : — 

*' Two millions of Exchequer Bonds, bearing interest at the 
rate of £3 10s. per cent, per annum, payable half-yearly ; and 
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iba bondi to be liqaidalcd uid paid off at pu on the Sth of 
Har, I8SS. 

" Two millioiia of Exchequer Banda, be&ring int«mt at the 
late of £3 10s. per cent, pei ummu, payable halr-;eulf ; and 
the bonds to be liquidated and paid off at par od the Sth of 
May, 18S9. 

■' Too millioQB otExchequei Bonds, bearing intereat at the 
rate of £3 iO». per cent, per annnm, payable half-yearly ; and 
the bonds to be liquidated and paid off at par od the Sth of 
Hay, 1B60. 

" The bonds will bear date on the Sth of May, ISBi, on 
which day the inteiett will commence, such interest to be paid 
half-yearly on the Sth of November and Sth of May, up to the 
days on which they will be paid off at par. 

" The tenders must be made in separate sealed letters fat 
each let of bonds, and be marked on the outside a follows : — 

" A, for the bonds ending on the Sth of Hay, I85S ; 

" B, for the bonds ending on the Slh of May, 1SS9 ; and 

" C, for the bonds ending on the Sth of May, 1860. 

" No tender will be receiyed for a less sum than £1,000. 

" The tenders win be understood to be made in Bxoheqner 
Bills at par, bat inbecrlbsrs will ba allowed the option of pay- 
ing money in lien of Exchequer Billi, apon paying Is. ftor 
erery £100 so paid in money. 

" The proportioDi of the subscriptions lo be discharged in 
Exchequer Billi, and in money, must be separately stated in 
the tenders. 

" The inttalmenti must be paid in the following proportion! 
ani at the following perioda, via. ; — 

" Ten per oent. on Monday, the Sth of May. 

" TUltj pet cent, on Friday, the Sth of June. 
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*< Twenty per cent, on Tuesday, the 11th of July. 
" Twenty per cent, on Friday, the 8th of September. 

" And the remaining payment to complete the contracts, on 
Tuesday, the 17th of October. 

** Parties desirous of paying the instalments at an earlier 
period, will be at liberty to do so, and they will receiTe in- 
terest at the rate of £3 10s. per cent, per annum, from the 
day of payment up to the respecUye days on which the instal- 
ments fall due. 

" When the instalments shall be paid in Exchequer Bills, 
the interest which shall haTe accrued on the bills at the time 
of such payment, will be paid to the subscriber by the Pay- 
master -General, at the Pay-office, Whitehall. 

'* Before the hour appointed for the last receipt of tenders, 
on the 2nd of May, the First Lord of the Treasury and the 
Chancellor of the Exchequer will deposit with the Governor 
and Deputy-Governor of the Bank of England, sealed papers, 
in which will be stated the reserved prices at or above which 
they bind themselves to accept tenders. 

" All tenders at or above those rates will be accepted to the 
extent of £2,000,000 for each of the three series of bonds ; 
but a right of preference will be given to the highest tenders 
in price. If two or more tenders shall be at the same rates, 
they will be subject to a pro ratd diminution in amount, if 
the acceptance of such tenders in full would occasion an ex- 
cess beyond the sum of two millions, to which each of the 
series of bonds is to be limited. 

" The tenders will be opened by the Lords Commissioners 
of the Treasury, in the presence of the Governor and Deputy- 
Governor of the Bank of England, after two o'clock p.m. on 
the 2nd of May ; and notice will be given by the Governor and 



56 



BBITI8E FUNDS. 



Deputy-QoTcmor of tlie Banlt of England, it and after t«n 
o'clock, on the inoTDiDg of the Srd of Hay, to [dl putiea 
vhoie tenders hate been accepted, on Uieir application at the 
bank for that purpoae. 

" Bcrip receipts will be issued by the Bank in the usual 
manner, which will be exchanged at the Bank of England for 
Exchequer Bonds, as soon as possible after the paymenU are 
completed. 

The bands will be issued in sums of £100, £200, £600, 
and £1,000. 

" It is not intended to apply to Farliament during the 
present session for any further issue of Exchequer Bonds 
beyond the said sum of £6,000,000. 

After lome negotiation, the early tenders being for an 
amount of onl; £2,000,000, the entire sum was aneiiged, 
Hcsars. Bothschild and the Nation el Bebt Commis- 
sioners, baving token the principal part of tbe remaining 
£4,000,000, The following return exhibits the parti- 
culars of these transactions, and the manner in which tha 
proceeds were disposed of. 
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LOAN OF SIXTEEN MILLIONS. 



The leading operations of Mr. Gladstone having ter- 
minated with the issue of Exchequer Bonds, the next 
financial transaction of magnitude has been the loan of 
£16,000,000, initiated by Sir G. C. Lewis to supply the 
greater part of the deficiency of £23,000,000 in the 
estimates of the current year, 1855. Besides this a 
credit of £3,000,000 in Exchequer Bills is to be taken, 
additional direct and indirect taxation being likewise 
resorted to for supplying the remainder. Keports for a 
week previously prevailed that such an operation was 
intended, and for some days before the 13th of April, 
the date of the official notice, it was awaited with anxiety. 
The letter, addressed to the Governor and Deputy- 
Governor of the Bank, desired those functionaries to 
communicate to the members of the Stock Exchange the 
fact, that Lord Palmerston and the Chancellor would be 
ready to receive, on the following Monday, such parties 
who might be willing to open negotiations with the 
Government. 

On Monday, the 16th of April, there was a numerous 
attendance of capitalists at the Treasury, to receive in- 
formation relative to the amount and terms of the pro- 
posed loan. The Government was represented by Lord 
Palmerston and the Chancellor of the Exchequer; the 
other parties officially present were — Mr. Wilson, M.P., 
Sir C. Trevelyan, Sir Alexander Spearman, and the Go- 
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vemor and Deputy-Goyemor of the Bank of England. 
Among those connected with the moneyed interest were—' 
Barons L. and M. Rothschild, Baron Goldsmid, Messrs. 
Alderman Salomons, It. Thornton, Bobarts, Laurance, 
Steer, Norbiuy, Trotter, Hammond, B. and L. Cohen, 
Hutchinson, B. B. Williams, M. Uzielli, G. M'Garel, &c. 
Shortly after one o'clock, the hour appointed for the pro- 
ceedings, the Premier and Sir G. G. Lewis having taken 
their seats, the latter read the following as the terms 
npon which it was proposed to raise £16,000,000 : — 
" Pabticulars of the Proposed Loan. 

<< 1. The loan to be for the sum of £16,000,000. 

** 2. For eyery £100 subscribed in money the contractors 
to haye £100 3 per cent. Consolidated Annuities, and a ter- 
minable annuity for thirty years, ending on the 5th of April, 
1885. 

" The biddings to be made in the terminable annuity. 

<* 3. The interest on the 3 per cent. Consolidated Annuities 
to commence from the 6th of January, 1855, and the termi- 
nable annuity to commence from the 5th of April, 1855. 

" 4. The days of payment and the proportions of the con- 
tributions to be paid to be as follows : — 



On Tuesday, April 


24 


deposit of 


10] 


per cent. 




May 


22 


payment of 15 






June 


19 




10 






July 


17 




15 






August 


21 




10 






September 18 




10 






October 


16 




10 






November 20 




10 




ft 


December 


18 




10 
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*' 6. For each instalment afier the deposit a proportional 
amount of stock to be created for the contributors. 

" The stock payable on the deposit to be created at the 
same time with that which will be due on the last instalment, 
when the terminable annuity will be also written into the 
contributors* names in the books of the Bank of England. 

** 6. The biddings to be made at the Treasury on Friday 
morning, the 20th of April, 18-55, at ten o'clock." 

The first point to which attention was called was 
raised by Messrs. Hutchinson and Hammond, and re- 
lated to the non-allowance of discount for payments in 
anticipation. It was stated, in reply, by the Chancellor 
that the financial arrangements of the Government 
prevent the necessity of any such assistance. Although 
no discount is to be allowed, stock will be immediately 
created for all who may pay the instalments in full. 
With regard to the presumed privilege, alleged to have 
been asserted on previous occasions, of corporations and 
other public bodies subscribing for a portion of the loan 
to take what they applied for, it was intimated on behalf 
of the Government that no such right would be re- 
cognised. This, it was stated, would be a politic step, 
because on former periods the totals so taken were held 
over the heads of contractors, the success of whose opera- 
tions were, consequently, in a degree jeopardized. 

In answer to Baron L. Rothschild, the Chancellor of 
the Exchequer said that during the progress of the pay- 
ments on this loan, no further sales of stock on the part 
of the Government will take place, unless necessary to 
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supply the requiremento of savings bank depositors. The 
question was repeated in several forms, and the reply 
was still distinct, that all sales will be suspended. The 
Chancellor, however, stated that it is the intention of the 
Government to apply to Parliament for power to issue a 
further quantity of Exchequer Bills, although it is not 
intended to exercise that power while the instalments of 
the present loan are in course of payment. This amount 
of Exchequer Bills, which will not exceed £3,000,000, 
is to be applied in aid of a vote of credit in connection 
with the army and the navy. Further questions were 
then put by Mr. Thornton, Mr. Hutchinson, Mr. Lau- 
ranoe, and others. With regard to the first— whether 
the Bank of England would make advances upon the 
Omnium (or combined stocks) during the progress of 
the payments, as was the case in antecedent periods — 
the Chancellor said that the question was one solely to be 
dealt with by the Bank Court. With respect to the pay- 
ment of the income tax, it was explained that it will be 
charged upon the first dividend due upon the stock, and 
also upon the terminable annuities. A full dividend 
will be paid, although the instalments only commence 
during the present month. The plans of the Govern- 
ment having been fully matured, the terms will be strictly 
adhered to. 

A point mooted by Alderman Salomons occasioned 
some discussion. It was in relation to the mode which 
would be followed in determining the admissibility of 
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iHid^n. The Chancellor of the Exchequer said the 
Qovemment would, of course, give a preference to those 
vMoh were for the entire amount ; hut it was not pro- 
posed to exclude those which were for only a portion. 
This announcement created dissatisfaction, and it was 
alleged to he the introduction of a new system, which 
through competition in minor channels would interfere 
with the lists ahout to be opened for the larger sum. 
The biddings, it was contended, should be strictly con- 
fined to the £16,000,000, if it were hoped to carry the 
operation out. After a short consultation between Lord 
Palmerston, the Chancellor of the Exchequer, and Mr. 
Wilson, it was stated that the Govemment consider it 
will be better to accept only such tenders as shall be for 
the entire amount. Baron Rothschild then referred to 
the disadyantageous position in which the subscribers to 
the present loan maybe placed if the Government should 
be compelled to make another appeal to the money- 
market, before the whole of the instalments become 
due. Would it be possible, under such circumstances, 
to place them in a situation similar to that of the sub- 
scribers under the new contract? For instance, if the 
present loan were taken at 91, and a new loan followed 
before the instalments were completed, the fresh contract 
might be negotiated at 81, and thus a difference of 10 
per cent, would be created, which would manifestly pre- 
judice the interest of the present subscribers. The 
Chancellor of the Exchequer was understood to say there 
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would be a desire to regard this point, if the contingency 
should arise, but that no actual promise could be made. 

It was further stated that a new stock will not be 
created, but that the amount will be incorporated with 
the existing 3 per cent. Consolidated Annuities. The 
amount of £16,000,000 has been calculated on the basis 
of the estimates voted, founded on the assumption that 
the war will continue during the present year. Mr. 
Trotter considered it essential to inquire whether it is 
contemplated to increase Consols by a funding of Ex- 
chequer Bills. In reply, the Chancellor of the Exchequer 
said, " There is no intention on the part of Government 
to engage in such an operation." With respect to future 
transactions, he added, he thought it right to mentbn 
that it is not impossible foreign powers, in alliance with 
the Oovemment, may negotiate loans in England, gua- 
ranteed or unguaranteed, as the case may be. Baron 
Goldsmid remarked, " You reserve, then, to yourselves, 
the power of guarantee, if necessary P" The Chancellor 
of the Exchequer said the power of guarantee was re- 
served. Already it had been exercised in one instance, 
and might be applied for in others. After a further 
short conversation, the Chancellor of the Exchequer 
announced that the tenders would be opened at the 
Treasury on Friday, the 20th April, and that it was un- 
derstood no bidding for less than the entire amount 
would be received. 
The meeting appointed at the Treasury on the 20th of 
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April, to submit tenders for the GoTemment loan of 
£16,000,000, was fully attended, and shortiy after ten 
o'clock the proceedings were commenced. Lord Pal- 
merston and the Chancellor of the Exchequer repre- 
sented the Government ; the other parties officially present 
were, Mr. Wilson, M.P., Sir C. Trevelyan, and the 
Goyemor and Deputy-Governor of the Bank of England, 
Among those connected with the moneyed interest were — 
Barons J. L. and M. RothschUd, Sir A. Rothschild, 
Baron Goldsmid, and Messrs. J. Capel, T. A. Hankey, 
Norbury, Stem, Laurance, B. B. Williams, Cazenove, 
L. Cohen, &c. The Chancellor of Exchequer having 
placed in the hands of the Governor of the Bank a sealed 
paper, containing the minimum terms of the Government 
for the proposed annuity, stated, in answer to questions 
from Mr. Capel, that no delay will take place in the issue 
of the scrip, and that the annuity, with respect to 
transfer, shall be on the same footing as Consols. The 
scrip receipts will be issued on the resolutions passing 
the House of Commons, but the stock will not be trans- 
ferable until the act shall have received the Royal assent. 
Upon a request that the tenders should be presented, it 
was announced that only one would be brought forward* 
This was by Messrs. Rothschild, and ran as follows : — 

'* To THB Right Hon. thb Chancellok of the 

EXCHEQUBR. 

" Sir, — In conformity with the public notice issued by 
the Treasury, we have the honour of submitting the following 
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offer for the loan of sixteen millions. We agree to take the 
whole of the sixteen millions Three per cent. Consolidated 
Annuities, with dividend from the 5th of January last, at par, 
payable in instalments at the periods stated in the said notice, 
upon receiving for each £100 an annuity of fourteen shillings 
and sixpence — say 14s. 6d. — terminable in thirty years, to com- 
mence from the 5th instant, payable half-yearly, and we are 
accordingly ready to pay the required deposit upon the same. 

We are, sir, your obedient servants, 
London, April 20. N. M. Kothschild & Sons." 

At the conclusion, the Chancellor of the Exchequer 
said the Government were prepared to accept that offer, 
consequently there would be no occasion to open the 
sealed paper containing the Government minimum, Mr. 
Capel attempted to reyive the question of the non-allow- 
ance of discount on payments in anticipation, but Lord 
Falmerston again stated that the instalments had been so 
arranged as to prevent any necessity for such payments. 
Mr. Capel, however, added, that if the Government 
should require money, it would only be requisite to give 
the ordinary notice, and it would readily be forthcoming. 
Baron L. Rothschild, as representing Messrs. Eothschild, 
having attached his signature to the usual contract, the 
proceedings terminated. The letters of allotment were 
promptly delivered on the 20th of April, and the Omnium 
was immediately negotiated at a premium, and, although 
a general curtailment was necessary of the amounts 
applied for, it was impartially made. The applications 
were supposed to have been fully 10 per cent in excess 
of the total required. The manner in which the market 
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premium for the new loan is calculatedi is as follows : — 
The value of £100 Consols is £89 15s., and of 14s. 6d., 
terminable annuities for thirty years, £11 126. This 
makes £101 7s., or almost exactly IJ premium.* Its 
actual yalue, however, is rather more, since this calcula- 
tion assumes the entire subscription of £100 to he paid 
at once, whereas the instalments extend over eight 
months, and the employment in the interval of the money 
not called up would yield, even at the low rate of 2 per 
cent now obtainable in the Stock-Exchange, about 128. 
The value of the terminable annuity, moreover, has been 
taken as low as £16 per £1, while the first quotation 
was 16 to 16}, a purchase having been made at the latter 
price. Under these circumstances, the intrinsic worth of 
the Omnium would appear to be 2 pm., but of course it 
will be influenced by the character of the political news 
from the Crimea and Vienna. Another calculation of the 
value of the stock and annuity has been published, 
which is as follows : — 

The value of £1 annuity, payable half-yearly for thirtj 
years, at 4 per cent, compound interest, is 17*38. 

The annuity at this price pays 6'763 per cent, during the 
thirty years, consequently the income tax is charged on 5*763 
instead of £4, which is the real income, the difference of 1*763 
per annum being the amount which should be put aside and 
improred to redeem the principal. 

Therefore, deducting '01,777, the proportion of tax orer- 
eharged, £1 per annum becomes an annuity of £*98,223, the 

Talae of which is 17*07. 

• Of ooona tbli calculation wu regulated bjr the price of Contois 
at that date in the open market. 
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And the value of 14s. 6d. per annum is . . £12 7 6 
Add 3 per cent, interest on the instal- 
ments from April 24th to the several 
periods of payment 18 3 

£13 6 9 
And the price at which Government has 

supplied the contractors with £100 

Consols 86 14 3 
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£100 



In the subsequent discussion which took place in Par- 
liament, objection was made to the terms on which the 
negotiation had been carried out. Some considered that 
the whole amount might have been arranged in termina- 
ble annuities ; others that a higher denomination of stock 
should have been created ; while a few pronounced them- 
selves to have been in favour of a loan for a much larger 
amount. The bill, however, was carried in its integrity, 
the " extinction clause," as it has been termed, — ^by which 
it is provided that after a definite treaty of peace, 
£1,000,000 per annum is to be appropriated to the re- 
demption of an amount of Consolidated Three per cent. 
Annuities equal to that which has now been created, — 
attracting more than ordinary attention. The following 
resolutions repeat the terms of the contract, with tlfe 
additional important stipulation alluded to : — f 

*'* 1. That, towards raising the supply granted to Q^r 
Majesty, the sum of £16,000,000 be raised by annuities. •' 

" 2. That every contributor to the said sum of £16,000,000 
shall, for every £100 contributed and paid, be entitled to the 
principal sum of £100 in annuities, after the rate of 3 per 
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cent., to commence from the 5th day of January, 1855, and 
to be added to and made one joint stock with the existing 
Consolidated Three per cent. Annuities, and to be payable 
and transferable at the Bank of England, at the same times 
and in the same manner, and subject to the like redemption 
as the said Consolidated Three per cent. Annuities. 

" 3. That every such contributor shall also be entitled, for 
every £100 contributed and paid, to a further annuity of 
14s. 6d. for thirty years, to be payable and transferable at the 
Bank of England, and to be payable on the 5th day of April and 
the 10th day of October in each year by equal half-yearly pay- 
ments, the first payment to be made on the 10th day of October, 
1855, and the last payment on the 5th day of April, 1885. 

** 4. That the said several annuities so to be payable as 
aforesaid shall be charged upon and paid out of the Consoli- 
dated Fund of the United Kingdom of Great Britain and Ireland. 
*' 6. That every contributor shall, on the 24th day of April, 
1855, make a deposit of £10 per cent, on such sum as he or 
she shall choose to subscribe towards raising the said sum of 
£16,000,000, with the chief cashier or cashiers of the Governor 
and Company of the Bank of England, as a security for 
making the subsequent payments on or before the days or 
times hereinafter mentioned (that is to say) : — 
Payment of £ 1 5 per cent, on or before the 22nd of May, 1 855. 
„ £10 „ 19th of June, 1855. 

17th of July, 1855. 

21st of Aug., 1855. 

18th of Sept., 1855. 

16th of Oct., 1855. 

20th of Nov., 1855. 

18th of Dec, 1855. 
That all the moneys so to be received by the said cashier or 
cashiers of the said Governor and Company of the Bank of 
England shall be paid into the account of the Beceipt of Her 



£15 
£10 
£10 
£10 
£10 
£10 
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Majesty's Exchequer at the Bank of England, to be applied 
from time to time to such seryices for Great Britain and 
Ireland as shall then have been voted by this House in 
this session of Parliament, or to the redemption of the prin- 
cipal and interest of any Exchequer Bills issued or to be 
issued under the authority of the Act of 57 George III., cap. 
48, or under the authority of any Act of the present session 
of Parliament, authorising the application of moneys out of the 
Consolidated Fund for the service of the year ended the 31st 
of March, 1855, and of the year ending on the Slst day 
of March, 1856. 

** 6. That for the purpose of the extinction from time to 
time of a sum of Consolidated Three per cent. Annuities, 
equal to the amount to be added to the said joint-stock as 
aforesaid, there shall be issued and paid out of the Consoli- 
dated Fund of the United Kingdom of Ghreat Britain and 
Ireland, or out of the grooving produce thereof, to the Com- 
missioners for the Reduction of the National Debt, in the 
financial year, commencing on the 1st day of April, which 
shall first happen 12 months after the ratification of a defini- 
tive treaty of peace with Kussia, and in every subsequent year 
until such sum of Consolidated Three per cent. Annuities is 
extinguished, the sum of £1,000,000 ; provided that in case in 
the last year in which such sum would be payable the sum 
necessary for purchasing the remaining portion of the said 
sum of Consolidated Three per cent. Annuities be less than 
£1,000,000, then so much only of such sum as may be necessary 
for that purpose shall be issued and paid as aforesaid, and the 
sums so to be issued and paid to the Qommissioners for the 
Reduction of the National Debt shall be applied by them in 
the purchase of Consolidated Three per cent. Annuities, in the 
manner directed by the Acts for the Reduction of the National 
Debt, until a sum of £16,000,000 Consolidated Three per cent. 
Annuities has been extinguished and cancelled." 
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NEW FIVE PER CENT. ANNUITIES^ 
At the Bank of England, 



DIVIDENDS, 5th January and 5th July, from 9 till 3. 

TRANSFERS, every Tuesday. Wednesday, Thursday, and Friday, 

between 10 and 1, except on Holidays, or iifhen the books are shut. 
SHUT, early in December and June. 
OPEN, about the 3d week in January and July. 
LETTERS of ATTORNEY, £1 Is. 6d. 
BROKERAGE, 2s. 6d. per Cent, on the sum bought or sold. 



This Fund originated from a conversion, in 1830, of 
the New 4 per Cent, which had ahready heen converted 
from Navy 5 per Cent and Irish 5 per Cent, in the year 
1822. Those holders of New 4 per Cent., who had not 
signified their dissent from accepting New 3| per Cent, 
for New 4 per Cent, had, within one month, the option 
of subscribing to a New 5 per Cent Stock, not redeem- 
able until the 5th of January, 1873, receiving £70 of such 
Stock for every £100 New 4 per Cent held by them. 

Present Capital, £431,124 19«. 4dL 

• The amount of this Stock upon which Dividendi are paid at the 
Bank of Ireland, is £2,000. 
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NEW THREE AND A HALF PER CENT. 

ANNUITIES.* 

At the Bank of England, 



DIVIDENDS, 5th January and 5th July, from 9 till 3. 
T£AN8F£S8, every Tuesday, Wednesday, Thursday, and Friday, 
between 10 and 1, except on Holidays, or when the books are shut. 
SHUT, early in December and June. 
OPEN, about the 3d week in January and July. 
LETTERS of ATTORNEY, £1 la. 6d. 
BROKERAGE, 2s. 6d. per Cent, on the sum bought or sold. 



This Fund originated from the conyersion attempted 
under the South Sea Commutation Act in 1853, the 
option being offered to holders of Consols, Reduced, and 
the Annuities proposed to be paid off or converted 
(including South Sea Stock and South Sea Annuities) 
to accept a d| per cent Stock, at the rate of £82 lOs. 
for eyery £100, guaranteed against reduction ointil the 
5th of January, 1894. 

Present Capital, £240,746 6«. 4(7. 

• It appears that there is no Stock of this description upon whieh 
Dividends are paid at the Bank of Ireland. 
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NEW THREE PER CENT. ANNUITIES/ 
At the Bank of England- 



DIVIDENDS, 5th April and 10th October, from*9 till 3. 
T&AN8FEBS, eyery Tuesday, Wednesday, Thursday, and Friday, 
between 11 and 1, except on Holidays, or when the books are shut. 
SHUT, early in March and September. 
OPEN, about the 3d week in January and July. 
LETTEES of ATTORNEY, £1 Is. 6d. 
BBOKEEAOE, 28. 6d. i>er Cent, on the sum bought or sold. 



This Fund originated in a conversion, in 1830, of the 
New 4 per Cent, which had already been converted from 
the Navy 5 per Cent, and Irish 6 per Cent., in the year 
1822 ; and has since been increased by £10,708,409 Four 
per Cent, 1826, which were converted into this Stock in 
1834. The reduction to 3^ per Cent was effected in 1843. 
These Annuities continued until the 10th of October, 1854, 
from which date they have carried interest at 3 per Cent 
only, and are redeemable after the 10th of October, 1874. 

Present Capital, £215,352,309 Is. Sd, 

• The amount of this Stock upon which Dividends are paid at the 
Bank of Ireland, is £82,011,478 6s. 5d. 
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THREE PER CENT. CONSOLIDATED 
ANNUITIES.* 

At the Sank of England* 
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DIVIDENDS, 5th January and 5th July, from 9 till 3. 
TBANSF£ES, every Tuesday, Wednesday, Thursday, and Friday, 
between 11 aud 1 , except on Holidays, or when the books are shut. 
SHUT, early in December and June. 
OPEN, about the 3d week in January and July. 
LETTERS of ATTORNEY, £1 Is. 6d. 
BROKERAGE, 2s. 6d. per Cent, on the sum bought or sold. 



This FuQd was established in 1751, and forms by far 
the largest portion of the public debt. At the period 
when the consolidation (whence its name) of the several 
funds bearing 3 per cent, interest took place, it formed 
a capital of £9,137,821, but by various additions has now 
arrived at the enormous total of £367,306,375 18s. 5^d. 
(exclusive of the £16,000,000 in course of creation 
by the loan negotiated on the 20th April, 1855.) 
This stock, from its magnitude and the proportionably 
great number of its holders, is the most sensibly affected 
by all those circumstances which tend to elevate or de- 
press the price of funded property ; and on this account 
is the stock which is most commonly selected by specu- 
lators for their operations. 

Present Capital, £367,306,375 18«. 5|rf. 

• The amount of this Stock upon which Dividends are paid at the 
Bank of Ireland, is £5,710,268 12s. lOd. 
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THREE PER CENT. REDUCED ANNUITIES.* 
At the Bank of England, 



DIVIDENDS, 5th April and 10th October, from 9 tUl 3. 
TAANSFEBS, every Tuesday, Wednesday, Thursday, and Friday, 
between 11 and 1, except on Holidays, or when the books are shut. 
SHUT, early in March and September. 
OPEN, about the 4th week in April and October. 
LETTERS of ATTO^INEY, £1 Is. 6d. 
BROKERAGE, 28. 6d. per Cent, on the sum bought or sold. 



Dating this Fund fron) the time at "which the sums 
forming its capital were reduced (as the name implies) 
to 3 per cent., it will be found to commence in the year 
1757, having, before that period, borne interest at Four 
per cent., mz, from 1746 to 1750, and 3 J per cent, from 
that time until 1757, when it was reduced to 3 per cent. 
This stock differs from the Consols only in the time of 
the dividends becoming due, and in the unimportant fact 
of a portion of its capital having once borne a higher 
interest than 3 per cent. 

Present Capital, £113,817,791 18«. 5rf. 

* The amount of this Slock upon which Dividendfl ar« paid at th« 
Bank of Ireland, is £120,078 Ss. 8d. 
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NEW TWO AND A HALF PER CENT. 
ANNUITIES.* 

At the Sank of England. 



DIVIDENDS, 5th January and 5th July, from 9 till 3. 
TKANSFERS, every Tuesday, Wednesday, Thursday, and Friday, 
between 10 and 1 1, except on Holidays, or when the books are shut. 
SHUT, early in December and June. 
OPEN, about the 3d week in January and July. 
LETTERS OF ATTORNEY, £1 Is. 6d. 
BROKERAGE, 2s. 6d. per Cent, on the sum bought or sold. 



This Fund originated from the conversion attempted 
under the South Sea Commutation Act, in 1853, the 
option being offered to holders of Consols, Reduced, and 
the Annuities proposed to be paid off or converted (in- 
cluding South Sea Stock and South Sea Annuities) to 
accept a 2| per cent. Stock, at the rate of £110 for 
every £100, guaranteed against reduction until the 5th 
of January, 1894. 

Present Capital, £3,001,746 U. Id. 

• The amount of this Stock upon which diyidends are paid at the 
Bank of Ireland, is £6,029 158. 7d. 
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BANK STOCK. 
At the Bank of England, 

Being the Capital Stock of that Corporation , 

£14,553,000. 



DIVIDENDS, 5th April and 10th October, from 9 tiU 3. 
TBANSFEBS, every Tu^day, Thursday, and Friday, between 11 and 1, 
except on Holidays, or when the books are shut. 

COST of TEANSFEES, under £25 9s. Od. 

above ditto 12s. Od. 

if private 28. 6d. extra. 

SHUT, early in March and September. 
OPEN, about the 3d week in April and October. 
LETTERS of ATTORNEY, £1 lis. 6d. 
SBOKEBAGE, 28. 6d. per Cent, on the sum bought or sold. 



QUALIFICATION. 

The unaltered possession, for six months clear, of £500 
Bank Stock, entitles the Proprietor to a vote at the 
General Courts. For Governor the qualification is 
£4,000 stock; for Deputy Governor, £3,000; and for a 
Director, £2,000. No Proprietor is entitled to more than 
one vote by the possession of any sum whatever. 



HISTORICAL FACTS 



BBLATIVE TO THB 



BANK OF ENGLAND. 



The Bank of England was founded and incorporated 
into a Society in 1694, and is managed by a Governor, a 
Deputy Governor, and Twenty-four Directors. Its 
original capital was £1,200,000, which was lent to the 
Government at 8 per cent, interest, and a bonus of 
£4,000 per annum for management. 

In 1696 the Bank was involved in considerable diffi- 
culties, and, although perfectly solvent, was even obliged 
to suspend payment of its notes, which were at a heavy 
discount. The assistance of Government, however, en- 
abled the Bank to get over this crisis. To increase its 
credit, the capital of the Bank was augmented irom 
£1,200,000 to £2,200,000. In 1708, the profitable nature 
of the business of the Bank led to the attempt on the 
part of other persons to set on foot similar undertakings. 
To prevent this, and to protect the Bank in its monopoly, 
an Act was passed to prohibit any partnership concern 
of a greater number than six persons, from issuing bills 
of exchange, promissory notes, or the like, of a shorter 
date than six months. This Act put a decisive check to 
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the formation of banking establishments in competition 
with the Bank ; as the profit attendant on the issuing of 
notes was one of the piincipal inducements to such un- 
dertakings. The Charter of the Bank, when granted in 
1694, was for eleven years, namely to 1705; it was 
further prolonged in 1697. In 1708, the Bank having ad- 
vanced for the public service, without interest, £400,000, 
its exclusive privileges were prolonged to 1733. In 
1709, the capital was increased to £4,402,343 ,* and in 
1746 it amounted to £10,780,000. In 1816, a bonus of 
25 per cent, was placed to the credit of the Proprietors, 
and its capital now amounts to £14,553,000.* The sum 
of £3,638,250, received from the Government in 1833, 
was invested by the Company in Long Annuities, instead 
of being distributed, as was first proposed, among the Pro- 
prietors of Bank Stock. Various other renewals of the 
Charter were from time to time granted, in consideration 
of advances made by the Bank to Government. The 
last renewal was made in 1844, when it was determined 
that for the purpose of placing the currency on a sounder 
footing, the Issue department should be separated from 
the Banking department, and that the establishment 
should be allowed to issue notes on the amount of se- 
curities. The correspondence, between the Government 
and the representatives of the Bank, which is subjoined, 
places in a very perspicuous manner the basis upon 

which the new Charter was granted. 

• The debt due to the Bank by the GoTenunent at 3 per cent, it 
£11,015,100. 



BANK OF ENGLAND. 

A copy of the Correspondence between the Chancellor of 
the Exchequer and the Bank of England^ relative to 
the renewal of tl^e Charter of 1844. 



" To the Governor and Deputy GoYernor of the 
Bank of England. 

Downing Street^ \^th Aprils 1844. 
" Gentlemen, — As, under the provisions of the 3 & 4^^. IV., 
c. 98, the 1st of August is the day after ivhich it will he 
competent to the House of Commons to give a notice to the 
Bank as* to the termination, within a limited period, of their 
present exclusive privileges, Her Majesty's Government judge 
it advisable to endeavour to come to an understanding with 
the Bank as to their future relation to the Government, rather 
than to terminate the existing arrangements by recurring to 
the notice required by the Act of Parliament. 

** In submitting to you the views of Government, I would 
premise that the main object of the Government in any new 
arrangement is one in the success of which the Bank can be 
scarcely less interested than the Government ; namely, to place 
the general circulation of the country on a sounder footing, and 
to prevent, as much as possible, fluctuations in the currency, 
of the nature of those which have at different times occasioned 
hazard to the Bank and embarrassment to the country. 

" It appears highly desirable that any new arrangement 
should be founded on the basis of an entire separation of the 
business of the issue of notes from that of banking. This 
measure might be effected by the establishment of a public 
department for the issue of notes independent altogether of the 
Bank ; but Hex Majesty's Government are willing, in the first 
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instance, to consider whether this can be effected by a division 
of the Bank into two distinct and separate departments — to 
conduct exclusively, one the business of issue, the other that 
of banking. The first question for the Bank to consider is, how 
far they are willing to undertake this duty. Should they be 
disposed to administer the functions of issue, it would be de- 
sirable that the following principle should be adhered to : — That 
a certain amount of notes should be issued on securities, and 
that all other notes required beyond that amount should be 
issued only in exchange for bullion, — that the securities should 
be to a certain extent of such a nature as to admit of ready con- 
vertibility, and should not be increased beyond the amount 
originally fixed, except under circumstances to be stated by the 
Bank to the Government ; and after the consent of certain 
members of the Government, namely, the First Lord of the 
Treasury, the Chancellor of the Exchequer, and the Master of 
the Mint, shall have been signified. 

*' It is proposed from henceforth to prohibit the establishment 
of any new bank of issue, to restrict the issue of their own 
notes to those banks at present exercising that privilege, and 
to limit the issue of such banks to the amount of notes issued 
by them on average of a given preceding period, and in the 
event of their failure or liquidation, to prohibit under any 
circumstances the resumption of their own circulation. The 
void created by the withdrawal of any existing private or 
joint-stock bank circulation, either voluntarily or under the 
circumstances adverted to, should be supplied, if necessary, 
by the substitution of notes of the Bank of England ; and, in 
such a case, the Bank acting in concert with the Government, 
as provided for in a preceding paragraph , might be authorised 
to make a proportionate increase in the amount of those secu- 
rities which constitute the foundation of the issue of paper : the 
whole net profit derived from this additional issue would be 
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carried to the account of the GoTemment, and would be in 
addition to the annual payment which the Bank may agree to 
make. 

** It is intended that a weekly publication should take place 
of the state both of the issue and banking departments of the 
Bank, and it will be required that each private and joint-stock 
bank issuing its own notes, should make once a week a 
publication of the amount of their notes in circulation. 

«< Under such an arrangement, it is obvious that the Bank 
will not merely retain its existing priyileges of having no bank 
of more than six partners issuing notes within sixty-five miles 
of London, but will be secured against the competition within 
that district, of any new banks of issue, even with less than 
six partners, which might otherwise be established, and 
although, as the profit of any increased issue will be placed 
henceforth to the account of the Government, the Bank will 
not derive direct pecuniary advantage, yet the extension of 
business, and of confidence in the Bank (which must result 
firom the extension of its notes consequent upon this further 
exclusion) must be to the Bank a source of no inconsiderable 
benefit. 

'* I must add, that it is not proposed to continue the pro- 
hibition which is now in force as to the drawing, accepting, or 
paying bills within the sixty-five mile circle round London. 

" Should an arrangement on these principles meet the views 
of the Bank, the points remaining for consideration will be, 
the period for which the Bank Charter shall be renewed, and 
the amount of the payment which ought to be made by the 
Bank to the public during the period of its continuance. 

" Her Migesty's Government consider it advisable that the 
Charter should be granted for ten years from the Ist of August, 
1845, and should, at the expiration of that period, be 
terminable at any time upon a notice of twelVe months, but 

O 
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untU such notice be gWen should continiie in foree. The 
amount of payment to be made to the public by the Bank 
will depend upon a joint consideration of the benefits secured 
by this arrangement to the banking department of the Bank, 
and of the proportion of the profits of the issue or circulation 
department, which the public are entitled to claim. As 
bankers, the Bank will retain the management of the public 
debt, and the advantage of the Government deposits, and the 
balanoes of the several public accounts at the Bank. It must, 
however, be dbtinotly understood, that the Government retains 
an entire discretion as to the amount of such deposits to be 
left in the hands of the Bank, and as to a participation in the 
profits of such deposits, if they should, from any circumstances 
be materially increased. 

" With respect to the profits of the circulation department, 
supposing the fixed amount of securities to be £14,000,000, 
the profit w6uld, obviously, be the difierenee between the 
interest received on those securities, and the expenditure 
required for the manufacture and issue of the notes, the keeping 
the accounts connected with them, and the receipt and custody 
of the bullion which might from time to time, come into the 
hands of that department. 

*' Assuming 8 per cent, as the rate of interest, the gross 
profit of the circulation department would be £420,000. 

** It was stated by the Bank, in a paper presented to the 
Committee on the Bank Charter in 1832, that the expense of 
the circulation was at that time £106,000. It would be 
desirable that the items constituting this aggregate sum should 
be separately considered, with a view of ascertaining whether, 
without diminishing the advantages now ofi^ered to the public, 
a reduction might not be effected in the amount. I will how- 
ever assume it for my present purpose, as amounting to 
£100,000. 
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<* A ram of £820,000 would then remain as the profit of the 
oirenlation department, from which would be to be further 
deducted the amount of stamp duty paid on the notes of the 
Bank of Bngland, being about £60,000, and the sum, whateTer 
it may be, which the Bank now allows to those banks of issue 
which hsTe substituted Bank of Bngland notes for their own 
paper, and which I assume, for the purpose of discussion, as 
about £20,000. The net profits therefore, in which the public 
would haye a right to share would be a sum of £240,000, or, 
if it were thought more adTisable to remove the stamp duty on 
the notes of the Bank, £800,000. In fixing the proportion of 
this amount which ought to be paid to the public, I do not on 
the one hand put out of view the fair claim of the Bank to 
compensation, as managers on behalf of the public of the 
circulation of the country ; but, on the other hand, the Bank 
will not fail to bear in mind, that by the advance of their 
capital of £11,000,000 to the public at 3 per cent, they 
have hitherto virtually paid to the public a sum little short of 
1 per cent, on that amount ; and that now, owing to the present 
dreumstances of the country, that advance is no longer any 
sacrifice on the part of the Bank, nor any compensation to the 
public for the benefit derived to the Bank from its connexion 
with the Oovemment. It may, therefore, justly, become a 
question, whether that debt of the public to the Bank should 
be continued at its present amount, or at its present rate of 
interest. 

** It appears to me therefore, that in claiming for the public 
an annual payment exceeding that now made by the Bank, 
while I reserve also to the public the net profit which may 
result from any addition hereafter to be made to the amount of 
fixed securities, I am not claiming more than the Bank will 
deem a just compensation for the advantages secured to them. 

It appears to me that the real interests of the Bank, taking 
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a comprehensive view of those interests, will be materially 
promoted by the proposed arrangement. It proposes to leave 
to them the management of the circulation ; it gives a new and 
decisive proof of the public confidence reposed in them, while 
the measure itself is calculated, by increasing the control of 
the Bank over the paper currency of the country, to secure 
them from much expense and danger to which they have hitherto 
been exposed. 

" I have the honor to be, Gentlemen, 

** Tour very faithful and obedient Servant, 

*' Henut Goulbubn." 



** To the Right Honourable the Chancellor of the 
Exchequer, M P. 

** Bank of England, 30«& April, 1844. 
** SiB,«— We have the honour to acknowledge the receipt of your 
letter of the 26th instant, which we have submitted to the 
consideration of the Committee of Treasury and of the Court 
of Directors, and we are desired to assure you that they, in 
common with ourselves, are duly impressed with tbe importance 
of an early settlement of the question affecting tiie circulation 
of the country, and are satisfied that the Bank, relinquishing 
its claim to the notice prescribed by law, will give its most 
favourable consideration to any proposal from Her Majesty's 
Ministers having for its object to place the circulation of the 
country on a sounder footing. 

** To the * entire separation of the business of issue of notes 
from that of banking,' we are not disposed to offer any objection, 
and are of opinion that a division of the Bank into two distinct 
and separate departments for that object can be effected without 
difficulty ; neither do we differ respecting the principles of the 
intended measures detailed in your letter. 

'* It is now proposed to take from the Bank all the future 
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adyantages that may arise from the substitution of its notes 
for the present issues of joint-stock and private banks. We 
are prepared to admit the favourable impression, which the 
public opinion will receiye from the fact of the Bank having no 
pecuniary interest in the more general adoption of its notes. 
It must however be recollected that under the arrangement of 
1833, by which it was agreed to allow to the public £120,000 
per annum, very considerable advantages were held out to the 
Bank from the extension of its circulation : these were never 
realised, in consequence of the declared inability of the Govern- 
ment to carry into effect the measures on which that expectation 
was founded. 

"As the Government consider that ' a weekly publication 
should take place of the state both of the issue and banking 
department of the Bank, and that each joint-stock and private 
bank, issuing its own paper, should make, once a week, apublica- 
tion of the amount of its notes in circulation ;' the Court would 
raise no objection to that arrangement, — but we would suggest 
for the consideration of tbe Government, if the publication of 
the banking accounts can be regarded as essential ? 

*' By the removal of the prohibition now in force as to the 
drawing, accepting, or paying bills within the sixty-five mile 
circle round London, the Bank may incur some loss in its 
banking department; but more serious inconvenience will 
result, if the power to accept should be exercised for the 
purpose o& circulation, and thus interfere with the great object 
of the projected measures ; a question deserving the most 
serious consideration. 

** On the subject of the proposed grant of the Bank Charter 
for ten years from the 1st of August, 1845, subject at the end 
of that period to terminate upon a notice of twelve months, 
but until such notice be given to continue in force ; we would 
suggest as a preferable plan, that if notice shall not be given 
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ij the GNiTmunmit «t tha «nd of ten jetxt, tha Charter ihonld 
oontinne unUl after the eipiratiDii o[ an additional perii>d of 
ten jem. It leem* to ua that lofflcient power of oontiol 
vould thai be retuned ij the Oorenunent, and that the 
iiteon«eikieiu:e aiiaing ttom repeated if not annual diieniaioiu 
on the aubjsct, would thus be aroided. 

" The poueiBioD of the £11,000,000 adTanced bj the Bank, 
hai OTer been conudeied aa aSbiding additional lecuiitj to the 
public, and eoutribating to that entire eonfldenee at all times 
placed in the aolidit; of the Bank, and althongh at an inteteat 
of 3 per eeat, the loan majr not at Ihii moment impoae any 
peouniarr aaorifice on the Bonk, we aee no faeneAt likelj to 
arise to the public from ita repafment. We therefore think it 
for the pupllo good that It should still be letained, and we 
wonld, at the same time, remark, that any redaction in the 
intereat on this loan will necessarily diminish to a corresponding 
extent, the proSt on the istne department of the Bank. 

" Beferring to the estimate ofthe profit to be derived tiom the 
department of issue, we most remark that we oalenlata Ita 
actual expense at £113,000 per annum; a large ontlay being 
incuTred for the sole accommodation of the public, by Bank 
notes not being le-iasued in London: bythe complete registration 
of the issue and canoelment of each note ; hy the pteseTration 
of the cancelled note* for ten years for the puipose of li^ 
reference, so that each note can, in ease of need, be tnued, 
and ftaudi thus be detected ; and finally, by the ready supply 
of notes (br bullion or coin, besides Tarious other arrange- 
manta adopted solely for the public oonTenience. A re-issue of 
notes wa« commenced as a measure of economy, in the year 
1B3S, but ao much iiuian*enienae was eiperieooad by the 
biuA>«« and the pubUo, that it was abandoned; and the Bank 
now i^suea about 20,000 notes, areraging in amount from eii 
or Eevea hondrad thousand ponnda, cancelling alao the same 
number snd Talne diuly. 
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" The allowance at present made to those joint-stock and 
private banks under engagement to issue only Bank of England 
paper, will at 1 per cent., amount to twenty-four thousand 
pounds, as appears by the Parliamentary return, and we sub- 
mit the following as the correct calculation ; yIz., 

£14,000,000 at 3 per cent £420,000 

Deduct the Expenses 113,000 

307,000 
Present allowance to the Banks and 
Banking Companies 24,000 



£283,000 
before any payment is made to the Gtoyemment. 

" In reference to the position of the Bank as haiing the 
management of the public debt and the benefit of the C^oyem- 
xnent deposits, we wish to state that the advantage from the 
former is diminished by the great risk of forgery, and from the 
latter by the alteration of the Exchequer accounts in 1834, 
which considerably reduced the amount of the public balances ; 
but, in reply to the proposed understanding that the Govern- 
ment will retain an entire discretion as to the amount of such 
deposits, and as to a participation in the profits arising from 
them, if they should, from any circumstances, be materially 
increased, we beg to say that we should not object to this» 
provided it is conceded by the Government that an allowance 
will be made to the Bank if the balances are reduced below 
their present amount* 

** The benefits to the Bank will also be further reduced by 
the expenses which will be incurred in the collection of the ordi- 
nary Bevenue ; and. in reference to these, it should be stated 
that, in the year 1843, the clerks of the Bank travelled on the 
Bevenue account, 75,090 miles, with the risk attending the 
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custody and transit of £9,047,000, the money being brought 
immediately to the credit of the GoTemment, saying to the 
public a . considerable amount of interest and risk. Taking 
these circumstances into consideration, and bearing in mind 
that, under the proposed arrangement, the Bank will derive 
no advantage from the extension of its circulatioui with all the 
responsibility, an abatement from the £120,000 hitherto allowed 
to the public, may reasonably be expected, — for if the Bank 
continue this payment to the Government, together with a 
liability to the estimated amount of the Stamp Duty on the 
notes issued on the fourteen millions of securities, vix. £49,000, 
making a total of £169,000, and incur, besides, the whole 
responsibility of the extended circulation without profit, — ^the 
Court is of opinion that it will be called upon to make a 
larger sacrifice than in reason and justice can be required. 
" We have the honour to be. Sir, 

'* Your very faithful and obedient Servants, 

" William Cotton, Governor. 

** J. B. Heath, Deputy Governor." 



" The Governor and Deputy Governor of the Bank 
of England. 

Downing Street, May 2<f, 1844. 
** Gentlbmbk, — ^I have the honour to acknowledge the receipt 
of your letter of the 80th ultimo. 

'* It is satisfactory to Her Majesty's Government to leam 
that there is on the part of the Bank of England a general 
concurrence in the principle of the proposals conveyed in my 
letter of the 27th ultimo, and a readiness to co-operate in 
giving effect to them. 

'* They observe with pleasure that, notwithstanding the 
doubts which you suggested as to its utility, you offer no 
objection to a weekly publication of the state of the banking 
as well as the issue department. 
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** Thai measure was recommended to you on behalf of the 
Government, under the conYiction that such a publication 
would be adTantageous to the public, and would carry with it 
the strongest evidence of the stability and credit of the insti- 
tution over which you preside, and upon the same grounds 
it still appears to the Government to be of essential im- 
portance. 

*' I agree with you, that if the removal of the existing pro- 
hibition against accepting bills within the sixty-five mile circle 
round London should lead to the introduction of a new paper 
circulation, it might materially interfere with the object of 
the proposed arrangement. An attempt might undoubtedly 
be made now to guard against such an evil consequence by im- 
posing generally, and in the case of all banl^ng establish' 
ments, a limit upon the sum for which bills to be accepted 
might be drawn or by extending the dates at which they might 
become payable. But while such a measure might fail in 
proving an effective check upon future evasions, it is calcu- 
lated to raise impediments in the way of legitimate banking 
business. It appears, therefore, more advisable to trust for a 
remedy for so serious an evil to the power of the Government, 
a power which will not fail to be exercised if the abuse should 
arise, of applying by new Legislative enactment an adequate 
corrective. 

** Her Majesty's Government have well weighed the reasons 
which you have urged for preferring a renewal of the Charter 
upon the terms granted in 1833, namely, for twenty yeais, 
with the power of terminating it at a notice given at the 
expiration of ten. 

« In making the proposal contained in my letter of the 27th 
ultimo, the Government were mainly influenced by the consi- 
deration to which you appear also to attach much weight, 
that it was not advisable unnecessarily to agitate questions 
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alFectiag the banking interests and the corrency of the 
country. 

" We confidently hope that the arrangements now to be 
made will be found at the end of ten years to have satisfied 
public expectation, and in this case there would probably be a 
disposition, encouraged by the knowledge that the subject was 
at any time open to discussion, to forbear from proposing a 
change in the exiBting system. But, on the other hand, if the 
opportunity of rerision afibrded at the end of ten years were 
not again to occur till the expiration of a similar period, the 
neeessity of renewing what was otherwise to be for so long a 
time irrevocable, could scarcely be denied. On these grounds 
•Her Majesty's GoTcmment consider that it would be more 
for the pubUc interests that the Charter should be continued 
as proposed in my former letter. 

'* The reasons ojOTered by you for the retention by the public 
of the £11,000,000 adyanced^by the Bank, are entitled to con- 
siderable weight ; and in the erent of the acquiescence of the 
Bank in the Terms proposed. Her Miyesty's GoTemment are 
prepared to consent to that debt remaining during the ftirther 
continuance of the Charter on its present footing. 

'' With respect to the public balances in the hands of the 
Bank, I deem it unnecessary to make any obserration. The 
OoTemment must necessarily retain an unfettered discretion 
as to the amount n^ch it may be proper to keep in the Bank, 
and in the erent of any extraordinary accumulation beyond 
the usual amount, it would be hereafter, as it has been here- 
tofore, competent to them tOimake any arrangement with the 
Bank which might appear to them condudye to the public 
Interests. 

*' With reference to the expense of the department of issue, 
I readily admit the importance of not discontinuing any one 
of the iacililies which the Bank has hitherto a&rded to the 
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public, although necessarily attended with an increase of 
charge. Nor after a due consideration of the detail of the 
expenditure of £113,000 which you hare assigned to the 
issue department, am I prepared to state that it is excessiye. 

'*But after making the deductions which you hare specified, 
the profit of the issue department still amounts to £983,000. 

" Under these circumstances I cannot feel myself authorised 
to hold out to the Bank any expectation of an abatement 
from the sum of £120,000 which they now allow to the pub- 
lic ; nor can I admit the payment of £49,000 to be an ade- 
quate compensation for the sum which would accrue to the 
public from leaving the Bank of England notes still subject 
to stamp duty. The sum latterly receiyed on this account has 
been, as I preyiously stated, £60,000. I should certainly 
have preferred the continued payment by the Bank, of duty 
on the amount of notes in circulation. By the arrangement, 
however, which I hare proposed, the pubUc will henceforth 
be entitled to receiye the whole net profit of any issue of 
notes founded on any addition to the fixed amount of se- 
curities. 

" The stamp duty on such notes would necessarily be a de- 
duction from the profit for which the Bank would hare to 
account; and I anticipate considerable difficulty in the case 
of such additional issue of ascertaining the precise proportion 
of such issue which might be in circulation, and on which 
alone the duty would attach. I am, therefore, prepared, on 
behalf of the Government, to accept as compensation for the 
stamp duty, the sum of £60,000. 

** If, therefore, the Bank of England are prepared to make 
a fixed annual payment to the public amounting in the whole 
to £180,000, subject to the several conditions which I have 
in this, and in my former letter submitted to you. Her Ma- 
jesty's Government will be prepared to recommend to Par- 
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liament the continuance of the Charter for the period which 
I have specified. 

"I hare the honour to he, Gentlemen, 

" Your most ohedient Servant, 
(Signed) "Hbnbt Goulburn." 



*' The Right Honourahle the Chancellor of the Exchequer." 

**Bank of England, May 3, 1844. 
'^SiB, — We have the honour to acknowledge your letter of the 
2d inst., which we have submitted to the consideration of 
the Court of Directors ; and although they are still of opinion 
that some abatement from the £120,000 allowed to the pub- 
lic might reasonably have been expected, they have resoWed 
in order that no obstacle may be presented by them to the 
measures which are considered desirable by Her Majesty's 
Ministers to place the currency on a sounder footing, to 
recommend to the Court of Proprietors to accede to the 
proposals of the Government. 

" "We have the honour to be, Sir, 

'* Tour very faithful and obedient Servants, 

(Signed) "William Cotton, Governor. 

" J. B. Hbath, Deputy Governor," 



BANK OF ENGLAND. 

An Account of the successive Henewals of the Charter ; 
of the Conditions under which these Menewdls were 
madct and of the Variations in the Amount and Interest 
of the Permanent Debt due by Government to the Bank, 
exclusive of the Dead Weight, 



Date of Conditions under which Benewals were made, Pemanent 
Benewal. and Permanent Debt contracted. Debt. 

£ «. d, 
1694. Charter granted under the act 5 and 6 

Will. in. c. 20, redeemable upon 
the expiration of twelve months' 
notice after the Ist of August, 1705, 
upon payment by the public to 
the Bank of the demands therein 
specified. 

Under this act, the Bank ad- 
vanced to the public £1,200,000, in 
consideration of their receiving an 
Annuity of £100,000 a year, viz., 
8 per cent, interest, and £4,000 for 

management 1,200,000 

1697. Charter continued by the 8 and 9 Will. 
III. c. 20, till twelve months' notice 
after 1st of Augpist, 1710, on pay- 
ment, &c. 



Cairried forward .. 1,200,000 
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£ 9. d. 
Brought forward .. 1,200,000 
Under this act, the Bank took up 
and added to their stock £1,001,171 
Exchequer Bills and tallies. 
1708. Charter continued by 7 Anne, c. 7, till 
twelre months' notice after Ist of 
August, 1732, on payment, &c. 

Under this act the Bank ad- 
vanced £400,000 to Ooyemment 
without interest ; and deliyered up 
to be cancelled £ 1,775,027 17«. 10<f . 
Exchequer Bills, in consideration 
of their receiving an Annuity of 
£106,501 13«. being at the rate of 

6 per cent 2,176,027 17 10 

1713. Charter continued by 12 Anne, stat. 1, 
c. 11, tiUtwelye months' notice after 
1st of August, 1742, on payment, &c. 

In 1716, by the 3 Oeo. I. c. 8, the 
Bank advanced to GoTemment, at 
5percent 2,000,000 

And by the same act, the interest 
on the Exchequer Bills cancelled in 
1708, was reduced from 6 to 5 per 
cent. 

In 1721, by 8 Geo. I. e. 21, the 
South Sea Company were author- 
ised to sell £200,000 Government 
Annuities, and Corporations pur- 
chasing the same at twenty-six 
years' purchase, were authorised to 



Carried forward . . 6,375,027 17 10 



SBNEWAL8 OF THE CHASTER. 95 

£ S. d. 

Brought forward . . 6,375,027 17 10 
add the amount of their capital 
stock. The Bank purchased the 
whole of these Annuities at twenty 

years' purchase 4,000,000 

Five per cent, interest was payable 
on this sum to Midsummer 1727, ■ 

and thereafter 4 per cent 9,375,027 1 7 10 

At dilSerent times between 1727 
and 1738, both indusiye, the Bank 
receiyed from the public, on account 
of permanent debt £3,275,027 17s. 
lOd. and advanced to it on account 
of ditto £3,000,000:— Difference.. 275,027 17 10 



Debt due by the public in 1738 . . 9,100,000 
1742. Charter continued by 15 Geo. II. c. 13, 
till twelve months' notice after the 
1st of August, 1764, on payment, &c. 

Under this act the Bank advanced 
£1,600,000 without interest, which, 
being added to the original advance 
of £1,200,000, and the £400,000 
advanced in 1710, bearing interest 
at 6 per cent., reduced the interest 
on the whole to 3 per cent 1,600,000 

In 1745, under authority of 19 
Geo. II. c. 6, the Bank delivered 
up to be cancelled £986,800 of Ex- 
chequer Bills, in consideration of 
an Annuity of £39,472, being at 
the rate of 3 per cent 986,800 



Carried forward ..11,686,800 
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£ «. d. 

Brought forward ..11,686,800 
In 1749, the 23d Geo. II. c. 6, 
reduced the interest on the 4 per 
cent. Annuities, held by the Bank 
toSJpercent. for seven years, from 
25th Dec. 1750, and thereafter to 
3 per cent. 

1764. Charter continued by 4 Geo. III. c. 25, 
till twelve months* notice after 1st 
of August, 1786, on payment, &c. 

Under this act, the Bank ad- 
vanced into the Exchequer £ 1 1 0,000 
free of all charges. 

1781. Charter continued by 21 Geo. III. 
c. 60, till twelve months' notice 
after the 1st of August 1812, on 
payment, &c. 

Under this act, the Bank ad- 
vanced £3,000,000 for the public 
service for 3 years, at 3 per cent. 

1800. Charter continued by 40 Geo. III. 
c. 28, till twelve months* notice after 
the 1st of August, 1833, on pay- 
ment, ftc. 

Under ' this act, the Bank ad- 
vanced to Government £3,000,000 
for six years, without interest, but 
in pursuance of the recommendation 
of the committee of 1807, the ad- 



Carried forward ..11,686,800 
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£. «. d. 

Brought forward £11,686,800 
yance was continued without in- 
terest till six months' after the sig- 
nature of a definite treaty of peace. 
In 1816 the Bank, under the au- 
thority of the act 66 Geo. III. 
c. 96, advanced, at 3 per cent., to 
be repaid on or before 1st of August, 
1833 3,000,000 



1833. Charter continued by 3 and 4 Will. IV. 
c. 98, till twelve months' notice 
after 1st of August 1855, with a 
proviso that it may be dissolved on 
twelve months' notice after the 1st 
of August 1845, on payment, &c. 14,686,800 

This act directs that, in future. 
The Bank shall deduct £120,000 a 
year from their charge on account 
of the management of the public 
debt, and that a fourth part of the 
debt due by the public to the Bank, 
or £3,671,700 be paid off ♦ 3,671,700 



Permanent advance by the Bank 
to the public, bearing interest at 3 
per cent., independent of the ad- 
vances on account of Deadweight £ 1 1,015,100 



• This payment was effected by the tranifer of £4,080,000 3 per Cent. 
Beduced Annuities. 
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1844. Charter renewed for ten years with 
the usual notice as stated in the 
Act, the privileges allowed in con- 
sideration of £180,000 per annum 
being deducted from the charge 
for the management of the National 
Debt; leaving the permanent ad- 
vance to the Government unaltered 
at £11,016,000 

As the Charter involyed great changes in the system 
of hanking hnsiness in general, the clauses of the hill 
hrought into Parliament, which was carried without 
material alteration, are here presented in a digested 
form : — 

1. That from and after the Slst of August, 1844, the issue 
of notes payable on demand shall be kept distinct from the 
banking business, and that it shall be conducted in a separate 
department, to be called " The issue department of the Bank 
of England." 

2. That on the Slst of August, 1844, the Bank shall trans- 
fer to the issue department securities to the value of fourteen 
millions, the debt due by the public to be deemed part ; that 
the banking shall transfer to the issue department, all the gold 
coin and gold and silver bullion not required ; that the issue 
department shall deliver to the banking department such an 
amount of notes, as, with those in circulation, shall equal the 
securities, coin, and bullion, transferred to the issue depart- 
ment. That the Bank may not increase but may diminish the 
amount, and again increase it to any sum not exceeding fourteen 
millions. 
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8. That the Bank may not retain in their issue department 
at one time more silTer than one-fourth of the gold coin and 
bullion held at the time. 

4. That the notes of the bank shall always be payable in 
gold on demand, at the rate of £3 178. 9d. per oz. 

6, That if any country banker shall cease to issue his own 
paper, the Bank of England may issue additional notes to the 
amount of two-thirds of the authorized issue of the said 
banker. 

6. That a weekly report of the accounts of the issue and 
banking departments be published in the ** London Gazette." 

7. That the notes of the Bank shall be freed from the pay- 
ment of stamp duties. 

8. That £180,000 per annum shall be deducted from the 
charge made for the management of the national debt. 

9. That if (under proTision £»,) the circulation of the Bank 
shall be increased, the net profit of such circulation shall also 
be deducted from the above charge. 

10. That no other banks of issue be allowed than those in 
existence on the 6th of May, 1844. 

11. That after the passing of this act no banker may issue, 
in England and Wales, any bill of Exchange or promissory 
note on demand, excepting such bankers as were in existence 
on the 6th of May, 1844, who shall only continue to issue 
them under the conditions hereinafter mentioned. That the 
right to issue notes shall not be compromised by the admission 
or retirement of any partners. That no company now con- 
sisting of six or less than six partners, shall, if they exceed 
that number, be allowed to issue notes. 

12. That if any banker shall become bankrupt, or shall cease 
to issue notes, he shall not resume the issue. 

13. That the average amount of the twelve weeks' circula* 
tiott prior to the 27th of April, 1844, shall be taken to those 
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bankers who issue notes, and they may continue to issue them, 
provided they shall not, on four weeks' average, circulate more 
than the average previously taken. 

14. That if two or more banks become united, the same 
principles shall apply to their issue. 

15. That the average circulation of the country bankers, the 
twelve weeks prior to the 27th of April, 1844, shall be published 
in. the ** London Gazette," and this ** Gazette" shall be re- 
ceived as evidence of the circulation allowed to such banker. 

16. That if two or more banks unite, the same principle 
shall be applicable to them; but it shall not be lawful for them 
to issue notes when the partners exceed six. 

17. That if any country banker exceed his authorized 
amount, he shall forfeit a sum equal to the sum issued in 
excess. 

18. That a weekly account shall be sent by every banker 
issuing notes, on and after the 19th of October, 1844, to the 
Commissioners of Stamps and Taxes, of the amount in circu- 
lation each day of the week ; and also an average amount of 
the said weekly circulation; and on the expiration of every 
four weeks, the average amount of the said notes, with the 
amount authorized, shall accompany the weekly account. The 
weekly average to be published in the ''London Gazette." 
Any banker rendering a false account to forfeit for each 
ofifence £100. 

19. That the average amount of the issue of each banker 
is not to exceed that certified by the Commissioners of Stamps 
and Taxes. 

20. That the said Commissioners shall have full power to 
examine all books, at all reasonable times, of such bankers 
as issue notes, and to take copies or extracts from any such 
book or accounts. 

21. Each banker to return his name, residence, and o^upa- 
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taon, or in the case of a partnenhip or company, the name, 
residence, and occupation of every person; a copy of such 
return to be published. 

22. Each banker to take out a separate licence for every 
place at which he may issue notes or bills. Any banker having 
such licence in force on the 6th of May, 1844, for issuing 
notes at more than four separate places, shall not be called on 
to exceed his licences for continuing such issue in the places 
specified. 

23. That on and after the 31st December, 1844, the Bank 
shall pay to certain bankers, agreeing to issue their notes, one 
per cent, on the amount circulated. 

24. That similar arrangements may be formed with other 
banks of issue, provided the composition be deducted from the 
amount payable by the governor and company to the public. 

25. That all the compositions payable to the several banks 
which have ceased to issue their own notes under the usual 
agreement with the governor and company, shall cease on the 
1st of August, 1856. 

26. That any company of bankers, though exceeding six 
in number, carrying on the business of banking in London or 
within sixty-five miles, may draw, accept or indorse bills of 
exchange, not papable on demand. 

27. That all previous privileges, except such as are abolished 
by the act, shall remain in force, subject to redemption at 
any time upon twelvemonths' notice being given after the 1st 
of August, 1845, and on repayment of all debts due from 
the public. 

The Bank has not been exempt from political and 
commercial panics among the holders of its notes. In 
1745, the advance of the Pretender led to material incon- 
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venienceg, which were happily averted by his time]y 
retreat. In Jane 1780, dnring the prevalence of the No 
Popery Riots, the Bank incurred considerable danger : 
the apprehension then excited led to the precaution of 
placing a considerable military force within the interior 
of the establishment ; a practice which has been partially 
continued to the present day. But the most important 
epoch in the history of the Bank is the Bank Bestriction 
Act, which was passed in 1797 : this Act restricted them 
from paying their notes in gold and silver, and made 
them a legal tender, so far that no action coidd be main- 
tained in the courts of law after a tender of them for 
payment. In 1797, when the Restriction Bill was passed, 
there were about 200 country banks in existence ; but so 
great an impetus was given to this paper circulation, that 
in 1813, their number amounted to 940. In 1819, a Bill 
was brought in by Mr. Peel, to compel a return to cash 
payments in 1823. It must be mentioned here, that 
there were three panics, at distinct periods, before and 
after the resumption of cash payments, viz., in 1815, in 
1819-20, and 1825-26, which panics caused a great many 
failures of country banks, if they did not originate with 
them, and which panics, likewise, created great embar- 
rassment to the Bank of England, by the run they 
created upon it. In 1826, a modification was made, with 
the concurrence of the Bank, in that part of the law of 
1708, which prohibited the partnership of more than six 
persons to carry on banking concerns. The modification 
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then made was^ to allow a greater number than six per- 
sons to form a partnership bank, provided it was not 
within sixty-five miles of London. 

In 1826 was prohibited the future issue of one pound 
notes. In the same year, and in order to supply the 
vacuum occasioned by the failure or secession of many 
country banks, the Bank of England established Branch 
Banks in various principal towns ; and at this moment 
banks are established in Manchester, Birmingham, Leeds, 
Liverpool, Bristol, Hull, Newcastle-upon-Tyne, Norwich, 
Swansea, Plymouth, and Portsmouth.* 

Previous to the year 1759, the Bank issued no notes 
nnder £20. In that year it began to issue £10 notes; 
in 1793, £5 notes ; and in March 1797, it began to issue 
£1 and £2 notes. Bank notes are not now issued of 
a lower denomination than £5. 

The present capital of the Company, amounts to 
£14,553,000, on which a dividend of 7 per cent, per 
annum, has been declared for some years past. In ad- 
dition to this capital there is a surplus fund, or ** rest" 
as it is called, of three millions, so that the actual 
working or joint stock capital exceeds seventeen millions 
sterling.f 

* The recent fkUure of Mesf ra. Strahan, Paul fc Co., has induced the 
Bank Directors to open a branch at the West-end, the premises oocu- 
pied being Uzbridge-house, Old Burlington-street, late the property of 
the Uarqnis of Anglesey. 

■f Since the early part of 1847, increased dirldends hare been de- 
clared with the Tiew of distributing tbe excess of "rest" orer 
£3,000,000. The arerage rate of distribution is now 8 per cent, per 



annum. 



The following are Tables of the highest and lowest 
amoui^ts in the principal items of the Bank accounts 
during the ten years' operation of the Charter :-* 

NOTES IN CIECULATION. 

HIGHEST. LOWEST. 

1845, 25th Oct,, 22,026,115 22nd Mar., 19,540,350 

1846, 3l8t Jan., 21,474,495 2l8t Mar., 19,230,810 

1847, 9tli Jan., 20,836,845 18th Dec, 17,758,255 

1848, 15th July, 19,145,060 16th Dec., 16,735,715 

1849, 2l8t July, 19,723,335 6th Jan., 17,249,690 

1850, 27th July, 20,760,775 5th Jan., 18,256,500 

1851,25th Oct. 20,698,235 22nd Mar., 18,494,620 

1852, 30th Oct. 23,813,055 3rd Jan., 19,284,590 

1853, 16th July, 23,888,060 17th Dec. , 20,605,625 

1854, 4th Feb., 22,557,115 24th June, 19,614,235 

RESERVE OF NOTES. 

HIGHEST. LOWEST. 

1845, 14th June, 9,854,615 let Nov., 5,219,775 

1846, 12th Sept., 9,846,600 Slst Jan,, 5,112,860 

1847, 2nd Jan., 8,227,085 30th Oct., 1,176,740* 

1848, 23rd Dec, 11,309,335 15th Jan., 7,152,400 

1849, 22ndDec, 12,481,220 2l8t July, 8,111,140 

1850, 5th Jan., 12,010,975 19th Oct., 9,304,195 

1851, 20th Dec, 12,142,055 19th July, 6,649,515 

1852, 26th June, 14,244,620 17th Jan., 10,112,840 

1853, 19th Mar., 11,132,095 15th Oct, 5,012,490 

1854, 18th Feb., 7,858,420 6th May, 3,900,430 

STOCK OF BULLION (m both depabticents.) 

HIGHEST. LOWEST. 

1845, 2l8t June, 16,639,315 6th Dec, 13,067,350 

1846, 29th Aug., 16,366,068 17th Jan., 13,139,376 

1847, 2nd Jan., 14,951,572 22nd Oct., 8,312,691t 

1848, 25th Mar., 15,316.794 1st Jan., 12,404,250 

1849, 22ndDec., 17,080,642 5th May, 14,277,746 

1850, 23rd Mar., 17,279,943 28th Dec, 14,963,681 

1851, 20th Dec, 17,413,564 3rd May, 13,253,557 

1852, 10th July, 22.232,138:( 10th Jan., 17,515,501 

1853, lit Jan., 20,527,662 22nd Oct., 14,960,206 

1854, 25th Feb., 16,286,165 .... 20th May, 12,513,969 

• This was the period of the great Commeroial crisis. 

f The great deorease in Bnllion is here shown through the want of 
otmfldence created. 

t In this oaae the enormous increase was the consequence of the 
American and Australian gold diAcoyeries. 
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QOVBRNMENT SECURniES. 



1846, 12tli April, 16,147. *96 .23nd Not., 13,201,863 

1848, 11th April, 14,437,065 6th Dec. 12,807,417 

1847, 10th April, 13,fi74,444 8th H&y, 10,303,141 

1848, Uth Oct., 13,846,013 8lh Jan., 10,993,363 

184», 29th Sep., 14.386,682 6th Jan., " 

18<0, SthOct., 14.443,637 13th April 

1861, 4th Jan., 14,232,319 18lh Oct., 

1862, 10th April, 14,301,096 10th Jan., 13, 

1863, lOth Dec, 16,043,730 22nd Oct., 11, 

186*, 7th Jan., 14,833,209 17ih June, " 

OTHER SECURITIES, 



>, 20th Dec, 16,329,236 25th Jan., 8,6i 

J, 28th Feb., 23,242,086 7th Nov., 12,li 

r, 9th Oflt., 21,437,443 6th Feb., 14,0 

i, lit Jan., 16,989.221 9th Dec., W.IK 

9, 6tU Oct., 11,875,436 llthAug., *,.;■ 

), 26th Dec, 14,439,608 16th Feb., ifi: 

1, iBt Jan., 16,181,698 20lh Dec, 1],^( 

!,24thDefl., 14,136,962 28th Aug., 10,6' 

I, lit Oct., 19,124,799 30th July, 12,41 

I, lat July, 16,760,401 11th Hu., 13,Di 

TOTAL SBCUBITIBS. 



1846, 20th Dec, 29,631,148 l>t Feb., 22,194,443 

1846, 28th Feb., 36,375.475 7th Not., 24,961,128 

1847, 2nd Oct., 32,921,269 6th Feb., 26,333,111 

184S, lit Jan., 23,063,643 I7th June, '23,238,041 

1849, eihOct., 26,261,017 lllh Aug.. 23,834,187 

1860, 28th Dec, 28,692,860 13lh April, 23,964,664 

1861, 4th Jan., 29,414,017 20tli Dec, 24,610,368 

1662, 24th Dec, 28,098,640 I6t1i May, 24.217.S38 

1863, Slst Dec, 32,620,463 30th July, 26,803,646 

1864, 7th Jan., 31,669,708 11th Mar., 24,802,383 



TiM iosMtd Fffowf Aow tiM Tcarij Dividend |Mld bj the Bank of 
BoflMid, ttom 1497 to 185S; «1m tbo Hfgliegt and Lowest Qnotations of 

BahIt OA^^I. Jl.^>_ «<V««t A^ fldc^ < • I ~ 
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STOCKS PAID OFF OR CONVERTED. 



The following Stocks were paid off or converted under 
the operation of the 16th Victoria, cap. 23, commonly 
known as the South Sea Commutation Act : — 

THBEE per Cent. Annuities, 1726. 
SOUTH Sea Stock, original Capital 
THBEE percent. South Sea Annuities, 1751 
THBEE per Cent. Old South Sea Annuities 
THBEE per Cent. New South Sea Annuities 



All transactions have consequently ceased in these 
securities, and it is therefore unnecessary to give any 
detail with respect to their origin or amount, the whole 
being furnished in previous Editions. In connexion 
with the South Sea Company itself, it may however be 
stated, that it has lately been wound up, and that the 
Proprietors of the capital stock will receive £119 18s. for 
each £100, of which 115 per cent, has already been paid. 
The final liquidation of affairs, will, it is anticipated. 
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be effected in January, 1856. Subjoined is a statement 
of the accounts submitted at a half yearly meeting on 
the 4th of July, 1855. 



An Account of thb Clbab Bbvxnue and Profits of thb South Sba 
Company foe tbb Half Yeae ending 5th July, 1855. 

Income. £ s. d. 

Interest on Exchequer Bonds this half year 3,568 12 1 

Ditto on Exchequer BUls ditto 17.316 2 2 

Ditto on East India Bonds ditto 1,126 7 1 

Ditto received and due on Loans ditto 6,194 18 5 

Profit on sale of East India Bonds 538 10 

Ditto on sale of Exchequer Bonds «... 185 11 11 

Ditto on sale of Exchequer Bills 670 8 

One quarter's rent of Offices 376 7 6 

Discounts on pre-payment of South Sea Stock 160 2 6 

Interest on purchase-money of premises 584 18 2 

Profit on transfers this half year 13 17 6 

30,729 15 4 

To balance brought down 28,106 6 4 



Outgoings, £ 8. d. 

Directors' allowances, half a year 750 

Clerks' salaries ditto 1,015 

Pensions ditto 143 6 8 

House expenses ditto 1^3 18 6 

Contingent charges ditto 88 9 2 

Stationery ware ditto 24 12 

2,175 6 4 

Income Tax 448 2 8 

Balance carried infra 88,106 6 4 

30,729 15 4 



By dividend on £1,864,735 lis. Id. South Sea Stock, at 

Upereent 27,971 7 

Remains 135 5 9 

28,106 6 4 
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Stati or THB South Sia Compant's AFFAXia roK thi Halt Tsab 

BNDiiro &rB July, 1855. 

£ 8. d. 

Amoant of the Company's bond debt 4,500 

Interest computed to be dae tbereon 562 2 6 

Dividend on £1,864,735 ILs. Id. »outh Sea Stock, at 

l^percent 27,»71 7 

Arrears of dividends 21,752 9 

Balanceof Income-tax due 448 2 8 

Estimated cost ofannuities to officers and clerks 24,759 2 

Directors' allowances, salaries, and some other charges 

nowunpaid 2,169 4 4 

82,162 1 1 
Balance of this account 4,333,771 4 10 

Balance brought down £4,333,771 4 10 

Deduct for the South Sea Stock held 
bytheCompany 2,097,723 13 7 

£2,236,047 11 3 

The surplus, being the present value of the assets to 
be realised and divided among the proprietors of 
£1,864,735 lis. Id. South Sea Stock, amounting to 
£119 i8s. percent. 



4,415,933 5 11 



Balance of the Company's cash ,. 1,450,417 10 4 

Exchequer Bills, at par 205,900 

Exchequer Bonds, at par 27,800 

South Sea Stock, £1,798,048 17s., 5d. at £116 13s. 4d. 

percent 2,097,723 13 7 

Sums ofmoney advanced on loan 497,044 

South Sea Stock pavment at 115 per cent 82,496 3 10 

Interest now unpaid on loans 2,157 4 3 

Ditto on £206,900 Exchequer Bills at 2d. to July 5 . . 394 12 

Ditto on £27,800 Exchequer Bonds to July 5 154 6 

Due on purchase of the Company's premises 51,075 

Interest on ditto to the 24th inst 584 18 8 

Transfer stamps 15 17 9 

Gash and stamps in the Secretary's handfl 170 

£4,415.933 5 11 







110 



BRITISH FUNDS. 



LONG ANNUITIES, 

At the Bank of England^ 

Expire in January 1860. 



DIVIDENDS, 5th April and 10th October, from 9 till 3. 
TSAN8FEBS, every Tuesday, Wednesday, Thursday, and Friday. 

between 11 and 1 , except on Holidays, or when the books are shut. 
SHUT, early in March and September. 
OPEN, about the 4th week in April and October. 
LETTEBS of ATTORNEY, £1 Is.' 6d. 
BROKERAGE, 28. 6d. on the sum laid out, bein; bought or sold at ao 

many years purchase. 



These Annuities have been granted as douceurs to the 
Subscribers to Loans at different times and for Yarious 
terms, but terminating at one period, viz. January 1860. 
Their present amount is £1,157,171 178. 6d. per 
Annum. 
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LONG ANNUITIES, 
At the Bank of England^ 

Expire in April, 1885. 



DIVIDENDS, 5th January and 5th July, from 9 till 3. 
TRANSFEES, every Tuesday, Wednesday, Thursday and Friday, 

between 11 and 1, except on holidays, or when the books are shut. 
SHUT, early in December and June. 
OPEN, about the 3rd week in January and July. 
LETTERS of ATTORNEY, £1 Is. 6d. 
BROKERAGE, 28, 6d. on the sum laid out, being bought or sold at so 

many years purchase. 



These Annuities have also been granted as donceurs 
to Loan Subscribers, the whole in this case being in 
connexion with the contract recently concluded of 
£16,000,000. Their present amount is about £116,000 
per Annum. 
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ANNUITIES FOR TERMS OF YEARS, 

At the Sank of JEngland, 

Expire at various periods* 



DIVIDENDS, flrom 9 tiU 3. 

TUANSFESS, iu those payable In January and July, every Tuesday, 

Wednesday, Thursday and Friday.— Ditto, in those payable in April 

and October, every Tuesday, Wednesday, Thursday and Friday, 

between 11 and 1, except on Holidays, or when the books are shut. 

SHUT ) 

J Aceordinr to the time of payment. 

OPEN > 

LETTERS of ATTORNEY, £1 Is. 6d. 

BROKERAGE, 2s. 6d. on the sum laid out, being bought or sold at so 
many years purchase. 



ITiese Annuities were created under tlie Act 10 Geo. 
IV. c. 24, & 3 William IV. c. 14, by conversion of the other 
funds on certain calculations into them. They might 
have been (and still may be) purchased for any period ; 
but the bulk of those granted were for thirty and for 
fifty years, and the terms have now become so disadvan- 
tageous, that for several years there have been no new 
creations. They may, therefore, be said to be of only 
three descriptions, expiring on 10th October 1859, on 
5th January 1860, and on 5th January 1880. The pay- 
ments are regulated by the time of creation. The 
amount of these Annuities on Slst March, 1855, was 
£832,486 13s. lid. per Annum. 
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EXCHEQUER BILLS. 

At the Exchequer Bill Offices, Palace Yard, 

Westminster* 



These are of mach longer standing than most of the 
other public securities, being first issued in 1696, to 
supply the want of cash during the recoinage which then 
took place; since which period they have been issued 
annually by Government for obtaining part of the cash 
for the expenditure of the year. They are for the sums of 
£1,000, £500, £200, and £100, the interest on which is 
computed from the day on which the Bill bears date up 
to the day on which it is either bought or sold. The 
brokerage is Is. on each bill of £100, and so on for each 
£100 more. They are generally at a premium, and 
small bills are frequently dearer than large ones. 

The Government usually call in Exchequer Bills at 
the end of twelve months from the day on which they 
bear date, when the holder has the option of receiving 
either a new bill or his £100 and interest. Of this due 
notice is always given. Parties neglecting to present 
their bills on the day appointed are deprived of interest 

I 



114 BBITISH FUNDS. 

till the next opportunity of obtaining new bills, or else 
must submit to the loss of whatever premium they may 
chance to bear at the time. The amount of Exchequer 
BiUs in circulation was in 1815, upwards of sixty-seven 
millions ; it is now £17,091,100.* 

The interest on Exchequer Bills is subject to frequent 
changes, following the alterations in the value of money. 
The present range is from 2d. (June bills) to 2id. (March 
bills) per diem. In the height of the memorable panic 
of October 1847, these securities were quoted with 3d. 
per diem at the depreciated price of 37 discount. 

• By a vote of the House of Commons of the 7th of August 1855, the 
Chancellor of the Exchequer has been authorised to raise a further 
sum of £7,000,000 for var purposes, either through the medium of 
Exchequer Bills or Exchequer Bonds. 
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. EXCHEQUER BONDS, 

Payable at the Bank of Englandj Half-yearly ^ 
^th ofNovernber 8f Uh of May. 

Issued in Series, A. B. & C, under the Act 17 Vict. cap. 23. 

Principal amount £6,000,000, of which £3,000,000 are redeemable on the 
nth of May, 1857, £2,000,000 ontheSihqf May, 1858, and £2,000,000 
on the Sth of May, 1859. 



The creation of these securities took place under the 
South Sea Conversion Scheme, introduced by Mr. Glad- 
stone, when he was Chancellor of the Exchequer, in 
April, 1853. Passing from hand to hand in a similar 
manner to Exchequer Bills, without any formality of 
transfer, it was expected that they would become a 
favorite medium for the investment of capital, and con- 
sequently find a ready circulation. The general failure 
of the project caused the public not to adopt them to any 
extent, and only a nominal amount figured in the returns 
of the conversion. 
The first issue was to be in Bonds of £100 to £1000 
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each carrying interest at the rate of £2 15s. per cent, 
per annum, payable half-yearly until the Ist of Sep- 
tember, 1864 ; and afterwards at the rate of £2 10s. per 
cent per annum, until the Ist of September, 1894; and 
then to be subject to redemption at par, at the option of 
the holder or of the Treasury Commissioners. 

The next proposed issue was for the large sum of 
£6,000,000, which constitutes the principal amount of 
these securities, the operation having been announced 
through a notice from the Treasury, dated the 21st of 
April, 1854.* In accordance with the arrangement the 
Bonds were negotiated and issued in sums of £100, £200, 
£500, and £1000, bearing date the 8th of May, 1854, the 
rate of interest being £3 10s. per cent, per annum. It 
was originally intended that the C series should be re- 
deemable in 1860; but according to the ''account of the 
balances of public money in the Exchequer, on the 30th 
day of June, 1855,'' issued from the Treasury, dated the 
9th of July, 1855, it appears an alteration has been made, 
and that they became payable in 1857. As Mr. Gladstone 
had great difficulty in negotiating the last £2,000,000, 
which were after all taken by the National Debt Com- 
missioners, it is presumed that an earlier date was fixed 
in order to facilitate the transaction. The series A & B, 
respectively, redeemable in 1858 & 1859, are those which 
are dealt in on the Stock Exchange, and quoted in the 
usual official lists. 

• vide terms of notice a&d other partienlars. pp. S3, 64, 66, 66 & 57. 
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The result of the great operation may thus be described.* 

EXCHEQUER BONDS, 
£6,000,000, 

At the rate of 3| per cent.f 

Series A, £2,000,000 redeemable 1858. Subscribed partly 
in Exchequer Bills and money at Tarious rates. 

Series B, £2,000,000, redeemable 1859. Sold at 98 per cent. 

Series C, £2,000,000, redeemable 1857. 
£1,600,000 sold at par. 
£400,000 „ 



Since their introduction into the market they have been 
more freely adopted as an investment, and the public 
begin to appreciate their utility. The brokerage, as in 
the case of Consols, is 2s. 6d. per cent. 

• It would appear by a recent statemrat of Sir O. C. Lewis, that no cre- 
atioD of Exchequer Bonds took place under the South Sea Conversion, 
the amount subscribed being to very small. 

f If a further issue of Exchequer Bonds shall be made under the pro- 
Tiaaons of the yote of the 7th of August 1656, the rate of interest is not 
to exceed 4 per cent 
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EAST INDIA BONDS, 
At the East India House, 



These Bonds are issued by the India Company, as 
their security for a debt due to the public, who hold the 
said Bonds. They are for £100, £200, £300. £500, and 
£1000 each. As they are payable to the Company at 
par, when there is six months' interest due on them, 
they form a yery proper investment for cash that is 
liable to be called for at an uncertain time, there being 
a market for them every day in the year. The interest 
(which is to be computed up to the day on which they 
were bought or sold) is payable on March 31st and 
September 30th. 

The Brokerage is one shilling for each Bond of £100 
bought or sold ; and they are transferable simply by a 
bill expressing their letter, number, and amount, together 
with the premium and interest up to the day on which 
they are so transferred; but as they are sometimes at a 
discount, in that case such discount is to be deducted 
from the amount of principal and interest. 

The interest on India Bonds has been frequently 
altered, following the changes in the value of money. 
At present it is £4 per cent. ; but notice has been given 
by the East India Company, that on and after 21st July, 
1856, it will be reduced to 3| per cent 
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LIFE ANNUITIES. 

Payable at the Eduction of the National Debt and 
Life Annuity Office, Old Jewry, 



In order to accelerate the liquidation of the national 
deht, and in aid of the funds set apart for that purpose, 
the legislature passed an act in 1808, being the 48th of 
George III., entitled an act '* for enabling the Commis- 
sioners for the Keduction of the National Debt to grant 
Life Annuities;" by which it was enacted, that from and 
after the 1st day of August, 1808, the holders of stock 
in the Three per Cent. Consolidated and the Three per 
Cent Keduced Annuities, might exchange the same for 
Life Annuities, on one or more lives, according to the 
age of the respective parties, at the rates set forth in the 
Tables annexed to the said act ; one of the clauses in 
which enacts, that all annuities ceasing by the death of 
the nominees do revert to the Sinking Fund. It also 
allows transfers to be made of the said annuities under 
certain restrictions set forth therein; which transfers, 
when required, are made at the Bank of England. 

The amount of these Annuities, on 31st March 1855, 
was £1,036,977 17s. per annum. They are payable in 
January and July, and April and October, according to 
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the time of year at which the purchase may be made of 
the Commissioners, who are now authorized to grant 
Annuities in exchange for the following Stocks : — 

New 2| per Cents. 
3 per Cent. Consols. 
3 per Cent. Reduced. 
New 3 per Cents. 
New 3} per Cents. 
New 5 per Cents. 

If the Annuity be purchased between 5th January 
and 4th April, or between 5th July and 9th October, 
it will become payable 5th July and 5th January in 
every year. 

If between 5th April and 4th July, or 10th October 
and 4th Januar}^ it will be payable 10th October and 
5th April. 
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EAST INDIA STOCK. 
At the East India House* 

This is the Capital Stock of the Company, amounting to 

6,000,000 

DIVIDENDS, 5th Janoarj and 5th July, from 9 till S. 
TRANSFERS, erery Tuesday, Thursday, and Saturday, between 9 

and 3 ; Private Transfers from 2 to 3, except on Christmas Day or 

when the books are shnt. 

COST OF TRANSFERS £1 10 

If private 2 6 extra. 

SHUT, in the early part of December and June ; and for a short time 
previous to all elections. 

OPEN, about the 3d week in January and July. 

LETTERS of ATTORNEY, £l Us. 6d. 

BROKERAGE, Ss. 6d. per Cent, on the Sum bought or sold. 



QUALIFICATIONS. — PROPRIETORS. 

Eyery person possessed of £1000 of this Stock in his 
own right, is entitled to one vote at all elections, and 
upon all questions decided by the proprietors at large ; 
£3000 entitles them to two votes; £6000 to three 
votes ; and £10,000 to four votes ; provided they have 
been in actual possession of the Stock tweWe calendar 
months, unless it shall have devolved to them by bequest 
or marriage. 

CHAIRMEN AND DIRECTORS. 

£2000 Stock is the qualification for the Chairman, 
Deputy Chairman, or Directors; and the possessor of 
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that Stock is eligible as a candidate, and may be elected 
to either of the preceding offices, although he has not 
been in possession of the said stock twelve months ; but 
he cannot vote at elections until that time is expired. 



The functions of the Corporatian are now wholly 
political, being jointly managed by the Board of Con* 
troul and the Court of Directors.* The debts and 
liabilities of the Company are all charged on India. 
The dividend, which is to continue at £630,000 per 
annum (or 10| per Cent on the capital), is to be paid in 
England out of the revenues of India; and a security 
fund is established for its guarantee. The dividend is 
redeemable by Parliament, at any time after April 1874, 
on payment of £200 for every £100 stock. 

* The last statement respecting' Indian Finance, was made to Par- 
liament by the President of the Board of Ck>ntroul, (Mr. V. Smith) 
on the 7th of August 1855. 
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CANADA GUABANTEED DEBT. 



Thifi was a small loan raised in 1843 by Canada for 
the improvement of public works, issued on debentures, 
with warrants attached, and negotiated in the London 
market. The Act of Parliament passed allows the English 
Government to guarantee to the extent of £1,500,000, 
and the capital borrowed bears interest at the rate of 
4 per cent, per annum. The dividends are paid early 
in January and July at the Bank of England. As the 
debentures are considered a good security, they are well 
held, and seldom appear in the public market 
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WEST INDIA RELIEF LOANS. 



Seyeral small loans, through the medium of deben- 
tures, bearing 4 per cent, interest guaranteed by the 
British goyemment, have been raised for the relief of 
Jamaica, Trinidad, and Demerara. As these securities 
are taken by the Assurance Companies for the purpose 
of making fixed investments, they are little known in 
the open market. 
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OMNIUM. 



As many readers do not in all probability understand 
the meaning of the above term, the explanation may be 
thus rendered. The name itself is derived from the 
Latin, and means of all ; that is in the above sense, it 
means all the articles of which a loan to the Goyemment 
is composed, be they few or many : thus, the loan which 
was negotiated in April 1798, of £17,000,000 consisted 
of the following articles, and in the following propor- 
tions ; viz. for every £100 sterling subscribed, the sub- 
scribers received — 

£150 Three per Cent. Consols, taken at 
the then market price, £48^, amounts to £72 15 

£50 Three per Cent. Reduced Anns, at 
47i, amounts to 23 15 

48. lid. Long Anns, which was taken at 

13 years' purchase, amounts to 3 311 

£99 13 11 
Discountfor prompt payment 2 11 7 

£102 5 6 
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SCRIP. 



This is a name likewise not generally understood 
the name itself is an abbreviation of the term Sub- 
scription ; and as the three articles which compose the 
loan, as explained in the preceding account, taken in the 
aggregate, are called Omnium, so those articles, when 
separated, bear the name of Scrip : as 3 per Cent. Con- 
sols Scrip, 3 per Cent. Reduced Scrip, &c.; for the 
original subscribers, when they bring the Omnium to 
market, do not always sell it together, but dispose of it 
separately, as best suits their convenience; thus, some 
sell the Consol Scrip and Reduced Scrip, and keep the 
Long Annuity; others sell them to different persons, 
and vice versd. Further they all bear the name of 
Scrip until the full sum is paid in ; that is, as the sub- 
scription is not paid to Government all at one time, but 
by instalments of 10 or 15 per Cent, usually at about 
the distance of one month from each other, so, until it is 
paid up in full, as before stated, it retains the names of 
Scrip and Omnium ; but whenever it is paid up in fiill, 
those terms cease, until some future loans renew them ; 
and the Consol, Reduced, and Long Annuity Scrip 
then sink into and become part of the capital of those 
funds, whose names they respectively bore. 

As a proof of the above, and as a further explanation 
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if needful, the following are the stated times at which 
the different payments were made upon the aforesaid 
loan, negotiated April 1798, for £17,000,000, viz. 

1st Payment, April 30th £10 per Cent. 

2d May 23d 

3d June 22d 

4th July 20th 

6th Aug. 23d 

6th Sept. 2l8t 

7th Oct. 23d 

8th and last, Nov. 24th 

£100 

But sometimes the intervals between the payments 
are extended much farther than one month; as, for 
instance, those made upon the loan of £18,000,000 nego- 
tiated in December 1795, were at about two months 
distance, except the first and last; the times being as 
follow : — 

1st payment or deposit, Dec. 10, 1795, £10 per Cent. 

2d Jan. 22, 1796, 10 





. 15 




. 15 




. 15 

■ 




. 15 




10 




. 10 




10 



3d Mar. 18 

4th May 20 

5th July 22 

6th Sept. 9 

7th Nov. 11 

8th and last Dec. 16 



10 
10 
15 
15 
15 
15 



£100 
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FRA.CTIONS. 

As many persons, although possessed of property in 
the Funds, have be^n puzzled to know the meaning of 
the fractional parts of a pound sterling, as inserted in the 
public papers, especially females, for their information 
the following table is added: — 

i is 2 6 

i is 5 

I is 7 6 

I is 10 

I is 12 6 

f is 15 

I is 17 6 

Thus, if the newspapers state that the 3 per Cent. 
Consols are at 63|, it means that £100 share in that 
Fund will cost the buyer £63 12s. 6d., and so on for 
every other stock or fund that may have any of the 
above fractional parts added to the pound sterling. 
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SECTION THE THIRD. 
FOREIGN FUNDS. 



EUROPEAN SECURITIES 



AUSTRIAN FIVE PER CENTS. 
(Payable in London.) 



DIVIDENDS due the Ist of January and the Ist of July, at Me&srs. 
N. M. Bothsohild & Sons. ' 

BONDS. 
Bonds of £100 each, numbered from No. 1 to No. 35,000. 
Those issued in London bear the numbers of No. 1 to No. 22,500. 



Proposals for this loan of £3,500,000 sterling on 
behalf of Austria were brought forward through Messrs. 
Rothschild, in May, 1852. The operation was described 
as for the seryice of the country, subscriptions for 
£2,500,000 being available in London, and the remain- 
ing £1,250,000 reserved for Frankfort-on-the-Maine, 
The subscription price was 90 for every £100 stock, 
with an allowance of 3 per cent, discount for payments 
in fiiU, the dividends payable in London, or at the option 
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of the holders in Paris at the Exchange of 25f. 50c. per 
pound sterling, or at the Exchange at 121 florins per 
£10 sterling. A sinking fund of 1 per cent, was pro- 
vided, to be applied to the payment off at par, of the 
proportionate part of the Bonds to be drawn by lot, the 
first drawing to take place on the let of January 1853, 
and the payment on the 1st of July following, and in the 
same order each succeeding half-year. The Government 
reserved to itself the right of increasing the sinking fund 
to 6 per cent, per annum after 1862» The sinking fund 
has at present been carried out with punctuaHty, but 
the credit of the State is at a low ebb in the whole 
of the European money markets. The loan was not 
suocessM as &r as the public subscriptions were con- 
cerned, but it is understood that the greater part of the 
amount was taken by private capitalists. The Bonds 
are negotiable on the London Stock Exchange, although 
they have not been very freely dealt in. 
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AUSTRIAN FIVE PER CENTS. 
(Payable at Vienna and negotiable in London.) 



DIVIDENDS due on the Ist May and Ist of November. 

BODNS. 
BONDS of 1000 Florins each, or £100 Sterling, negotiated at the fixed 
Exchange of 10 Florins per pound Sterling. 



The diyidends on this stock are payable at the Trea-* 
sury, Vienna, in effective conyentional florins ; but the 
Coupons can be realized in London at Messrs. Roths* 
child's according to the current rate of exchange. The 
depreciation of the paper money of the Goyemment has 
reduced its value, and consequently a considerable loss 
is entailed. 

The history of the Austrian finances is so closely con- 
nected with its paper circulation, and general monetary 
system, that it is impossible to give an account of the 
national debt of the empire v^ithout entering also into 
particulars of the Bank notes. As this would far exceed 
the limits of this little work, it will suffice to notice, that, 
burdened with debt, and its credit in a very doubtful 
position, the Austrian government has been compelled 
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to haye reooune to an extensive issue of paper money, 
wMch has brought, as might have been expected, their 
finances into a still greater concision. 
. On the retom of the peace which followed the French 
war, Austrian statesmen, although they attempted, were 
0till unable to preserve a due balance between revenue 
and expenditure ; and every year there has been a deficit, 
which has varied of course in difierent years. In 1837 it 
amounted to about two miUions sterling ; the revenue 
having been about £15,434,000, and the expenditure 
about £17,305,000. Additional loans, two, three, or 
four millions sterling at a time following, and so fre- 
quently, that with these and paper money conversions in 
March 1848, the Austrian national debt amounted to 
about £120,000,000. From that period the financial diffi- 
culties of Austria have gone on hourly increasing. What 
the real amount of the deficit has been it is impossible to 
say, for although official statements have been put for- 
ward they are scarcely regarded as reliable. 

These difficulties have been necessarily greatly in* 
creased by the expenditure incurred in repressing 
the Hungarian cause and maintaining a large army. 
The war with Russia, and the prospective embar- 
rassments arising therefrom, have also added to the 
general derangement of Austrian finances. Mean- 
while "voluntary loans^ and " lottery loans'* have been 
resorted to, with the professed intention of paying the 
debts due by the National Bank, the arrangement of the 
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paper circulatioiii the supply of the defidencieB of the 
Budget, and the construction of Railways. In addition, 
another enormous operation has lately been entered 
into, but the results of the whole appear to be abortiye. 
From £120,000,000 in 1848, it is alleged that the debt 
has increased to between £210,000,000 and £220,000,000, 
but only an approximate estimate can be arriyed at. 
According to the contents of the State Balance Sheet for 
the "administrations' year," (beginning Noyember Ist 
and ending October 31st) 1854, the reyenue amounted 
in 1853 to 237,136,993 florins,* or about £23,722,400, and 
in 1854 it reached 245,333,724 florins or £24,553,400. 
The expenditure in 1853 was 293,960,628 florins or 
£29,396,000, and in 1854 it had attained 386,046,646 
or £38,604,600. The deficit m 1853 was 56,823,635 
florins or £5,682,300, and in 1854, it had increased to 
140,712,922 florins or £14,071,200. The interest of the 
National debt (funded and floating) is set down at 
72,148,316 florins or £7,214,800. With regard to the 
resources of the country they are known to be consi- 
derable, but they haye neyer been properly deyeloped. 

• In calouUtin; the iterling value of these amounts, the florin la 
taken at 8s. 



FOBKION FUVD8. 135 



BELGIAN FOUR AND A HALF PER CENTS, 



DIVIDENDS due 1st of May and 1st of November. 
PAYABLE In London, Paris, Bmssels and Antwerp. 



BELGIAN TWO AND A HALF PER CENTS. 

DIVIDENDS due 1st of January and Ist of July. 
PAYABLE in London, Paris, Brussels and Antwerp. 



These two descriptions of Belgian Bonds are those 
which are now dealt in on the London Stock Exchange. 
They have their origin as the dehts of other states in 
loan contracts entered into when the Government re- 
qiiired means to meet the service of the country, its 
property and revenues being secured for their redemp- 
tion. The national debt of Belgium, which is hereafter 
particularly alluded to, also comprises other kinds of 
obligations, the interest on which the state regularly dis- 
charges. The separation of this country from Holland 
seems to have acted in no way injuriously on its prosperity, 
and it was steadily progressing until the disastrous revo- 
lution in February 1848, broke out, and convulsed the 
whole £Eice of the Continent. The close contiguity of 

* No fixed agency is assigned for the discharge of the dividends, 
but in Brussels and Antwerp they are regularly liquidated at the 
various finance departments. In London and Paris the fbrelgn 
exchange brokers will pay them at the current rate of exchange. 
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Belgium to France at once rendered the effects of tHe 
dethronement of Louis Phillippe evident; and the abdi- 
cation of Leopold was only arrested by the firmness 
of his ministers and the faithfulness of his subjects. As 
was to be expected, the disarrangement of credit which 
followed the changes taking place in the yarious govern- 
ments tendered to embarrass finances, and eventually to 
restore affairs to something like approaching order, it 
was found essential not only to constitute the notes of the 
SociSte OenSrale and other Banks a legal tender, but 
also to raise a forced loan. The credit of the state was, 
however, not for one moment placed in jeopardy, and 
with the view of relieving the ^anxiety of the public on 
this score, the dividends were paid in anticipation of 
their becoming due. 

Since the early part of 1849, the attention of the 
Belgian government has been earnestly directed to 
measures of retrenchment and improvement, llie en- 
couragement of its export manufacturing trade has been 
studiously observed, and the results have proved satis- 
factory. With the object of consolidating the financial 
operations of the Government, and bringing into facile 
management its general public debt, arrangements have 
been made for instituting a National Bank, an establish- 
ment which appears to be regarded with favour. 

A clear resume of the financial condition of Belgium 
was lately published, from which has been compiled 
the following prominent facts. Since the foundation 
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of the kingdom in 1830, taxes to the extent of 
18,000,000 francs hate been abolished, while only one 
new import — ^the duty on spirits — ^producing 950,000 
francs has been levied. Still, notwithstanding the large 
general reduction which has thus taken place, the gross 
reyenne has not greatly varied. In 1831, which was 
the most imfavourable year, it was 62,976,266 francs, 
and in 1845, the most prosperous, it was 84,713,555 
francs. 

Bespecting the balance of income and expenditure, it 
appears that at the end of the period, from 1830 to 
1840 inclusive, a total accumulated deficiency was pre* 
sented of 6,489,200 francs. Subsequently there was an 
increase. In 1845 there was an excess of income of 
197,974 francs. In 1846 again an excess was estimated 
of 413,217 francs, and in 1847 a deficiency of 2,381,783 
francs. For 1848 the estimate of expenditure was 
116,013,328 francs, and of receipts 117,013,550, leaving a 
favourable balance. Variations have, however, again 
taken place, and the accounts of expenditure compared 
with revenue show a deficit 
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The following Statistics present the state of the Public 
Debt on the 1st of May, 1854 :^ 



e' 

I' 



Origin of the Debt. 



nominal 
CaplUL 



•I 



Tcnuuniag 



Portion of the Old Debt of 
HoUaad 



i 



isae 

1858 



92 

73i 



Canali, Biflwaja and Roada .... 

nuilwaja 

ffndamnity for the erenta of war 



Fjranca. 
16,981.200 
220,105^32 

80,000,000 

80,850,800 

7,684,000 



! 



Franca. 
16,931,900 
220,105,632 

21,627,000 
4^66,888 



1842 



1844 



par 



Bente of 800,000 ft. for the City 
<tfBniaaela 



par 



Converiion of Traaaury Bonda... 

Beimbunement to Holland of a 
nominal Capital of 169,S12,000f. 
at 2| per cent. 



1882 



1888 



lOOi 



par 



PnbUoWorka 



Convendon of the 5 per oenta. of 
1840, 42 k 48, and of Treasury 
Bonda 



6,000,000 

98,442,832 

84,656,000 
26,000,000 



157,615.800 



f.696,225,764 



4 

H 

5 



6,000,000 

84,060,906 

79.927,000 
26,606,000 



H 



157,206,800 



f.654,680,S71 
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It appears firom the foregoing figures that the nominal 
amomit of the debt at that date was 695,225,764 francs,* 
or abont £27,809,000, and that the total amount unre* 
deemed was 653,630,371 francs, or about £26,145,000. 
The redemption of the debt effected from the 1st of May 
1853, to the 1st of May 1854, included a total of 
4,858,216 francs, or about £170,300. The Budget of 
1854 shewed aggregate receipts of 125,002,150 francs, 
or about £5,000,000 against 123,224,250 francs, or about 
£4,929,000 in 1853. The expenditure in 1854 was 
129,560,323 francs, or about £5,182,000, while in 1853 
it was 131,547,693 francs, or about £5,262,000. The 
periodical deficiencies which these financial statements 
present axe made up by the issue of Treasury Bonds, 
negotiated much in the same manner as other ordinary 
floating securities, the rate of interest being regulated 
by the position of the money market It is difficult to 
arrive at the total of the floating debt, but the interest 
is stated at 1,050,000 francs, or about £52,000. An 
additional loan of 26,964,000 francs, or something oyer 
£1,000,000 has been contracted since this account was 
published, Messrs. Bothscbild, the SoeiSte OenSrale, and 
the National Bank, taking part in the operatioui The 
contract was made at the price of 90 in a 4| per cent, 
stock, with interest from the 1st of May 1854, and it 
was speedily filled up principally by subscriptions in 

* In reckoning fheie totals, 25 f. are regarded aa equal to the pound 
sterling. 



140 



POSEIGH FrH08. 



Fnmoe and Belginm. With regard to tbe amount of 
intereai paid on the public debt, the Goreninient balanee- 
tbeet itatea, that tor 1854 it waa 36,504,862 fhrncs, or 
aboat £1,460,200, while in 1853 it was 37,572,131 
firanci, or aboat £1,503,000. The principal trade is 
earned on with England, France, the United States, 
Oermany and Russia, and it is gradually extending. 
The latest returns shew a total value of ezportations of 
287,321,000 francs, or about £11,093,000, the importa- 
tions reaching a nearly corresponding amount 



FOBEXON FUNDS. 141 



DANISH THREE PER CENTS., 1825, 
Issued at £16 per Cent. 



Capital, £5,500,000. 

BEDEEMABLE ANXUITT. 



BONDS from £100 to £1000. 

DIVIDENDS due Slat March and 30th September. 
PAYABLE at Messrs. Bothschild & Co. 



A Sinking Fond of | per cent per annum is attached 
to this loan, (which was contracted by Messrs. Thomas 
Wilson & Co.,) capable of increase at the pleasure of the 
GoTemment; but a positive engagement is made to 
redeem the whole loan within, sixty years from 1825. 

The general bond of the Danish Ooyemment was 
made for £5,500,000 ; but at first no more than £3,500,000 
was contracted for. In 1838, however, when the agency 
was tranferred to Messrs. Rothschild Brothers, the re- 
mainder of the loan was required, llie securities mort- 
gaged to the bondholders are — 1st. The whole of the 
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revenues arising from the tolls of the Sound, or Sound 
Dues, and all other profits and emoluments arising from 
that source of reyenue. 2d. The mortgages and other 
securiUes on the West India plantations, for money ad- 
vanced to planters and proprietors of estates. 3d* The 
nett reyenue of the West India islands St. Thomas, St. 
Croix, and St John's. The produce of these revenues ex- 
ceed, on an average, £250,000 per annum. The Danish 
Government has the right, as the loan is progressively 
redeemed, to reclaim these securities in the inverse order 
of the above enumeration. This loan was raised for the 
purpose of paying off their 5 per cent stock. 
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DANISH FIVE PER CENTS., 1849, 



Issued at £SSper Cent. 



Capital £800,000. 



BONDS from £100 to £1000, 

DIVIDENDS due 1st of March and 1st of September. 
SINKING FUND 1 per Gent, which is ponctuaUy carried out. 
PAYABLE in London at Messrs. 0. J. Hambro 9b Son. 



Fart of this loan to the amount of £150,000 was 
negotiated by Messrs. Hambro & Son in London, in 
February, 1849, the remainder being negotiated in other 
quarters, the Bank of Copenhagen taking one half of 
the original amoimt. One per cent, of the principal has 
been reserved for a Sinking Fund, and all the revenues 
of the State are pledged as security. 
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DANISH FIVE PER CENTS., 1850, 

Issued at 90 per Cent. 

Capital £800,000. 



BONDS from £100 to £1000. 

DIVIDENDS due the Ist of March and Ist of September. 
SINKING FUND 1 per Cent, which It punctoallj carried oat. 
PAYABLE in London at Messrs. Hambro 9b Son. 



This loon was brought out by Messrs. Hambro & Son, 
in March, 1850, at the price of 90, the provisions of the 
contract being on the same principle as that concluded 
in 1849. The money was required to supply the 
deficiency in the revenue of Denmark, to meet the 
expenditure occasioned by the Schleswig-Holstein war. 
Annexed is the official notification published at the 
time of the negotiation of the loan. 

<* Danish Loan 70& £800,000 Stock beabino JPrm pbs 

Cent. Interest. 

** Meisn. C. J. Huabro & Son beg to announce that, in 
conformity with the authority given by the Danish. Diet on the 
9th of March 1850, they have contracted with the Danish 
Minister of Finance for a loan of £800,000 sterling, bearing 
interest at fiye per cent, per annum. 
. ** The loan is to be on the same footing in CTery- respect as 
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that contracted for in the year 1849. The Bubscription price 
i« £90 per cent, payable as follows :— 

" £20 per cent, two days after allotment. 

*' £20 „ on the 15th of April. 

"£10 „ 16th of May. 

"£10 „ 16th of June. 

** £10 „ 16th of July. 

<' £10 „ 16th of August. 

"£10 „: 14th of September. 

*' A discount of three per cent, per annum will be allowed 
on the payment in full of the above instalments. Provisional 
certificates will be issued, if required, to parties paying in full. 

** Any failure in the specified payments forfeits all previous 
instalments. 

" The land-tax is especially applied to the payment of in* 

terest, and gradual redemption of the loan. 

" During the five years ending 1847, the 
revenues arising from this tax gave an 
annual average of rbd. 2,423,983 62, or 
at 9J per £ 266,642 10 

" Of which rbd. 438,000 are required for tbe 
interest and redemption of the five per 
cent, loan of 1849, at 9} per £ 48,000 



« 



Leaving a balance of ... . £217,642 10 
which are specifically applied to the present contract, in addi- 
tion to the general revenues of the state. 

" The sizes of the Bonds will be as follows :•— 

'* A 6,000 at £100 each £600,000 

" B 400 at £600 each 200,000 

C 100 at £1,000 each 100,000 



tt 



£800,000 
** The first half-yearly coupon will be payable on the Ist of 
September next. 
" 70, Old Broad-street, March 16th, 1860." 

L 
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The original financial difficnlties of this Qovemment 
appear to have been assignable to an excessiye paper 
currency. These have now been surmounted by a 
return to cash payments, and the credit of the countiy 
has since temporarily stood so high, that in 1825 
Denmark paid off her 6 per cent, loan by the creation 
of a 3 per cent« stock at 15, and thus occupied prin- 
cipally for a time a foremost rank among European 
nations. From 1849 to 1852 great disorganization was 
again occasioned through the Schleswig-Holstein insur- 
rection, and the revenue, which in a period of peace 
shewed a considerable surplus, then became greatly 
inadequate to the expenditure. The result was, new 
loans and other fiscal expedients. The deficiency which 
was then large has since been partially recovered, and 
the finances of the country are in an improved con- 
dition. This is owing to beneficial alterations introduced 
into the tariff, the abolition of octroi duties, and the 
partial suppression of the lottery system. Arrange- 
ments have also been effected for consolidating the 
floating debt, and levying an impost upon income. By 
prudent management, the Government still maintains a 
high character for the punctual discharge of dividends, 
as the quotations of these respective stocks in the mar- 
ket demonstrate. Previously to the outbreak of the 
Schleswig-Holstein dispute the total debt was about 
£11,500,000, but between that period and 1851 it in- 
creased to £13,500,000. On the 31st of March 1854 
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the total represented 121,400,000 lix bank . dollars/ 
nearly the same in amount, and the reserre fhnd was 
3,101,000 rix bank dollars or £344,500. At the termi- 
nation of the current financial year, the whole of the 
outstanding obligations, including external and internal 
debt, will reach about 125,000,000 rix bank dollars or 
£13,880,000, while the reserve fund will be 3,223,000 
rix bank dollars or £358,000. The budget of the finan- 
cial year (from the Ist of April 1854, to the 3l8t of 
March 1855) for the whole of the Danish monarchy, 
showed an aggregate of receipts amounting to 23,266,462 
rix bank dollars or £2,585,100; and an expenditure 
of 21,805,008 rix bank dollars or £2,422,700; the 
surplus being £162,400. The trade of the country has 
not greatly improved, and the value of the imports and 
exports of Denmark, including the J)uchies, is between 
£6,000,000 and £7,000,000. 

* In reckoning the value of rix bank dollars the present nearest 
approximate value may be taken as 9 to the pound sterling. 



148 FOREIGN FUNDS. 



DUTCH TWO AND A-HALF PER CENTS. 

DUTCH FOUR PER CENTS. 

Inscribed in the Great Book, and in Certificates of 1000 

Guilders each. 



Capital £87,800,000. 



DIVIDENDS on the 2\ per cents, due 1st January and Ist of July. 

,, „ 4 per cents, due Ist of April and Ist of October. 

FA TABLE in Holland, but the Cupons are saleable in London at th« 
current rate of exchange. 



These two securities are now chiefly dealt in on the 
London Stock Exchange, and rank as good and stable 
investments, the punctual discharge of Dividends giving 
them priority over many other description of Foreign 
Stocks. 

All bargains in the Dutch Funds in the London 
market are calculated at the fixed exchange of 12 guilders 
per pound sterling. ~ For instance : the cost of 10,000 
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guilders stock at 101 would be £841 13s. 4d. Thus 
calculated : — 

10,000 capital. 
101 price. 

Divide by exchange 12) 1,010,000 

841,66—13. 4d. 
20 



13,33 
12 



4,00 

Almost destitute of natural resources — ^ranking next to 
England in the fearful items of taxation and amount of 
national debt (as proportioned to its population) — yet 
Holland competes in credit with the most powerful 
governments of the European continent. The causes of 
this must be sought not only in the known wealth and 
prosperity of its mercantile population, but also in the 
reputation for integrity and good faith which the nation 
has acquired by its steady perseverance in a sound sys- 
tem of finance during the last thirty-five years. 

The old national debt of Holland was enormous, 
amounting in 1810 to about 1,200 millions of florins, 
bearing different rates of interest, from IJ to 7 per cent., 
the total annual charge being about forty-two millions. 
This debt was reduced to one-third by Louis Buonaparte, 
in imitation of what took place in France ; and after the 
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inoorporatioii with that oountry, this reduced debt vas 
about to be iiucribed in tlie great book of tbe French 
Nadonal Debt; but this Dieasnre was never carried into 
efiect. 

The p»deoes8or of the present king arriving in Holland 
in November, IS13, found the public treaauries empt^, the 
dividendB a year and a-balf over due, and canaiderBble 
arreBTs in every department of the adminiatrBtion. TTiii 
firat step was, to draw a line between the past and the 
future, in order to aeparafa old claims fiom new liabili- 
liea, and accordingly, on the 14th Iilay, 1814, he pre- 
sented to the States General a law for the regulation of 
the iinances, containing provisions, — first, for asaimUating 
the rate of interest upon all tbe different stocks; Becondly, 
for rcBtoring to tie creditors tbe two-thirds of which they 
had been deprived; and thirdly, for procuring the neces- 
sary Funds to carry on the operations of the Treasury. 
In consequence of this law the twelve different sto4^, 
bearing interest at different rates, &om 1 1 to 7 per cent, 
were all converted into 2} per cent stock; the nominal 
amoont of the debt being tbe same as before, but one- 
third only constituting tbe " werkelyke sehuld," or Actual 
debt, the remBining two-thirds being transferred to the 
account of " uitgestelde sehuld," or Deferred debt. Two 
millions of guilders were annually set apart for the pur- 
cliaae of four millions of the actual debt, to be replaced 
by a simikr amount of the deferred stock, determinable 
by lot. Evsiy stockholder being likewise reqnired to 
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pay 100 guilders in money for every 3000 actual and 
deferred stock converted: twenty-^ight millions were 
thereby raised, with which the arrears of interest were 
discharged. And by this means public credit was re- 
established, and order restored in the department of 
^nanoe. The amount of 2^ per cent, actual stock thus 
created was 573,153,530 guilders, about forty-eight mil- 
lions sterling, and of deferred stock, consequently, twice 
that capital. 

Holland has not escaped the general perturbation occa- 
sioned by the Continental events of 1848; and the effects 
of the late war; but, nevertheless, her credit remains as 
staunch as ever. The statement of her revenue in 
the former year showed a deficiency between receipts 
and exp^diture of about 10,000,000 guilders or florins, 
or about £833,000 ; but the estimates for 1850, owing 
to considerable reductions, manifested a much more 
favourable appearance — ^the expenditure for that period 
being put down at 69,990,000 guilders or florins, and 
the ways and means at 71,190,000 florins, leaving a 
surplus of 1,200,000 florins or £100,000. 

The latest budget for 1854-55 shows no great 
variation, the total receipts being placed at 71,833,752 
florins or £5,986,000, and the expenditure at 70,703,711 
florins or £5,892,000, leaving a surplus of 1,130,040 
florins or £94,100. Looking at the position of the 
country, although its credit is well maintained, the debt 
is a large one, and bears heavily upon the population. 
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A project of law for a Toluntary conyeiBioii, wbieh was 
destmed to reduce the 4 per cents, into 8 per cents, 
was announced in February^ 1854, but it was not favor- 
ably receiTed, and consequently fell to the ground. 

The position of the public debt of Holland in 1854 
is thus stated, according to the latest and best au- 
thorities :— 

Capital. Interest. 

Florins. Florins. 

ITaUonal Debt, at 2^ per Cent 811,009,100 20,276,787 

at 3 percent 120,144,230 3.604.326 

Syndicate Bonds, at 3| per Cent 20,793,000 722.505 

ITational Debt, at 4 per Cent 234,233,500 9,369,340 

Cdonial Bonds, at 4 per Cent, 14,748,500 589,940 

Treasury Bonds 416.500 

Annuities, Creations, Loans and Public Works ^^ 143.784 



^ 



Florins.. 1200.988,330 35.123.122 



or reduced to sterling value, a total of £100,082,000, 
with interest payable equal to £2,927,000. The amount 
of Treasury Bonds in circulation, bearing a rate not 
exceeding 4iper cent, is 13,800,000 florins or £1,150,000, 
and this, with an amount of debt not bearing interest, 
emitted in paper money,' guaranteed either by a deposit 
of silver money, inscribed debt or Treasury Bonds, 
constitutes an aggregate amount in round numbers of 
£102,500,000. On this sum the interest is altogether 
£3,017,457, showing a charge of £29 15s. per head. 
The trade of HoUand has increased considerably of 
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late yean, and the exports which in 1849 represented 
£19,166,664, in 1852 had reached £22,707,053, while 
the imports had gradually advanced from £22,984,282 
to £26,893,296. The principal intercourse is carried on 
with the United Elingdom, hut its East and West India 
connexions are important. The exports from Great 
Britain to Holland now reach ahout £4,500,000 per 
annunL 
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FRENCH llENTES. 

These ate Annuities; and in making a purchase, the 
annuity is named, and not the Capital, as in our funds. 
They are at present of three kinds, viz. : — ^Four and-a- 
half per Cent. ; Four per Cent ; and Three per Cent. ; 
the Fire per Cents, having been converted in 1852. 

On the two first Funds the Dividends are due on the 
22nd of March and 22nd of September; and are generally 
remitted a few days after in bills on London, payable at 
ten days' sight, at the exchange of the day, by the 
banker, who is entrusted with the original inscription, 
or a power of attorney from the proprietor. The Divi- 
dends on the third fund or Three per Cents, are due 
the 22nd of June and 22nd of December, and can be 
remitted as above-mentioned. 

The book, in which the register of the annuitants is 
kept, is called the Great Book ; it corresponds with the 
books kept at the Bank of England, and might with 
propriety be styled " the Great National Ledger." Every 
annuitant has an account opened for each inscription 
(stock receipt) he requires ; so that there are as many 
accounts as stock receipts granted. The Great Book is 
divided into eleven series, the first eight of which include 
all the letters of the alphabet; the ninth is devoted to 
Annuities belonging to the communes; the tenth is 
for stock constituted into real property, and untransfer- 
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able ; and lastly, the eleventh is appropriated to public 
bodies — stock-brokers, bankers, capitalists, &c., haying 
regular accounts current. Every inscription states the 
christian and surname of the proprietor, the amount of 
annuity due to him; the number of the series in which it 
stands, the time of payment of the next Dividend, the 
nvmber of the transfer and that of the journal. The 
Great Book always shuts (like our transfer books) for 
eighteen days previous to the day on which a dividend 
&ils due. 

The following is a simulated account of a purchase 
made of one of these fdnds in London : — * 

London, IZih March, 1855. 
Bought of Jam^ Smith, Esa. 

Fs. 5000 Rentes French 5 per Cents, k 108 ) ^a 035 r u 
Exchange 25,50 / ' 

Brokerage, ^ per Cent 4 18 

£4,240 3 11 
, Brokers. ■ 



To check the above, you multiply the Rente by 20, 
which produces the capital ; and this latter by 108, the 
price for every 100 francs, which gives 1,080,000 firancs, 
which, at 25 francs, 50 centimes for every pound sterling, 
is equivalent to £4,235 48. lid. 

When you make a purchase in the other funds, you 

• This calculation is allowed to stand as exemplifying the mode of 
dealing with these annuities. 
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multiply the Bente in the 4| per cent by 22); 4 per cent 
by 25 ; 3 per cent by 33| ; and then by the respective 
pricef which these funds bear in the market, for eyery 
100 francSf and afterwards reduce the francs into sterling 
at the current exchange. 

Upon payment of the amount, the seller gives a letter 
acknowledging the receipt of it, and promising to procure 
the Certificate of Inscription as soon as the transfer can 
be made i but should you wish the house in Paris to 
receive your dividend, it is better to leave the original 
Certificate of Inscription in their hands, and have a 
certified copy remitted to you, as that will save the 
expense of a power of attorney, and the copy is equally 
available when you wish to sell. It generally takes 
about ten days to make the transfer and forward the 
Certificate. 

When you wish to efiect a sale, the Certificate or copy 
must be left with a Notary Public one day, for the pur- 
pose of preparing a power of attorney, which you may 
execute the following day, and he will get it legalized by 
the French Consul the same afternoon, and your Broker 
can, in the meantime, be making the bargain for sale ; 
the calculations for which are, of course, precisely simi- 
lar to those for purchase, with the additional item only 
of a charge of ^ per cent, which is made on the transfer 
in Paris. 

We have given the preceding account of purchases 
and sales made in London, because it is the most expedi- 
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tious, and generally the most convenient mode of transact- 
ing tbe business. There are, however, times when it may 
be absolutely necessary to send the order to Paris ; such 
as political revulsions, an unsteady state of the market, 
and an expectation of great fluctuations, so that the 
dealers here are unwilling to fix a fair price between the 
buyer and seller : in such cases the broker will send the 
order to some house of known solidity in Paris, and will 
see that justice is done to his client in the account ren- 
dered. We shall only add, that the charges in Paris are 
about f per cent, on the money laid out or produced, to 
which must be added the brokerage in London. The 
Dividends are payable in Paris on presentation of the 
Certificate of Inscription; but holders who are unwilling 
to part with their certificates may grant special powers 
of attorney, which must be certified by a notary. These 
powers may be made general, so as to apply to all in- 
scriptions held by the owner at the time, or to be acquired 
by him in future. Powers of attorney remain in force 
for ten years, unless revoked, or the Dividends received 
by the owner. 

Having thus explained the nature of the dealings in 
French funds, it now remains to advert to the actual posi- 
tion of the general debt. Owing to the various changes 
in the government it has considerably increased, but the 
largest additions have recently been made to meet the 
extraordinary expenditure occasioned by the war. The 
nominal capital of the three descriptions of Rentes at the 
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close of 1853, was 5,576,952,754 francs or £223,078,110 
divided in the following proportions, viz. : 4| per cent. 
Rentes 3,467,077,924 f. or £138,683,116; 4 per cent. 
Eentes 59,297,775 f. or £2,371,911 ; and the 3 per cent. 
Bentes 2,050,577,055 f. or £82,023,082. Since then 
three loans of the respective amounts of £10,000,000 
(250,000,000 f.) £20,000,000 (500,000,000 f.) and 
£30,000,000 (750,000,000 f.) have heen negotiated, 
which hrings the aggregate to ahout £284,000,000 ster- 
ling. The variations in French finance during the 
reign of Louis Phillipe, although they tended to aug- 
ment the general charge upon the country, were nothing 
like so important as those which have followed the 
Bevolution of 1848, and the re-estahlishment of the 
Empire. The success attending the reduction of the 
5 per cents, in March, 1852, and the subsequent mea- 
sures for assisting other operations in connexion with 
the formation of Loan Banks, and the development of 
the railway system, contributed to establish a better 
feeling among the monied interest, who, although tern* 
porarily jealous of the interference of the government, 
were at length compelled to admit the satisfactory 
nature of tiie results attained. It was, however, re* 
served for Louis Napoleon, in the midst of the public 
exigency produced by the commencement of hostilities 
with Russia, to devise a plan for raising the assistance 
required, which has not only proved universally popular, 
but has invariably exhibited the readiness of Parisian 
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as well as foreign capitalists to support the cause in 
which the Allies are engaged. The system of '* public 
tender/' as inaugurated when the first loan was an- 
nounced, in March, 1854t was attended with such 
remarkable success, that it has been adopted in the two 
other operations for the larger amounts, and will, no 
doubt, continue to be followed. The permission for 
individual subscriptions as low as 10 f. has, of course, 
rendered the proceeding popular among the middle and 
lower dass, and has tended materially to consolidate 
the power of the^mperor. It is not likely, looking at 
the result of the negotiation of the late loan, for even 
the full sum of £30,000,000, that the old " contract 
system" wiU be reverted to, unless political relations 
shall undergo a fresh revolution. It may be interesting 
before further adverting to the position of the French 
debt, to state the particulars on which these loans were 
negotiated. 

The first loan of £10,000,000 was announced in 
March, 1854; the biddings being by public tender at 
92 f. 50 c. for the 4| per cents., and 65 f. 25 c. for the 
3 per cents. 

The second loan of £20,000,000 was announced in 
December, 1854 ; the biddings being by public tender 
at 92 f. for the 4} per cents., and 65 1 25 c. for the 
3 per cents. 

The third loan of £30,000,000 was announced in 
July, 1855; the biddings being by public tender at 
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92 f. 25 c. for the 4} per cents., and 65 £. 25 c. for 
the 3 per cents. 

By these terms, taken at the respective dates, it will 
be perceived that they in each case nearly assimilated, 
and that according to the arrangement of the instal- 
ments spreading over a period of 18 months respectively, 
advantages compared with the market price of Kentes, 
from 2i to 3} per cent, were offered. No subscriptions 
for less than 10 f. of Rente were received, and all those 
of 50 f. of Rente and below that amount were exempt 
from reduction. In the first transaction English capi- 
talists did not participate, owing to the over-flooded 
amount of applications. In the second and third there 
was a partial allotment, but only to a very limited 
extent. No doubt can be entertained but that the 
arrangement of the debt, in the manner described, has 
tended greatly to consolidate the credit of France, the 
increase of the Rentier proprietary being an essential 
element of public prosperity** 

The floating debt of France has also latterly gone on 
increasing, and is represented in a great degree by 
Treasury Bonds issued by the government, similar to 
oar Exchequer Bills, the rates of interest being regu- 
lated by the state of the money market for the time being* 
On the Ist of March, 1851, the total amount reached 
£23,500,000; on the 1st April the Minister estimated the 

• For an elaborate reTiew of French Finance, by Leon Faueher, 
Tide Banker* 8 Magaxme^ Feb, 1855. 
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amount at £25,000,000 ; and it has since augmented to 
£28,000,000. In this aggregate, however, is included 
funds which the Treasury receives in trust, for which 
an allowance of interest is made, comprising Saving's 
Banks deposits, funds of the Communes and public 
establishments, advances from Beceiver-General, and 
other miscellaneous items. Many persons are inclined 
to think that this encumbrance will be found a difficult 
one to the financial department, but hitherto it has not 
caused any immediate embarrassment. 

Heavily burdened as France is, the most praiseworthy 
endeavours have been made to maintain faith with those 
who have invested capital, not only in her public secu- 
rities, but also in her public works. Large deficiencies 
have been apparent in her budget for the last ten or 
twelve years, and occasionally it seemed scarcely possi- 
ble to avoid a collapse, but the difficulty has generally 
been surmounted when there was the least expectation 
of a satisfactory change. A stimulus, however, has of 
late been imparted to the trade of the country, and this, 
with the favorable effects of the alliance with England, 
has assisted to create greater interest in its progress. 
Taking the total amount of commercial operations, they 
represent about £64,000,000 being £27,000,000 imports 
and £37,000,000 exports. The principal trade is carried 
on with the United Kingdom, the latest return for the 
year 1854 exhibiting a total of £3,175,000. The other 
states enjoying the greatest mercantile intercourse with 

M 
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France are America, Belgiam« and Sardinia. One 
circumstance that has latterly tended mare than any other 
to give an important impulse to its external relations, is 
the recognition of a free trade policy, especially in con* 
nexion with the importation of Iron and CoaL An 
impression is generally entertained, that eventually 
other important and extended alterations will take place 
in this respect. 

The following is the budget for 1855 ; but although 
it presents a slight excess of receipts over expenditure, 
the contraction of subsequent loans will at once indi- 
cate that the expenses of the war still leave a large 
deficiency : — 

RECEIPTS. Francs. 

Contributions direct 421,120,048 

Produce of lands, forests, and fisheries 43,912,857 

Imposts and Revenues indirect 891,756,050 

Miscellaneous Revenues 57,058,101 

Sundry products of Budget 27,005,000 

Amount of reserve of the Sinking Fund 87.258,282 

Bxtraordinary resources, payments by Railway 

Companies 37,901,925 

Total of Receipts Francs. . 1,566,012,213 

£62,640,488. 
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EXPENSES. Francs. 

Minister of State 6,596,400 

„ Justice 27,443,380 

„ Foreign Affairs 9,621,600 

„ Finances* 726,372,552 

„ Interior 130,991,220 

„ War 316,897,791 

„ Marine 127,602,402 

„ Public Instruction and Religion . . . 65,619,722 
„ Agriculture, Commerce, and Public 

Works 76,609,242 

„ Extraordinary Works 78,375,999 

Total Expenses Francs. . 1,565,030,308 

£62,601,212. 

The present nearest approximate to the total debt of 
France is a nominal capital in Rentes of 7,076,992,754 f. 
or in round numbers £284,000,000 sterling, but the 
exact proportion of the different classes cannot be ascer- 
tained until the publication of later returns by the 
Finance Minister. Taking the floating debt at about 
£28,000,000 sterling, this will constitute an entire 
aggregate of £312,000,000. 

• This amount includes the interest on the first loan of iS250,000,000f.' 
or £10,000,000 sterling. 
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Annexed is the latest official report on the subject of 
French finance. 

" At the moment at which the budget of 1856 is about to be 
submitted to the consideration of the Legislative Body, I ask your 
Migesty's permission to place before you, according to custom, a sum- 
mary account of the two principal elements of the general situation of 
finances — I mean the budgets and the floating debt, or, in other terms, 
the deficits CdScouverU^ of the Treasury, and of the variable resources 
by which they are provided for. To give a complete idea of this situ- 
ation, it is indispensable to call to mind some facts already old, relative 
to accounts closed and settled ; and to indicate the certain or probable 
results of the year 1853, the accounts of which are in the course of 
being settled ; of the year 1854, which is being lianidated ; of the year 
1855, which is beginning; and of the budget oz 1856, which is only 
a project. 

*' The deficits from the budgets previous to the revolution of February 
1848, only amounted in appearance to the sum of 581,388,165r., but in 
reality they amounted to nearly 800,000,0001, for it has not been forgot- 
ten that 202,3 16,175f. taken from the Saving*' Banks and employed in 
the expenses of the State, though converted into Eentes, did not the 
less remain liable to be called tor by the depositors who had not con- 
sented to that transformation of their securities. I must hasten to say 
that the mass of these deficits, created by former Governments, no 
longer wholly weighs on the Treasury ; it was considerabljr reduced in 
1848. The definite consolidation of the funds from the Savings' Banks 
and of the Trf^asury Bills, enabled at that epoch the burden to be 
reduced to 202,54 l,375f. ; and that sum now figures, as a legacy from 
the past, amongst the causes of our existing floating debt The year 
1848, on account of tiie grave events with which the country was 
agitated, would have presented an enormous deficit if it had not been 
for the special resources which are emploved to prevent it. Thanks to 
these resources, which exceeded 450,000 ,000f., the accounts of the year 
were balanced by a simple deficit of 3,000,000f. The budgets of 1849, 
1850, 1851, and 1852, all closed and settled, present altogether a deficit 
of 382,000,000f. This figure, which may appear hieh, is explained by 
the peculiar circumstances of the years 1849 and 1850, which were stiU 
agitated : of the year 1H51, whicb was so full of uncertainty; and of tiie 
Tear 1852, devoted to the foundation of a new government on bases more 
m conformity with the grandeur of the country. But, in fact, it is its 
moderate amount which should cause surprise, if we consider }hat 
within the same period, there were disbursed in extraordinary works 
destined to be profitable to the future, more than 366,000,000f. — 
209,000,000f. of which were taken exclusively from the ordinary re- 
sources of the budgets — a thing which, in good justice, ought not to 
have been done. The budget of 1853 is in the course of being settled. 
The law on accounts has been prepared, and is about to be submitted 
to the Council of State. The general results of that year are therefore 
now known with certainty. Notwithstanding the diflBculties which 
arose during the last half year, they show a notable increase compared 
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witb the estimates. The excess of expenses, which was 34,000,000f. at 
the time of the vote, has been reduced to 33,000,000f. But a sum of 
88,654,490f. was employed in the execution of g^reat public works, 
though the special resources applicable to them were only 54,893.945f. 
Without the 34,000,000f. of the ordinary budget, instead of the deficit 
to which I refer, there would have been an excess of receipts of more 
than 10,000,000f. The year 18M, which is in course of liquidation, 
will present, according to all appearances, a perfectly analogous result. 
On comparing the increase of receipts and expenses, and taking into 
account the credits which will probably be annulled, it may be admitted 
that it will be balanced by a deficit of about 60.000,000f. This result 
is sufficiently explained b^ the unforeseen and unavoidable circum- 
stances which necessitated in the course of the year the opening of laree 
credits. I will speedUy cite the arrears of the loan of 'i50,000,000f. ; the 
subventions amounting to more than 10,000,000f. according to communes 
and charitable establishments ; the construction of annexes for the 
Universal Exhibition of Fine Arts and Manufactures ; and other wants 
not less urgent, such as relief for the Cholera. But the fact which is 
specUlly worthy of remark is, that in addition to the special resources 
which are set apart for them, extraordinarv works absorbed the enor- 
mous sum of &,000,000f. Without this loan, levied on the ordinary 
resources, this budget, like the preceding, would have closed by an 
excess of receipts of several millions, notwithstanding the incidental 
charges with which it was burdened. With respect to the year 1854, 
your Majesty will see with satisfaction how extensive are the resources 
of t^e country, and how great is its confidence, since, in spite of the 
state of war, in spite of the bread crisis, in spite of the epidemy which 
has spread through a great number of departments, the indirect taxes 
have e<iualled expectations, and have obtained the high level of the 
preceding year. 

" The budget of 1855, which was voted with an excess of receipts of 
3,981, 905f., is only at its commencement, acd it is absolutely impossible 
to foresee what will be the balance of it. The results of the first month, 
as far as regards the indirect revenue, are most satisfactory; they 
exceed bv nearly eight millions (7,959,000f.) those of the corresponding 
month of 1854. It certainly would not be wise to overrate the conse- 
quences of such a fine commencement, but it nevertheless does not 
appear to have been produced by any accidental and transient cause. 
The mouths of October, November, and December, had already shown 
a marked indication of an improvement ; and it is, therefore, fair to hope 
it may continue, and that afiairs will stUl follow the ascendant progress 
which has been so long apparent, and which there can be no doubt is 
due to the uneasiness which the prevalence of the cholera and the food 
crisis had occasioned. I beg your Majesty to allow me for a moment to 
call your attention to the budget of 185o, the preparations for which 
are now completed, and which is about to be transmitted to the 
Legislative Body. At first drawing it up the anticipation of the 
expenses were such that it was considered as impossible to provide for 
them without the creation of fresh resources. The necessity of inscribing 
in the budget the arrears of the new loan of five hundred millions ap- 
peared to lead to that of re-establishing the additional 17 centimes to 
the land>tax, which had been suppressed by the law of August 7, 1850. 
Tour Majesty was desirous that, above all things, the budget should be 
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a work of rineeritj. Belying on the co-operation of the eoontry, which, 
hj sabscribing to the loan with such extraordinary eagerness, has jnst 

Even to your Mi^esty a mark of confidence unprecedentcMl in the 
story of nations, your Mi^estr would not have hesitated before the 
necessary consequences of such an act, notwithstanding your Uvely 
solicitude for landed property and for the taz>payers. I luiTe, however, 
shown by the example of former budgets that the deficits had been 
caused by the loans taken from the ordinary public revenue for the 
benefit ox great public works. The same result will be produced for the 
budget of 1856. Notwithstanding the 27 millions arising from the re- 
establishment of the 17 centimes, that budget would have had a deficit 
of more than 10 millions if the donation for extraordinary public works 
had not been modified and divided among ulterior budgets. 

*' It is not witiiont utility to call to mind the plan adopted by former 
Governments on this subject. They borrowed in order to execute great 
works of general utility. A sum of nine millions (9,960,900 francs) still 
stands every year in our budgets to pay the debt contracted bv the 
Restoration for the construction of canals. The arrears of the 600 mil- 
lions borrowed by the Government of July will weigh for ever on our 
Grand Livre. It must be admitted that these profonged charges are 
legitimate; the great public works which were executed benefit the 
future and constitute a source of riches, of which future generations 
enjoy the benefit, and it is therefore just to bequeath to them the load 
at least in part. This is particularly ineontestible as reeards railways. 
Independent of their powerftil action on industry, which must give to 
the public fortune, an increase which, for my part, I believe to be 
incalculable, it must not be forgotten that they must one day, according 
to the conditions of contract, return to the State. It is, therefore, a pro> 
perty of several milliards destined to produce an annual revenue of seve- 
ral hundreds of millions which is formed at present for the benefit of the 
future. In 1853 the g^ss revenue of the railwavs was 165 miUions, and 
in 1854 it had risen to 196 millions. Any combination which can tend 
to divide over a great number of years the expense resulting from it is 
therefore just and reasonable. 

** Your Majesty has approved of these principles, and authorized me 
to follow up as much as possible the application of them in^the last 
provisional conventions concluded with the railway companies. Doubt- 
less the result obtained will not produce an alleviation equal to that 
which would have arisen from a special loan. Nevertheless, thanks to 
these conventions, a sum of £34,659,000 has been cut off from the 
budget of Public Works, for 1856. A considerable advantage, eqnidly 
welcomed by your Mi^esty, was the immediate consequence of this pro- 
ceeding. The seventeen additional centimes to the land-tax, which it 
had been in contemplation to re-establish, have been abandoned. On 
the other hand, it has appeared possible, without impeding afiladrs, to 
subject bonds and receipts to the duties which existed before the law of 
August 7, 1850, and to increase by seven millions the produce of the 
registration duties. These measures, which have removed the necessity 
of re-establishing the charges formerly borne by landed property, have 
allowed at the same time the inscription on the budeet of the expenses 
of the interests of the two loans, the charging the State with two mil- 
lions for departmental prisons, and to leave, notwithstanding, a surplus 
in the receipts of 4,140,486f. If the conventions concluded provisionaJIy 
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with the railway companies receive, as £ar as renurds their financial 
clauses, the sanction of the Legislative Bodr, the favorable effects of it 
^ill not be confined to the budget of 185o. The engagements of the 
State towards these companies lutd not in general any fixed term. The 
more or less rapid progress of the works lea to more or less eonsiderable 
payments, which the Treasury had to make each year. Hence arose 
uncertainty in the calculation of the expenses and the enormous supple* 
mentary credits which increased them. For the future that inconve- 
nience will not exist. All the debts of the State resulting from old 
contracts or new concessions are determined on and divided into fixed 

Seriods, which are independent of the execution of the work. The 
tate will arrive at the end of its sacrifices, and will secure the comple- 
tion of the network of railways by the means of relatively small annual 
payments. In fact, the sums appropriated by the Treasunr to the rail« 
ways have lately amounted to an average outlay of about 64 millions a 
year. It results, therefore, from the table annexed to the present report, 
that all charges of the State, including the subventions granted to the 
Orand Central and to the Normandy and Brittany lines will be as fol- 
lows :— 35 miUions in 1857; 80 in 1858; 22 in 1859; 17 in each of the 
following years up to 1865; and only 8^ millions in 1866, 1867, and 
1868. According to all probability, the subventions which may be 
necessary for the lines which remain to be conceded in the Pyrenean 
region, if they change these conditions, will not produce any very 
sensible effect on them. It may therefore be hoped that the expenses 
of the railways, thus reduced and regxilated, will no longer, as hu 
been often the case, concur in deranging the economy of budgetary 
provisions. 

** Recurring to the closed estimates, the deficits of which alone impose 
on the Treasury, a certain charge, it will be seen, Sire, that they may be 
summed up as follows : — 

Years anterior to the Sevolution of 1848. . 292,541, 375f. 

1848 3,005,050 

1849,1850,1851,1852 382,128,127 

1853 23,148,545 



700,823,097f. 



** With the resources of the floating debt and those which are sap- 
plied by the anticipations of receipts in the expenses of the budget, the 
Treasury has been able without embarrassment to meet these deficits, 
the 78,000,000f. reimbursed in 1852 to the owners of the Five per Cent. 
Stock who did not accept the conversion, and the current wants of the 
service. Owing to the resources of the last loan, which enabled my 
predecessor to reimburse to the Bank of France the S0,000,000f. which 
it had temporarily advanced, the floating debt at the moment at which 
I speak is but little different ftrom what it was last year, when the 
exposS dei motifs of the budget of 1855 estimated at 697,339,400f If we 
deduct, as was then rightly done, the 65,000,600f. of bills due to the 



J- 



FOEEION FUKDS. 



prsHDI DOthtni >hLi:ta U not morilftnd THUiurinx. ThemoU TirUblt 
pan of it. tfait nhich requLrBn the gmteil Tiglltince — I mean Uie 
Tnuur; Blllt remitted Udlren penoni. vid IhefuDda orihe SiTlngs' 
Bui1i>-fau been Feduoed to nuoniblB Umlti ; the Treuurr Bill! 
do not «iceed SlS.OOO.DOOf., uid ttas hxait ot th« Sniinga' Binki 
180,000 OOOf, 

tws loani, A specUl locount Df 'Jiem ifaiU be given to jour MiIbA; 
IL^rtHlMd, i''wUl'TOiiflnD mjM^r "tT'lsjlng ^D "our V^sly^lh.! 

of the pupUa servlCB. 

notillhitMidLng the Tirlous tW 
on't™mit DKemhl^I'l&W, the 
leifHl proceedlnffn bad declined^ 



eded th* enormou. Irnount af 
e dieiinillln oC the limes, the 






FOBEIGN FTTNDB. 



169 



BANK SHARES (FRENCH.) 

(ACTI0N8^a)E LA BANQUE DE FBANCE.) 



This Stock is similar to our Bank Stock, and the shares 
were originally 1000 francs each; but on the Charter 
of the Bank being extended, the shares were increased 
to 1200 francs e^ich. The Diyidends are due on the Ist 
of January and the 1st of July, and consist of 6 per cent. 
on the original amount of the shares ; and two-thirds of 
any profit there may be aboye that amount. The remain- 
ing third is reserved to meet contingencies; and, in case 
the profits do not rise to 6 per cent., recourse is had to 
the reserve fund to supply any deficiency ; so that the 
Dividend is never less than 30 francs per share. 

Bank Shares may be converted into real estate by the 
simple declaration of the proprietor, and thenceforward 
become subject to the laws affecting real property, and 
enjoy all its privileges. By the law of 17th May, 1834, 
shares so converted may be reconverted at pleasure into 
their former condition of personal property. The Bank 
suspended cash payments during the revolution 1848, but 
has since resumed. The accession of Louis Napoleon to 
power has caused the privileges of the establishment to 
be supported in their fuU integrity, and it is regarded as a 
well regulated and generally prosperous institution. 
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GREEK FIVE FEB CENTS. 1833. 

Under the epeeial Guarantee of England, France, and 

jRueeia, 

Capital 00,000,000 francs or £2,343,750 sterling, taken 
by Messrs. Bothscluld's at nearly par. 



In BONDS of iS40 each. 

DIVIDENDS due lit Biarch and Ist September. 

PAYABLE in London at par» and in Paris at the fixed rate of fs. 25, 

0, 60 per 4, at Meiin. Eothschildi. 
BIKKINO FUND 1 per Cent. 



By the sixth article of the contract entered into, the 
Greek Ooyernment assigned all the goods and revenues 
of the state, especially the produce of the taxes, for the 
payment of the interest and Sinking Fund; but this 
security would have proved of little avail to the bond- 
holder, since up to the present moment Greece has not 
contributed a shilling for this purpose, the three gua- 
ranteeing powers having had to provide the whole of the 
necessary ftinds. There are three distinct kinds of Bonds, 
vis, one under the guarantee of England, one under that 
of France, and the third under that of Russia ; and, in 
point of heti they may be considered as the Bonds of 
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those countries respectively, having little other connexion 
with Greece than in name. Viewed in this light, it is 
surprising that they should bear so low a value (when 
compared with the other securities of those countries) in 
the market; and we can account for it only from the cir- 
cumstance of their exclusion from the authorised Stock- 
list, in consequence of no satisfactory arrangement 
having been made with the creditors under the loans of 
1824 and 1825. 11,000,000 francs of the produce of 
this loan have been paid over to Turkey, in compen- 
sation for a considerable cession of territory on the 
northern frontier. 
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GREEK FIVE PER CENTS. 1824. 
Issued at £5^ per Cent. 



Capital £800,000, of which a considerable sum has 

been redeemed. 



BONDS from £100 to £500 . 

DIVIDENDS due Ut January and Ist July, but they have not 
been paid since July, 1826. 



This loan was contracted by Messrs. Andrew 
Loughman & Co. The present amount unredeemed 
is £530,000, with arrears from July, 1826. 
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GREEK FIVE PER CENTS. 1825. 
Issued at 56 1 per Cent. 

Capital £2,000,000, of which also a ooniderable sum 

has been redeemed. 



BONDS from £100 to £500 eaeh. 

DIVIDENDS due 1st January and lit July, but they have not 
been paid since January, 1^7. 

This loan was contracted by Messrs. Ricardo & Co., 
and the present amount is stated at £1,900,000, with 
arrears from January, 1827. 

Greece has made no attempt to redeem her position in 
the eyes of European nations as an interest paying 
country, and all attempts to get an arrangement have 
hitherto failed. The income of the State, including 
the advances by the three powers, is by the last budget, 
21,537,439 drachmas, or about £763,000, and the ex- 
penditure 19,408,081 drachmas, or about £687,000, 
leaving a surplus of nearly £76,000 ; but there is little 
credit to be placed in the estimate. The trade of the 
kingdom is imimportant, the total of exports and im- 
ports representing about £1,204,000, of which the former 
is £743,700, and the latter £460,416. The mercantile 
intercourse of Great Britain with Greece is limited, the 
value of produce and manufactures > exported to that 
country for the year ending 1854 being only £80,130. 
The entire amount of the Greek debt unguaranteed, 
with arrears of interest, is about £6,000,000 sterling. 
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NEAPOLITAN FIVE PER CENTS. 1824. 
Issued at 92 J jper Cent 



In BONDS of £100 each. 

DIVIDENDS due 1st Febraaiy and Ist August. 

SINKING FUND 1 per cent, at the least. 



This Loan was raised by Ferdinand I., in order, as it 
is somewhat quaintly phrased, " to preserve a just equi- 
librium in his finances, and to procure to his beloved 
subjects the advantages of an increase in the circulating 
medium ;" and it has pledged for its security, besides his 
Majesty's royal promise and guarantee, all the property 
and revenue of the state, particularly all the disposable 
demesnes of the kingdom. And for the special security 
of the interest and Sinkiog Fund there are further 
mortgaged the annual revenue of the Customs, the Ex- 
cise, and the reserved duties, from which the necessary 
amount is to be taken half-yearly. By another clause, 
the Special Bond (deposited in the Bank of England) 
is, not only to enjoy all the rights legtdly appertaining 
to the most privileged mercantile securities and bills, but 
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" is to be considered with all the favour called for by 
motives of general utility to the state and of public 
faith." Another favourable and very unusual provision 
regarding this Loan is, that the coupons are receivable in 
all the public offices in Naples and its dependencies, at 
any time -within the six months previous to their be- 
coming due, at the exchange fixed in Naples for bills at 
usance on London, at a discount of 4 per cent, per 
annum. The dividends can be received in London by 
the negotiation of the coupons. 
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NEAPOLITAN FIVE PER CENT. RENTES. 



This may be termed the domestic debt of the country ; 
but, for the conyenience of foreigners, the Oovemment 
has (in the same manner as that of Holland) permitted 
Certificates to be issued, representing Stock inscribed in 
the names of certain merchants. These certificates are 
for an amount of 500 Ducats each. The Dividends are 
due 1st January and 1st July, and are payable in 
Naples by the parties issuing the certificate, at the 
fixed rate of 4 fir. 40 c. per ducat ; or in London, 
by Messrs. N. M. Rothschild and Sons, who pur- 
chase the coupons at a certain rate and deduct a 
commission. 

The certificates are verified by the signature of the 
Director of the Great Book, who also certifies that no 
transfer of the capital it represents will be permitted 
without the production of the certificate, which will be 
immediately cancelled. The holder has the power of 
converting, at any time, the certificate into an inscription 
in his own name. All bargains in these certificates are 
effected at the fixed exchange of &. 4.40c. per ducat, and 
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is. 25.65 c. per £ sterling, an operation whicli may be 
thus elucidated :•— 

SIMULATED ACCOUNT OF THE PURCHASE OF 1000 
DUCATS NEAPOLITAN RENTES. 

Bought for WiLLiAU Jambs, Etq, 

Ds. 1000 Rentes Neapolitan 5 per cents. 

or 20,000 capital, at 90. .ds. 18,000 at fs. 4.40 per ducat. 

Fs. 79,200 at fs. 25.65 per £3087 14 4 

Brokerage 4 5 1 

£3091 19 5 
— — Brokers. 

The kingdom of Naples, or, as it is sometimes called, 
of the Two Sicilies, is the most considerable in Italy in 
extent,. population, and political importance. It pos- 
sesses all the elements of great prosperity— a fine cli- 
mate^ a fertile soil, and a yast extent of sea-coast, 
abounding in fine hai'bours. Embroiled, howeyer, in 
late political disturbances, its revenues have fallen greatly 
below expenditure, and no certain information of its 
prospects can at present be obtained. The trade with 
the United Kingdom for 1854 represented £563,000. 
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PORTUGUESE FIVE PER CENTS. 

CONYEBTED 1841. 
DIVIDENDS due 1st of January and iBt of July. 

PORTUGUESE FOUR PER CENTS. 1845. 

DIYIDENDS due Ist of January and Ist of July. 

PORTUGUESE THREE PER CENTS. 1848. 

DIVIDENDS due lit of January and Ist of July. 

BONDS ranging from £100 to £1000, with the exception of the 
3 per Cents., in which case certificates dre issued for much smaller 
amounts, in some instances as low as £5. 

PORTUGUESE THREE PER CENTS. 1853,* 
Converted under the Special Decree of the 18th of Dec. 1852. 

DIVIDENDS due the 1st of January and 1st of July. 



Payable at the Portuguese Financial Agency , Finsbury 

Chambers. 



The liistory of the foreign debt of Portugal, like that 
of numerous other states, furnishes an instructiTe lesson 
to English capitalists, i?ho may have invested their money 
in such securities. The principal advanced at various 

• Owing to the flagrant drcnmstanees which attended this oonTer- 
sion, the Committee of the Stock Exchange have refused to allow the 
Bonds to be quoted in the official list, a very proper penalty, consi- 
dering the direct attempt made to defraud the creditors of their 
just daims. The following letter in answer to the appeals of the 
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periods to promote the cause of liberty in tliat country 
was freely raised, on adyantageous terms, at a moderate 
rate of interest It was presumed at the time that the 
full security pledged, of the revenues of Portugal 
and the Azores, would have amply provided for the 
punctual discharge of the engagements entered into, but 
with mismanagement and disorder characterizing the 
general administration of Portuguese affiairs, they were 
for years perverted and rendered inadequate to meet the 
demands of the foreign creditors. It was not surprising 
therefore that dividends feU into arrear; that the appeals 
of the Bondholders for redress were scarcely listened to ; 
and that at last to secure a return for their capital, they 

Directors of the Bank of Portugal, and Mr. B. Thornton, the Chairman 
of the Portuguese Bondholders' Committee, expresses officiaUy the 
terms of the ezclnsion. 

*' Stodc Exchange^ London, Januarff 10, 1853. 

** The Committee of the Stock Exchange, at the request of the Direc- 
tors of the Bank of Portugal and of the Chairman of the Committee of 
Portuguese Bondholders, having taken into consideration the iniquitous 
decree of the Portuguese Oovemment, bearing date the 18th of De- 
cember last, whereby a large portion of the property of the English 
Bondholders is confiscated, 

'* Besolved,— That it is with deep regret they feel themselves con- 
strained, out of consideration for the existing holders, to allow the 
Bonds of Portugal to be still quoted In the Official List of Prices. 
They, however, pledge themselves that no pretended security of this 
Government, which by this infamous decree has placed itself in such a 
degraded position, shall be recognised on the Stock Exchange until that 
decree be annulled, or ample Justice be rendered to the Bondholders 
of Portugal. 

" By order of the Committee, 

"Gbokob Webb, Secretary." 
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were compelled to assent to a conversion, which when 
effected, curtailed to a large extent the amount of their 

just claims. 

The annexed statement gives in a lucid form the 
ofttline of the early conversion effected under a decree, 
dated the 2nd of November, 1840.* 

The amount of the Foreign debt of Portugal converted 
in 1841, under a decree dated the 2nd of November, 
1840, comprised the following. — 

Ist. Eegency Loans 1831, 1832, 1833, contracted 
with Messrs. Eicardos at 48 per Cent, was con- 

• ditional, and paid by instalments contingent on 
Don Pedro's success in deposing Don Miguel, 
after allowing for about £700,000 subsequently 
redeemed was, say £4,000,000 

2nd. Messrs. Goldsmid's 6 per Cent, loan 1833, 
contracted at 94 per Cent, for £1,000,000, was 
reduced by redemption and conversion into 3 
per Cent, stock, to about. 90,000 

3rd. Messrs. Rothschild's 3 perCent. for £6,000,000 
in 1836, contracted at 70, was reduced by con- 
version and sacrifice at 40 per Cent nominal 
stock to £3,600,000 

4th. Messrs. Goldsmid's 1836 Loan for £900,000 
80 per Cent, secured on the debt due from 
Brazil, has for the most part merged into 
Brazilian Stock, the proportion to be borne by 
Portugal, being about 260,000 

• The Editor is indebted to Mr. Thomas Thornton for the fiMts and 
figures contained in this sketch. 
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5th. Messrs. Goldsmid's Loan 1837» secured on 
the Tobacco revenues} principally to meet 
dividends and debts due £1,000,000 

Say about ..£8,940,000 
* Add 3^ years interest in arrear, and included 

in the conyersion about 1,460,000 

So that after the conversion, the whole Foreign 

Debt would remain about £10,000,000 

This converted stock, according to the provisions of the 

decree, bore interest as follows : — 

2| per Cent, for 4 years from July, 1841 

3 „ 4 „ „ 1845 

4 „ 4 „ „ 1849 

5 „ 4 „ „ 1863 

and afterwards 6 per Cent., until the arrears or back interest 
should be paid off. 

In the year 1845, however, a new scheme was promulgated 
under Baron Folgosa, Jonquiera, Santos & Co., for converting 
the whole debt on the ascending scale into a permanent 4 per 
Cent, stock, which arrangement was accepted to the extent of 
£6,500,000 stock, leaving in the possession of parties dissent- 
ing from such conversion £3,500,000, and thus the debt 
remained wiUi interest over due on this stock for 2 years, 
say: — January, 1850, and July, 1850; January, 1851, and 
July, 1851. 

On the stock reaching 5 per cent, according to the 

ascending scale under the decree of 2nd November, 1840, 

• The holders had the option of receiving debentures or treaaiiry 
bonds bearing S^d. per diem for the interest as it became due, but 
very few availed themselves of such choice. About £100,000 of these 
are believed to be in circulation. 
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the Goremment finding it inoonyenient to continue pay- 
ment, had again reconne to the oft-repeated expedient 
of mulcting her creditors, and passed a decree dated 
18th Deceml>er, 1852, for again conyerting the whole 
foreign debt into a stock, bearing only 3 per cent. ; the 
following being the precise terms of the arrangement: — 

'* Taking into consideration the Report of the Ministers and 
Secretaries of State, I am pleased to decree as follows : — 

" 1st. The internal tihUo$ de deiiraete of Six per Cent., at 
the rate of 120 per cent. 

** 2nd. Inscriptions, &c., of Five per Cent., at the rate of 
100 per cent. 

" 3rd. Inscriptions, ftc, of Four per Cent., at 80 per cent. 

'* 4th. The Htulos of the Azores debts at 100 per cent, for 
the Five per Cent. ; the Three per Cents, at 60, and the Two 
per Cents, at 40 per cent. 

" 5th. The Five per Cent. Bonds of the External Debt of 
1841 (decreed to be converted on the 2nd of November, 1841,) 
at 100 per cent. 

<< 6th. The Four per Cent. Bonds of the External Debt of 
1845 (converted by decree of the 19th of April, 1845,) also at 
100 per cent. 

" 7th. The debentures issued for the pajrment of Coupons 
due up to 1840, which are still in circulation, as also the Bonds 
and Coupons of the old Loans not converted, taking them, as 
the basis of calculation, to have been converted into the Five 
per Cents, of 1841. 

** 2nd. Art. The Three per Cent. Bonds and Inscriptions 
issued by laws of the 26th of August, 1848, and the 30th of 
June, 1849, are also to be converted into the New Three per 
Cents., at 100 per cent. 
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. 3rd Alt " The receipts and oertifloates for the capitalization 
decreed on the 3rd of December, 1851, and issued, or to be 
issued, in conformity with the decrees of the 24th of Decem- 
ber, 1851, and the 5th of January, 1852, and in which are 
included the internal and external dividends of the 31st of 
December, 1850, 30th June and 31st of December, 1851, 30th 
of June, 1852, are all to be converted at the rate of 100 per 
oent. ; but the interest due on the 31 st of December, 1852, 
shall first be paid upon such receipt and certificates, in con- 
formity with the decree of the 3rd of December, 1851. 

'' 4th Art. The difference of 1 per cent, per annum, which 
the holders of the Five per Cent. Bonds of 1841 did not receive 
in money, and Three per Cent. Bonds during four years— 
1845 to 1848 — ^because they had not agreed to the conversion 
decreed on the 19th of April, 1845, will be paid to them upon 
the realisation of the present conversion, the money portion in 
the New Three per Cent. Bonds at the price the said Five 
per Cents, may then bear in the market, and the portion in 
Bonds of Three per Cent in the New Three per Cents, 
at par. 

** 5th Art The holders of the internal and external Conso- 
lidated Debts shall be indemnified for the deduction of 25 per 
oent. from the interest of the last half-year of 1848, and fol- 
lowing dividends, until and including that of December 31, 
1852, by giving them an equal amount in titulos of a deferred 
Debt, which will begin to receive 3 per cent, interest on the 
1st of January, 1863. 

** 6th Art. On the 1st of January, 1853, the following are 
Bsduced to three-fifths of their original amount: — 

<* 1. The interests upon the 4,000 contos Loan, paid to the 
Bank of Portugal by the tobacco contract 

<< 2. The life interests paid by the Board of Public Credit. 

** 7th Art The endowment of the Board of Public Credit for 
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the second half of the present financial year (January 1 to 
June 30, 1853) is to be regulated in conformity with the pre- 
ceding Articles of this decree. 

" 8th Art. The Bonds, Inscriptions, &c. exchanged for the 
New Three per Cents., in conformity with the 1st, 2nd, and 
3rd Article, shall be cancelled, and amortUadus with the usual 
formalities. 

** 9th Art. To the holders of the internal and external debt ' 
who do not agree to this conversion, interest will only be paid 
after the 1st of January, 1853, at the rate of 3 per cent, per 
^ annum, and it will be reckoned as if they had agreed to that 
conversion without further compensation or advantage. 

" 10th Art. The Board of Public Credit is authorised to 
create and issue the Inscriptions and Bonds necessary for the • 
execution of the present decree, and it ought immediately to 
draw up the necessary regulations. 

" 11th Art. Authority is given for all the expenses neces- 
sary to carry out the conversion. 

** 12th Art. All legislation contrary to this de^ee is 
revoked. 

" 13th Art. The Government will give an account of this, 
decree to the Cortes, and the Ministers and Secretaries of State 
for the different deparmtents will provide for its execution. 
" Palace of Neeessidadet» December 18, 185&." 

This proposed operation, as might be anticipated, met 
with strong opposition, both the Directors of the Bank 
of Portugal, and Mr. Bichard Thornton, as the Chairman 
of the English Bondholders' Committee, protesting in 
the most energetic manner against it. These protests^ 
however, exercised little influence npon the Portuguese 
financial authoritiesy and the conversions were pro- 
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ceeded with despite remonstrances from such high and 
influential quarters. One satisfactory result, neverthe-' 
less, followed. The Committee of the Stock Exchange 
on heing applied to, refused to sanction the quotation 
of the new stock in the official list, and consequently it 
C£mnot he negotiated in the regularly authorised 
market. Mr. Thornton's protest, a copy of which is as 
follows, explains the injustice of the case in a clear 
and comprehensive manner: — 

** By this public instrument of protest be it known and 
made manifest unto all persons whom these presents do con- 
cern, that on the 2nd day of August, in the year of our Lord 
1853, before me the undersigned John Donnison,the younger, 
of the City of London, notary public, by lawful authority duly 
admitted and sworn, practising in the said City, personally 
appeared Richard Thornton, of the same City, Esq., a subject 
of Her Majesty the Queen of the United Kingdom of Great 
Britain and Ireland, and the chairman of the committee 
representing and appointed to watch over the interests of 
British subjects, creditors of the Government of Portugal, 
who declared, — 

** * That in confident reliance on the national honour and 
good faith.of the Queen and kingdom of Portugal, the appearer 
and the parties represented by the aforesaid committee, had 
laid out and invested divers large sums of money in the pur- 
diase of bonds and other securities of the Government of 
Portugal. 

** * That the loans negotiated in England with British sub- 
jects, by which the Government and liberties of Portugal were 
established, amount to upwards of £10,000,000 sterling. 
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" * And that, according to the tenor of the said bonds and 
other securities issued in exchange for such loans, her Migesty 
Donna Maria II. and her successors, Kings and Queens of 
Portugal, Algarves, and the dominions thereof, became bound 
in the most solemn manner to the holders of such bonds and 
securities, both for the principal monies thereof and for the 
punctual pajrment half-yearly, on presentation of the coupons 
or dividend warrants annexed to the said bonds and other 
seourities of the interest to become due thereon, and that Aree 
of all expenses or deductions whatsoever ; and as security for 
the punctual payment of the said half-yearly dividends, all the 
revenues in general of the public Treasury of the said kingdom 
of Portugal, Algarves, and dominions thereof, and the reve* 
nues of the Custom-houses of Lisbon and Oporto were specially 
pledged to the bondholders. 

** * And It was also (among other things) by the said bonds, 
declared, that the said obligations should be kept inviolable, 
and should in no wise be a£fected by any political change or 
circumstance whatsoever. 

" ' And the appearer ftirther declared, that the said Queen 
and kingdom of Portugal, not regarding the solenm engage- 
ments contracted with her foreign creditors, had on several 
occasions, to their grievous injury, violated the said engage* 
ments, and have for two years neglected and altogether omitted 
to provide for or pay the coupons or interest on the said bonds 
and other securities, and have also on five other occasions 
made unjust and arbitrary deductions of 25 per cent, from the 
said coupons and interest without the consent of the appearer 
and other creditors as aforesaid, and against which deductions, 
he, the appearer, has from time to time protested. 

" ' And that in further violation of the engagements entered 
into as aforesaid, the said Queen and Government of Portu- 
gal by a certain decree dated at the Palace of Neeessidades, 
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the 18th day of December, 1852, haye (among other things) 
decreed as follows : — 

*< < Art. 1. On the 1st January, 1853, the following are to 
be converted into inscriptions or bonds of 8 per cent, per 
annum, payable without any deduction : — 

** * 5. The Fiye per Cent. Bonds of the external debt of 
1841 (decreed to be oonyertedon the 2nd of Noyember, 1841,) 
at 100 per cent. 

'* * 6. The Four per Cent. Bonds of the external debt of 
1845 (conyerted by decree of the 19th of April, 1845,) also 
at 100 per cent. 

" * 7. The debentures issued for the payment of coupons due 
np to 1840, which are still in circulation, as also the bonds 
and coupons of the old loans not conyerted, taking them as the 
basis of calculation to haye been converted into the Five per 
Cents, of 1841. 

'* * Art. 9. To the holders of the internal and external debt, 
who do not agree to this conversion interest will only be paid 
after the 1st of January, 1853, at the rate of 3 per cent, per 
annum, and it will be reckoned as if they had agreed to that 
conversion without further compensation or advantage. 

" ' Art. 12. All legislation, contrary to this decree, is 
revoked. 

** * And the appearer fiirther declared, that on presentation 
at the office in London of the financial agency of the Portu- 
guese Government by him the appearer, and the other bond or 
certificate holders of the coupons or dividend warrants an- 
nexed to certain certificates granted as aforesaid, and demand 
this day made by him and them respectively, for payment of 
the said coupons or dividends for the first half-yeu: of 1853, 
the same have not been fully paid, but arbitrarily reduced to 
£3 per cent, in conformity, as alleged, with the before-men* 
tioned decree. 
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" * Therefore the appearer, on behalf of himself and the 
committee representing and appointed by the Portuguese bond 
or certificate holders in England, and on behalf of each and 
every of the said holders did protest, and requested me, the said 
notary, to protest against the said decree, and the arbitrary 
reduction of the rate of interest stipulated to be paid ; and also 
for the non-payment in money of the coupons and arrears of 
interest now due to the appearer and the other bdnd or certi- 
ficate holders, and against all decrees made in derogation of 
his and their just rights, as a flagrant breach of faith on the 
part of the Queen and Government of Portugal towards their 
foreigpi creditors/ 

" And I, the said notary, (at the special instance and request 
of the appearer) do accordingly protest against her Majesty 
the Queen, and against the Government of Portugal, for the 
wrong and injury suffered, and to be sufiiered, from the non- 
payment of the arrears of interest now due and payable to 
each and every of the said bond or certificate holders, and 
from the arbitrary reduction of the interest stipulated for by 
the said securities ; and against the said decree of the 18th 
day of December, 1852, and all other decrees of the Govern- 
ment of Portugal made in derogation of the just rights of the 
appearer and tiie parties by him represented. 

" Holding her said Majesty the Queen and her successors, 
Kings and Queens of Portugal, and the Government thereof, 
always liable and responsible to the appearer, and the said 
other bond or certificate holders, his and their respective ex- 
ecutors, administrators, and representatives, to make full 
compensation and satisfaction for the wrong and injury dona 
by the non-pa3rment in full of all the coupons or dividends 
now due and in arrear ; and by the arbitrary reduction of the 
rate of interest to 3 per cent, per annum, by the said decree of 
the 18th day of December, 1852, and for what else ought to be 
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protested in the premises ; the said wrong and injury to be 
redressed, and compensation enforced, in time and place 
convenient. 

" Thus done and protested in London, the day and year 
aforesaid, in the presence of Thomas Thornton, of London, 
merchant, and John Sugden Neall, of the same place, 
gentleman. 

" BiCHD. Thobnton. 

" Witnesses — Thomas Thornton, J. S. Neall. 
" Ita testor. 

(L. S.) " Jho. Donnison, jun., Not. Pub. 

" And afterwards (to wit) on the day and year aforesaid, 
the said Bichard Thornton, in the presence of me the under- 
signed notary public, exhibited the foregoing protest to a 
clerk at the office of the financial agency of the Portuguese 
Government in this city, and at the same time served him with 
a copy thereof. 

" Ita testor. 

" Jno. Donnison, jun., Not. Pub." 

As far as can be ascertained, the Agent has succeeded 
in drawing into the conversion, Bondholders to the ex- 
tent of between £5,000,000 and £6,000,000, and it is 
believed the total may eventually reach £6,500,000, 
which will leave about £3,500,000 of the original 5 per 
cent, and 4 per cent, holders who dissent from accepting 
the terms offered; these latter bonds being now alone 
allowed to be officially quoted on the Stock Exchange. 
Periodical statements are made of the progress of the 
conversion, and that for the half year ending June the 
30th, 1855, is annexed. 
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C0NVEE8I0N OF THE P0ETUGUE8B EXTERNAL DEBT. 

Notice U hereby given, That on the day of the date hereof 
there were cancelled and deposited by me, the undersigned 
Notary Public, in the presence of his Excellency Count de 
Lavradio, Envoy Extraordinary and Minister Plenipotentiary 
of His Most Faithful Majesty in London, and of G. C. X. de 
Brito, Esq., Financial Agent in London of the Portuguese 
Government, the following Portuguese Bonds, Debentures and 
Certificates, amounting together to the sum of £287,007 17s.ld. 
which the said Agent declared to me had been received for con- 
version under the decree of the 18th of December 1852, approved 
by law of the 1st of June, 1853, between the periods of the Ist 
of January and the 30th June of the present year, viz. : — 

408 Five per Cent. BondB of 1841 £80,3.50 

6 ProYisional Certificates of 1841 91 5 2 

492 Four per Gent. Bonds of 1845 160,750 

133 Three per Cent Bonds of 1848 8,605 

94 Provisional Certificates of 1848 117 8 1 

5 Debentures 83 10 

585 Capitalization Certificates of 1851 43,01113 10 

1663 Bonds, &c. amounting altog^ether to the sum of . . . . £287,007 17 1 
London, Sep. 88, 1855. WILLIAM W. VENN, Notary Public. 



Amount of Bonds, frc. Cancelled and Deposited by Mr. 

W. Webb Venn, Notary Public, up to the31at of Dec. 

1854, as per notice of the 81 st of February last £5,487,786 8 

Ditto, Cancelled and Deposited this day 887,007 17 1 

TotalGonverteduptotheSOthof June, 1855 £5,774,794 5 1 

New Three per Cent, Bonds, issued between the Ist of January and 

the 30th of June, 1855. 
Letter A, No. 1,780 to 1,846, of £50 £3.350 
B, „ 39,739 „ 41,077 „ 100 133,900 



C, „ 2,341 „ 8,490 „ 800 30,000 

D. ,. 8,988 „ 3,183 „ 500 188,000 



£895,850 



Active Certificates ditto 1,401 8 9 

Deferred Certificates ditto 16,190 17 5 



£318,848 6 8 
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A Oenenl Statement of the Sums Converted, and of those remaining 
T7nconverted on the 30th of June, 1855. 

Five per Cent Bonds and Certificates of 
1841. includinir £6,900 into Internal Converted. XTnoonverted. 
Debt £1,836,742 9 6 £1,665,368 8 10 

Four per Cent, ditto of 1 845, including 
£63,550 into Internal Debt 3,491,600 2,126,900 

Three per Cent. Bonds and Certificates 
of 1848. including jB3,070 Os. Stt. into 
Internal Debt... 91,197 7 1 68,519 19 10 

Five per Cent. Begency Bonds 300 2,200 

Three per Cent. Begency Bonds of 1835 400 2,250 

Debentures 10,618 49,410 

Capitalization Certificates of 1852, 
including £6,642 6b. 3d. into Inter- 
nalDebt 424,098 15 3 10.597 8 

Total •£5,854.956 11 9 £3,925,245 10 8 

O. C. X. D£ BBITO, Financial Agent. 
Finsbury Chambers, Sept 28, 1855, 

• Total as representing the debt £9,780^2 2s. 5d. 



Adopting therefore the above figures of £9,780,200 as 
the amount of the external debt and adding the nearest 
approximate sum of £9,340,000 as the aggregate of the 
internal debt, it gives a gross total of £19,120,000. 
Towards the discharge of the interest, several branches 
of revenue are set apart, including the proceeds of the 
Tobacco contract, a portion of the receipts of the Lisbon 
Custom House and other taxes, but the dishonest con- 
duct of the government prevents their application to 
their legitimate purpose, and subjects the claims of the 
public creditor to the most unceremonious deductions. 
The country and its resources if properly administered, 
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would provide ample means for the payment of the divi- 
dends, but it has not hitherto been the policy of the 
government or its statesmen to pursue such measures 
as would create confidence either at home or abroad. 
What can more clearly demonstrate^ this than the 
attempts to introduce the railway system into Portugal 
through the aid of foreign capital, which have failed 
solely on the ground of the absence of faith in any of 
the promises which the Finance Ministers of Portugal 
may feel inclined to ofiEer. And while such shameless 
disregard of the rights of those who have advanced large 
sums to support the cause of constitutional liberty is 
exhibited, there can be no doubt but that the progress of 
the country will suffer from the paucity of that pecuniary 
assistance necessary not only to its trade, but also its 
internal improvement. According to the last Budget, 
which subsequently underwent some slight revision, the 
revenue was stated at 11,744,462 milreis* or £2,593,550 
and the expenditure at 11,642,458 milreis or £2,571,050 
showing a small surplus, but it is questionable whether a 
deficiency does not really exist if the accounts were fairly 
and properly taken. It, however, unfortunately little 
matters to the foreign creditors in what position the 
finances of the government stand, since there has been 
no disposition exhibited to discharge their claims except 
on such terms as the ministers may themselves from time 

* The calculation is taken on the basis of the milrei of 1000 reis being 
equal to d3d. 
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to time dictate, and those have latterly proved to be of 
the most arbitrary character. The accession of Don 
Pedro the 6th to power, may, it is thought in some 
quarters introduce reforms which will lead to the adoption 
of an improved system of public credit, and should the 
young king distinguish his reign by sound measures in 
this respect, it will strengthen his power and restore in a 
considerable degree the financial condition of Portugal. 
This kingdom in its trading relations with England 
stands in a very humble situation, the value of British 
and Irish produce and manufactures exported for its use 
during 1854 (including £118,700 to the Azores and 
Madeira) not exceeding £1,489,300. 
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RUSSIAN FIVE PER CENTS. 1822. 

Issued at S2 per Cent, 
Capital £6,451,875, 



CEBTIFIGATES £111, £148, £518. and £1,036. 

or silver roubles 720. 968, 3,360, and 6,720, at 3s.ld. per silver rouble. 
CONYEBTIBLE at the option of the holder into an Inscription in the 

Great Book. 
DIVIDENDS due Ist March and Ist September. 
PAYABLE in London, at Messrs. Bothschild and Sons, at the fixed 

exchange of 3s. Id. per silver rouble, or at St Petersburg in pilvcr 

roubles. 
SINKING FUND 1 per cent., which can only operate by purchase, 

this Fund being in the nature of a perpetual annuity, and consequently 

irredeemable without the consent of tiie proprietor. 



The capitals represented by these certificates are ex- 
empted "in all cases from every tax," and from seques- 
tration, except in special cases. These securities are 
dealt in to some extent on the London Stock Exchange, 
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EUSSIAN INSCmPnONS. 



At Six peb Cent, intebest. 



Diyidends payable 1st Jannary and 1st July, at St. 
Petersburg, in the currency under which they are 
designated here above; yiz. the Metallics in specie, 
and the Paper Subscription in paper money. This fund 
originated in a funding of paper money in 1817. Of 
late years scarcely anything has been done at the 
Stock Exchange in Russian Inscriptions. 

RUSSIAN METALLICS, 1820. 



Loan contracted by Baring, Brothers, and Co., 
of London, and Hope and Co., of Amsterdam, for 
roubles 40,000,000 in silver, at 3s. Id. sterling per 
silver rouble. 

At Five pee Cent. Intebest. 

Dividends Ist March and 1st September, payable 
in St. Petersburg, in specie; but can be received at 
Baring, Brothers, and Co., in London, under deduction 
of merchant's commission. There are two separate de- 
nominations of these Bonds in the market ; viz. Sillem, 
of r. 500 each, which are payable in Hamburg ; Barings, 
of various amounts, payable in London. These are now 
little known on the English Stock Exchange. 
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RUSSIAN METALLICS, 1832. 
At Five per Cent, Interest, 

Came out at 92|. 

BONDS of r. 500 each. 

DIVIDENDS 1st June and let December. 

PAYABLE at St. Petersburg and in London, u stated below. 



Loan contracted by Hope & Co., of Amsterdam. 

Capital, ronbles 40,000,000, at 38. Id. sterling per 
silver rouble, which is the rate of exchange fixed ; 
but as the loan has been taken at Amsterdam, and th# 
Dividends are payable at St. Petersburg, this exchange, 
instead of being 37 stivers at the fixed one of f. 12 
per £ sterling, is, by the usance between London and 
Amsterdam, brought to 40 stivers, or £ 2 per silver 
rouble ; according to which rate, and the exchange of 
the day between London and Amsterdam, the dividends 
are paid in London, at Baring, Brothers, & Co., without 
commission. As stated in other cases, the Metallics are 
not usually dealt in on the London Stock Exchange. 

RUSSIAN METALLICS, 1833. 

Capital, eoubles 20,000,000. 

At Five per Cent. Interest, 

bonds of r. 600 each. 

DIVIDENDS 1st May and Ist November. 

PAYABLE as last Loan. 



This is another loan contracted for by Hope and Co., 
of Amsterdam, on the same plan as the preceding one ; 
only the Dividends are payable at different periods; 
they may be received at Baring, Brothers, & Co., in the 
same mode as those of the former loan. 
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RUSSIAN 41 PER CENTS. 1860. 

Issued at 93 per Cent 
Capital ,..£6,600.000. 



BONDS ranging fmm £100 to £1000 each. 

DIVIDENDS due Ist January, and Ist July. 

PAYABLE in London, at Messrs. Baring, Brothers. 

ANNUAL SINKING FUND of 2 per Cent, equal to £110,000, appli- 
cable to the repayment of the Bonds at par, which is punctually 
carried out. 



The ostensible object of this loan, was to meet the 
expenses required for the completion of the Railway 
from St. Petersburg to Moscow ; but it was asserted in 
political circles, that the large outlay occasioned by the 
war in Hungary, rendered the application for assistance 
more urgent than otherwise would have been the case. 
The contractors were Messrs. Baring, Brothers, who 
when the loan was brought forward, issued the fol- 
lowing notification: — 



FOBEIQN rUNDa. 



" EDSSIAN LOAN FOE £5,600,000 STOCK, BEASINQ 
4) PER CENT. ANNUAL nTTEEEST." 



" McMn. Buing, Brathera. & Co., beg to state that, in 
canfannit; with the anneied translation o( the ukase of Hia 
M^eBt7 the Emperoi of Riusia, dated the 9ch of December, 
1S49, (oIdBt7le],and in compliance witb the inatiuctiona of 
his Eicellencf the Miniatei of Finance, and of Mesin. 
StiegUtz ac Co., of 8t, Petersborg, the bankers of tlw 
Imperiat GoTenunent, they are ready to recme applications for 
the loan therein anthoiised, of £6,600,000, (five miUioiis, Atc 
hundred thoaaand pounds sterling) of stuck, bearing 1| per 
cent, interest, on the following terms and conditions : — 

" Bonds, in due form, executed at St. Petersburg, will be 
issued in sums of £100, £600. and £1,000 sUrling, regpec- 
tiTely, with 20 half-yearly diridend warrants, payablethe Ist 
Of January and the let of July, (new style] of each year, at 
the coundng-house of Messrs. Baring, Biotheis, & Co., and 
not elsewhere, and with an authorisation to clum fi'esh divi- 
dend warrants, without charge. 

" The half-yearly dividend warrants will be respectively, 
for £2. 6s. on each bond of £100 ^ tor £11. 6s. on bonds of 
£600; and for £22. lOi. on bonds of £1,000. 

" The sterling amount of the bonds will be reimbursed, 
without charge or deducdoa, at the countisg-houBe of Mesara. 
Suing, Brothers, & Co., and an annual Sinking Fnnd 
of 2 per cent, on the principal will be applied to their re- 
payment at par. 
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"The bonds to be reimbursed will be annually drawn by 
lottery, in St. Petersburg, and the first reimbursement will 
take place in London on the Ist of January, 1852, (new style), 
when bonds to the amount of £110,000, will be repaid at par, 
and, as a like amount will be reimbursed annually, the whole 
loan will be repaid in 50 years. 

''All the bonds will thus be repaid at par, and they bear . 
interest, in favour of subscribers, from the 1st of January, 
1850. 

'*The subscription price is 93 per cent., say at the rate of 
£93 sterling for every £100 stock, of which 

"£20 must be paid two days after allotment, to Messrs. 
Martin, Stone and Co., bankers, Lombard-street. 

"£10 must be paid on the 15th of February, 

"£10 15th of March, 

"£10 15th of April, 

"£10 15th of May, 

"£10 15th of June, 

and the remainder, after deduction of the half-yearly dividend 
due on the Ist of July, must be paid on the 15th of July next. 

"The failure to pay all the instalments regularly forfeits 
all previous payments. 

"Subscribers may pay up all or any of these instalments, 
under discount of the respective maturities, at the rate of 3 
per cent, per annum. Scrip receipts will be delivered with as 
little delay as possible on the production of the bankers' 
receipts of payment of the instalment, and the bonds will, at 
latest, be ready for exchange against the scrip on the 15th of 
July next. 

"No applications for this loan will be received after 4 
o'clock p.m. on Monday, the 21st of January. 
"8, Bishopsgate-street-within, Jan. 14th 1850.*' 
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" TO THE MINISTER OP FINANCE." 

«To meet the expenses required for the completion of the 
raihroad from St. Petersburg to Moscow, we haye judged 
proper to contract a further foreign loan, which we order to 
be opened by subscription to the extent of £5,500,000 sterling 
on the following conditions : — 

"1, The bonds of the Imperial Commision of the Sinking 
Pund (Inscription) issued for this loan shall be inscribed in 
the ledger of the public debt of Bussia, and issued to bearer 
for a sum of £100 sterling at least* or of £1,000 sterling at 
most, each. 

'% These bonds will bear an annual interest of 4| per 
cent, to be reckoned from the 20th December, 1849. (1st of 
January, 1860.) To each bond will be annexed 20 diyidend 
warrants. On presentation of these dividend warrants in 
London at their maturities of the 19th of June (1st of July), 
and the 20th December (1st January), the interest for the 
preceding half-year will be paid. At the expiration of the 
first ten years fresh coupons will be deliyered for such bonds at 
shall still be in circulation. 

**S. The reimbursement of this loan will commence on the 
20th of December, 1851 (1st of January, 1852), and for this 
purpose a special fund will be assigned, making each year 
2 per cent, of the nominal capital. This sinking fund will be 
applied to the reimbursement of the bonds, which will take 
place in London and at par. Por this purpose the bonds of 
this loan will be divided into 550 series of £10,000 sterling 
each. 

"The bonds belonging to a series which will be drawn in 
the annual lotteries must be delivered for receipt of the prin- 
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dpal with the Temaining dividend warrants, that is to say, 
with those of which the payment shall not be due. 

'^4. The arrangement for the issue of this loan will be in- 
trusted to the house of our banker, Baron Steiglitz, who will 
act in this case in conformity with your instructions. 

"5. The account of the sums deriyed from this loan will 
be kept (as for the former loans contracted for the construc- 
tion of the above-mentioned railroad) distinct from all other 
state reyenues and expenditure. 

«St. Petersburg, Dec. 9, 1849. « NICHOLAS " 



BussiA is, perhaps, the only country of political 
Europe, of which the goyemment has not adopted the 
practice of rendering an annual account of that condition 
of its receipts and expenditure distinguished by the title 
of ** Budget."* In the absence of such a statement, and 
being left in a great measure to conjecture, it is difficult 
to arrive at a correct estimate of the state of its finances* 
and all speculaticms on the subject must, in consequence, 
be more or less subject to error. When, however, it is 
considered that the relation between the extent of the 
Muscovite territory, the number of inhabitants it con- 
tains, the products of their cultivation and of their indus- 
try, the imports and exports of their commerce, are all 
known, and capable of comparison in detail with those 
of other European nations — ^that the same is no less true 

•This information is condensed firom an interesting paper which 
i^peared in the Bankers* Magaame, October^ 18&5. 
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of many of the different branches of the revenue and ex- 
penditure, the quota of the taxes, the amount of the pub- 
lic debt, and the rate of interest which it bears, as well as 
the quantity and description of the paper money in cir^ 
culation — ^it will be perceived that the problem is easier 
of calculation than at first sight appeared, and may be 
resolved by figures closely approximating to the truth. 
Previous to the commencement of the present century, 
the single &ct which appears to have been known with 
reference to Russian economy was, that the resources of 
the empire were by no means proportionate to the extent 
of its territory, and that the most puissant of European 
monarchs was at the same time the poorest. The revenue 
of Peter I., even in times of his greatest prosperity, never 
amounted to 8,600,000 roubles* (£1,360,000 sterling). 
It augmented, however, considerably under his suc- 
cessors, and in 1782, after an interval of seventy years, 
Catherine 11. drew from her vast dominions nearly six 
times this sum, or upwards of 7,000,000 sterling. This 
was again doubled during the twenty years that followed, 
the revenue of the Emperor Alexander, at the com- 
mencement of the present century, being valued at about 
£14,000,000. It was not, however, until the year 1810, 
notwithstanding the war, or rather in consequence of the 
activity which it occasioned, and the necessary augmen- 
tation of the imports, that the finances of this country 
acquired an importance commensurate with that of the 

•The silver rouble is calculated at about Ss. Sd. sterlinsr. 



FOBEION FUNDS. 208 

ttate itself. Storeh and Wichman have estimated the 
revenue at this period at £19,000,000. Malchus, how- 
ever, in his statistics, fifteen years later, towards the 
accession of the late Emperor Nicholas, vras far from 
placing it so high : according to his calculation, the total 
revenue of the empire, including that of the kingdom of 
Poland, did not amount to £16,000,000. 

One principal source of the Kussian revenue is derived 
from the tax levied upon domaias and appanages. This 
tax, denominated Ohrok,* originally a personal contri- 
hution by the peasants, has been in a great measure con- 
verted into a fixed charge upon the land. The total pro- 
duct of this tax, including the charge upon the serfs, pro- 
perly so called, is upwards of six millions sterling. In 
the same class of duties must be included (1) those levied 
upon the products of the mines,- the pood of gold (the 
pood=about 36 lbs. avoirdupois) being taxed at £1,980 
sterling, in the mines belonging to the crown, and at 10 
per cent, of its intrinsic value in those worked by private 
individuals or companies : the total, comprising the re- 
ceipts from the railways and the telegraphs, amounts to 
about four millions and three quarters sterling ; (2) the 

• Obrok is a species of rent, paid by a portion of the peasants to 
their proprietors, in return for the liberty of dispoefaig of their own 
time and services. M. Tengoborski, in his recent work on The Pro- 
ductive Force* of Rtana^ Vol. I., p. 327. states that, in 1851, out of a 
total of 2:^:170,000 cultivators there were only 11,683,000 (a little less 
than one-half) forced labourers, or serfs, of which a considerable part 
was of the description above mentioned. The number of peasants 
here stated, most be understood as belonging to the nobles alone, there 
being in addition 21,000,000, the property of the Crown, together 
44,000,000, out of a population of about 60,000,000. 
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contribniions in kind for the service of the state, for- 
nished by the so-called free peasants of the Crown 
domains, and those of the estates of the nobles. These 
consist of transports and conveyances for the government 
officials, and for the army, the maintenance and repairs of 
roads and bridges, and the supply of grain for the magazines 
and victualling departments, of which the value is esti- 
mated at about three millions sterling ; (3) the contri- 
butions in money for the expenses of administration and 
justice, military pensions, &c., amounting to one nuUion 
and three quarters sterling ; (4) the royalties and mono- 
polies, such as the excise upon liquors, acquitted in most 
of the governments by a license of 58 kopecks, (silver) 
for right of sale ; the duty upon salt (at the rate of 31 
kopecks the pood), &c. The gross sum of these duties, 
including the tax upon brandy, amounts, for the city of 
St. Petersburg alone, to two millions and a half, and 
throughont the whole empire to upwards of twelve mil- 
lions sterling. The total of this branch of the imposts 
yields, then, about twenty-seven and a half millions 
sterling, or nearly 75 per cent, of the whole revenue of 
the state. The direct taxes produce little more than 10 
or 12 per cent of the entire revenue. Of this class are 
the capitation tax, or Russian head-money, valued, after 
the last census, in 1851, at about three millions sterling; 
the tax upon guilds and privileges enjoyed by the mer- 
cantile community (such as exemption from military 
service, &c.) ; passports and permits of commerce ; sub- 
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sidies £rom the roads, &c., &c., amounting to one million 
and a half, or altogether to about four millions and a 
half sterling. The receipts from the indirect taxes com- 
prise the duty upon beet root sugar (at Is, 6d. the pood); 
that also on timber, received in part by the different 
monopolies ; the fees derived from diplomas and patents ; 
those upon stamps, the proceeds of which are assigned 
to the educational establishments — together £700,000; 
and, lastly, the custom duties, of which the gross receipts 
amount only to £4,900,000, and the net proceeds to 
£4,650,000, about 7 per cent, being deducted for the 
expense of collection. Total, about five millions and a 
quarter sterling. It would be extremely difficult, if not 
altogether impossible, for the reasons before stated to 
fiX| with any pretension to exactitude, the total of the 
<Mrdinary revenue of the state. On this point, most 
authorities will be found to differ. From the above 
figures (the accuracy of which may be relied on, as far 
as they go), it would appear to be a little above 
£37,000,000 sterling; and this there are good grounds 
for supposing to be not very far from the fact M. 
Tengoborski, estimated the sum for 1853, at thirty-five 
millions and a half sterling, which would, in a great 
measure, bear out the correctness of the foregoing calcu- 
lation. 

In the Blue Book, recently issued by the Statistical 
Dqtartment of the Board of Trade, the figures of which 
extend down to the year 1852, the receipts for the year 
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1847 are stated at £24,794,735, the sources from 'which 
they are derived being divided into three heads, yiz.-— 
direct taxes, £7,275,458 ; brandy monopoly, £9,774,167; 
indirect taxes, £7,745,111 : of the latter, nine-tenths, or 
nearly seven miUions sterling, v^ere obtained from the 
customs duties. Independently, however, of these re- 
turns being limited to Russia Proper — ».6., exclusive of 
Poland and Finland — ^there is reason to suppose them 
somewhat understated. In the year 1839 they are ascer- 
tained to have been a little under £26,000,000. Now, 
admitting M. Tengoborski's estimate of £35,500,000 for 
the year 1853, to be correct, it would appear that in 
fourteen years the increase in the revenue of the country 
amounted to 35 per cent. ; and further, assuming this 
increase to have been progressive, or at the rate of 2^ 
per cent, per annum, the figures for the year 1847, would 
stand at 31 1 millions sterling. 

We come now to the per contra side of the account. 
Here it must be confessed we are in a great measure at 
fault : of the revenue, we have comparatively ample par- 
ticulars furnished us, but with reference to the public 
expenditure, entailed by the maintenance and adminis- 
tration of the state, scarcely an item appears. In addition 
to this branch of the finances being confined exclusively 
to the hands of individuals of whose ministry no account 

• 

is either rendered or required, the *' bureaucratical'' 
system, to which every thing connected with political 
matters in that country is subjected, rarely permits any 
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particularB to reach the light It results, consequently, 
that there exist but few details known or authenticated 
upon which any conjecture is to be founded. Amongst 
these, however, maybe mentioned: — (1.) The civil list of 
the reigning family, amounting to £1,700,000, a sum to 
all appearance excessive, were it not for the fact, that 
the revenues from the appanages are all included in 
those of the state, and that several services of general 
utility are defrayed at the expense of the imperial 
''casette.'^ (2.) The amount of interest paid annu- 
ally upon the public debt: this is stated for the year 
1854 at £5,800,000 sterling. (3.) The expense of 
collecting the various imposts — about 12 per cent, 
for the assessed taxes, and 7 per cent, for the customs 
—and which, in 1853, together amounted to about 
£5,500,000. (4.) The current administrative expenses 
for each department, estimated for the same year at 
£1,345,000 for the minister for foreign affairs, and 
£1,187,500 for that of public instruction. The annual 
expense of maintaining the army and fleet is stated, by 
the Baron de Reden, in a work published recently under 
the title of ''Besources et Moyens d'Influence de la 
Bussie,'' upon a peace establishment, at £15,420,000, 
*. 6., £11,225,000 for the land forces, and £4,195,000 
for those of the marine, deduction being made for the 
services performed by the peasants, and the various 
contributions in kind. These expenses, however, it is 
evident, must become considerably augmented during a 
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period of war, a&d« jndgiiig ham ihe ezpenaes incmted 
during the laat few yean in the levy and equipment of 
reseirety the ooet of the anny alone cannot have been 
macli leas than £16,000,000 per annum. 

On the other hand, the amount of the public debt in 
Rnina ia much less considerable for a country in which 
the expenses habitually exceed the revenue. This di^ 
enmstanoe is attributable to three principal cauaea: in 
the first place, to the small amount of tfyd deficit in ordi- 
nary times; secondly, to the lai^ proportion of the 
expenses covered by the forced labour of the peasants, 
and the contributions both in money and kind from all 
the governments; and, lastly, in consequence of a portion 
of the state obligations having been incurred with paper 
money, bearing no interest, and terminable after a cer- 
tain date. The total of this debt, both internal and exter. 
nal, was, on 1st January, 1853, between sixty-three and 
sixty-lbur millions sterling; or, including the notes of 
the ** caiBBe de crediit^ which circulate to the value of 
fifty millions, about one hundred and thirteen millions 
sterling, a sum which barely amounts to three times the 
revenue of the state. The external portion of this debt 
amounts to about a third of the first-mentioned sum, or 
twenly millions sterling, and is partly terminable. It ia 
apportioned as follows: — (1) The old and new Dutch 
loan, valued at 57,149,000 florins (about four miUions 
and three-quarters sterling) ; (2) the debt of the interior 
(terminable), seventeen millions and a half; (3) consoli-* 



FOREIGN FUNDS. 



209 



dated stockfi, both home and foreign (interminable) 
thirty* seyen millionB ; (4) *< billes de dep6f* and assignat 
roubles, amounting to £40,000 ; (6) " billets de credit/* 
or bank notes, payable on demand, to the extent, as 
before mentioned, of fifty millions ; and (6) miscellaneous, 
about four millions. The aboye statement, however, 
fails to convey a correct impression of the actual indebt- 
edness of this country : the public debt is by no means 
the most Considerable of the obligations for which, in 
matters of finance, the Russian goyernment has ren- 
dered itself liable. The greatest danger to its credit, it 
is known, consists in the enormity of the floating or 
unfunded debt; this has been estimated at no less a 
sum than two hundred millions sterling, exceeding 
by twice that of all the other European states added 
together. 

It must be remarked, that the paper money known by 
the title of assignats, which formed some time since the 
principal credit of the country, has been almost entirely 
retired from the circulation, and is at present reduced to 
the sum of £40,000. These assignats, or '* roubles 
banco,'' were issued in 1768, and in 1817 there existed 
no less than 836 millions, circulating at the rate of 25 
per cent, of the yalue of the silver rouble (equal to 
£33,000,000 sterling.) Their redemption commenced 
the same year, by means of a loan of 6 per cent., and 
were reduced by the manifesto of 16th April, by 150 
millions of paper roubles (about £5,350,000). In 182| 

p 



210 POBEIGN FUNDS; 

there still existed 595 millions, yalue, at the then market 
rate of 27 per cent, of the silver money, £25,300,000. 
The ukase of 13th July, 1839, was intended to fix the 
variable relation between the paper and the silver money, 
by lowering definitely the value of the silver rouble to 
3 1 roubles banco. A new issue of paper money took 
place in 1840, by aid' of the institution, called the 
*<Dep6t,'* established by an ukase of 1st January. At 
length, in the following year, the government by an 
ukase of 1st July, founded another credit establishment 
for the issue of 30 millions of silver roubles (£4,700,000) 
in coupons of 50 roubles, bearing interest at the rate of 
4 ^ per cent. ; this is the only description of paper money 
now in circulation. The solvency of this undertaking 
was guaranteed by all the credit establishments in the 
empire, the loan bank and other institutions being 
charged to receive these notes in exchange for silver. 
A fund, destined to secure its operations, of which the 
sum in specie should represent at least the sixth of the 
amount put into circulation, was besides formed in the 
citadel of P^tropauloskoi. Notwithstanding the issue of 
fresh " billets" during the succeeding years, this reserve 
increased to such an extent that, in 1847, the sum in 
specie amounted to upwards of £16,000,000 sterling; 
such an accumulation of funds surpassed all expectation, 
and at length determined the government to appropriate 
a portion of the reserve for the purposes of a new opera- 
tion. By the advice of the Council of Finance, it was 



FOBEIGN FUNDS. 211 

resolved by an ukase of the 12th April, 1847, to purchase 
French and English Stocks to the value of 40 millions of 
roubles, or £6,300,000 sterling. This is the explaaation 
of the affair which, at the time, created so much asto- 
nishment in the money market of this country, and 
which, cleverly negotiated by Count Kisseleff, Minister 
Plenipotentiary at Paris, induced every body to believe 
that Russia possessed more money than she knew what to 
do with. Henceforth a certain number of these foreign 
securities formed a portion of the capital reserve of this 
Dep6t. The ancient paper money, which amounted in 
1841 to 595 millions of paper roubles, and 24 millions of 
silver ditto, in notes of the **cai88e de depot" together about 
£29,000,000 sterling, was reduced in 1853 to the insig- 
nificant sum of £40,000, notwithstanding the apparent 
success of these financial operations, from which it may 
be easily discovered that in Russia credit reposes on 
authority, much more than on the solvency of the coun- 
try. The enormous expenses entailed for some months 
past by the war, will soon oblige the Government to have 
recourse anew to the aid of paper money, and all the 
expedients necessary to avert the ruinous consequences.* 
It seems to be admitted by most writers on this subject, 

* An ukase of ISth January, 1854, decreed the issue of six 
new series of " billets" each of three millions of roubles, re- 
deemable in eight years, in coupons of fifty roubles, bearing 
interest at 4-^ per cent. The issue of the 27th and 28th series 
dates fifom the 17th February, 1854. 



212 FOBEIGN FtJNDS. 

that the extraordinary expenses incurred by Russia in 
maintaining its army and fleet upon their present war 
footing, amounts to very nearly the whole receipts of the 
budget, and inyolves a considerable annual addition 
to its floating debt. This increase has been variously 
estimated at flfteen to sixteen, and, by some authori- 
ties, as high as twenty millions sterling. 

The blockade of the ports, and consequent suspension 
of its foreign commerce, must serve also seriously to add 
to the financial embarrassments of the country. In 
consequence of the blockade, it is stated, the greatest 
part of the manufactories, dependent upon imported raw 
produce, are at a stand, the effects being most severely 
felt in the inland provinces, where the state, the 
Emperor, the imperial family, and the highest nobility, 
all belong to the class of proprietors of manufactories, 
in which they have embarked the principal part of 
their fortunes. 

Much misconception exists with reference to the 
population of Russia, and the apparent facility with 
which the recent enormous levies of troops have been 
carried out in that country. In this respect, at least, 
her resources, it has been represented, must be illimit- 
able. Such a conclusion, however, appears scarcely 
warranted by the real facts of the case. In the first 
place it must be premised, that the strength of a popu- 
lation consists in its relative proportion of men to the 
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soil. Russia, it is true, possesses a population of upwards 
of 60 millions; yet, vast as this number may appear, 
when compared with its extent of territory, the ayerage 
will be found to give but about eight men to the square 
mile; France, at the same time, numbering 170, and 
England, 230. The total acreage of Russia proper, 
t. 6., Russia in Europe, exclusiye of Poland and the 
province of Finland, is 1,688,905,251 ; of this immense 
extent of surface, 611,778,027 acres are waste and un- 
reclaimed; 433,943,012 in timber; and of the remainder 
241,205,861 belong to the crown, 112,933,310 to private 
individuals, and 39,138,242 to municipalities; about one- 
eighth of the whole, or 218,387,516 are arable, and 
107,971,138 meadow. The total produce of cereals in 
Russia is stated by M. Tengoborski at 260 millions of 
tchetwerts (about 190 million quarters) annually. Enor- 
mous as this estimate appears, it nevertheless approxi- 
mates closely to others which have b§en formed upon 
the subject. From returns published for the year 1849, 
the quantity of wheat produced appears to have been 
67,419,156 quarters, of other sorts of grain, 97,873,293 
quarters; besides 12,752,573 quarters of potatoes. De- 
ducting, therefore, 9,000,000 quarters, the maximum 
quantity which M. Tengoborski thinks the country is 
capable of exporting, together with a tenth of the gross 
produce as the amount required for seed, there still 
remains upwards of 150 millions of quarters for con- 
gumption, equal to about two and a-half quarters per 
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head on the population. It may he ohsenred, that the 
mean annual consumption of com in England, reduced 
to the standard of wheat, has heen calculated at ahout a 
quarter for each indiyidual, young and old. In France, 
where more hread and less animal food is consumed, it 
is somewhat higher, (ahout ten hushels), and in Russia 
probably still more so. In the same year, 1849, there 
were calculated to be in Bussia 17,456,503 horses, 
21,228,240 homed cattle, and about 28,000,000 of 
Sheep. In 1852, the total value of goods imported into 
European Russia, was only £13,160,409, the exports 
for the same year being £15,041,371 ; of the imports 
£3,901,709 were English, and £1,367,706 Frenchi 
exports, £6,789,938 English, and £1,098,995 French. 
The war consequently has occasioned an interruption in 
the commercial relations of that country, partial or 
entire, to the amount of £13,000,000 sterling. The late 
return of British and Irish produce and manufactures 
shows that the exports to Russia for 1854, were only 
valued at £54,301 against £1,228,404 in 1853. 

The payment of the dividends oif the foreign debts 
was suspended during the years 1813, 1814, and 1815 ; 
but on the return of peace one of the first cares of th© 
Government was to remunerate the creditors of the state 
for this temporary interruption. The overdue amount 
was paid in new bonds, bearing five per cent, interest 
from the day on which they fell due. 
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SPANISH THKEE PER CENTS. CONSOLIDATED. 
Capital about £7,000,000. 



BONDS ranging from £42 lOs. to £1020 each. 
DIVIDENDS due 1st of January and 1st of July. 
PAYABLE in London, at the Spanish Financial Commission, Token- 
house Yard. 



SPANISH THREE PER CENTS. NEW DEFERRED. 
Capital about £60,000,000. 

BONDS ranging from £42 10s. to £1020 each. 
DIVIDENDS due Ist of January and 1st of July. 



SPANISH PASSIVE STOCK. 
Capital about £10,600,000. 

CEBTIFICATES ranging from £42 lOs. to £1020 each. 
These securities carry no interest. 



SPANISH CERTIFICATES OF COUPONS NOT 

FUNDED. 

Capital about £6,600,000, of which half was issued iu 
London and half in Amsterdam. 

These securities carry no interest, but the nominal dates on which 
the Dividends would be due according to the Coupons, are the Ist of 
January and 1st of July. 



The preceding four classes of securities are those 
which are now dealt in on the Stock Exchange. The 
days for feyerish speculation in Spanish have long since 
passed away, and so completely are they neglected, 
that the bargains in them have latterly been of the 
most limited character. Owing to the indisposition of 
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the OoveTument to deal failrly by their foreign CTC' 
ditorS) there ib little dispoaition manifeated to purchase 
any of these Stocks ; and if it were not deBirabie, in a 
record like the present, to include all obligations hoaght 
and sold in the London market, the unjustifiahle conduct 
of the respective Finance Ministers would warrant the 
exclusion of any reference thereto. 

Spanish Three per Cent Stock was originally created, 
by the capitalization of the four years arrears of interest 
from 1636 in 1840 at par, and subsequently consolidated 
into Annuities, under the law of the lat of August, 
ISfil. The dividends, singularly enough, have, up to 
the present time, been punctually discharged. The pro- 
ceeds of ths contract for the Quicksilver Mines of 
Almaden are generally appropriated for this purpose. 

Spanish Three per Cents, deferred Stock iras created 
through the conversion of the active Five per Cents, 
following the ratification of the law of the 1st of 
August, 18S1, and which represented, including the 
deferred Stock drawn and exchanged, and 10 and a J 
years' interest, a total of £59,405,000. 

Spanish Passive, resulted from the conversion of the 
debt, in accordance with the decree of the 16th of 
November, 1834, and was constituted a floating obli- 
gation without interest, to be dealt with at a future 
dale as it might suit the convenience of the State. 
The Government possess the power of purchasing it 
uQder the operation of the monthly auctions con- 
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nected with the foreign redeemable debt; and although 
a considerable sum is believed to have been cancelled, 
no late authentic particulars have been published for 
the information of the Bondholders. As far as can be 
ascertained, the amount outstanding of the original 
£12,700,000 is about £10,000,000. 

Spanish certificates of coupons not funded, are a 
species of security issued under the direction of the 
English and Dutch Committees, representing a moiety 
of the ten and a half years' interest on the Active 
Bonds, which the Spanish Government refused to re- 
cognise in the conversion of the 1st of August, 1851. 
This direct act of repudiation received universal con- 
demnation, and the leading members of the Committees 
in London and Holland, beheving that some future 
administration may show an inclination to remove the 
stigma thus cast upon Spanish credit, resolved to create 
a security which should specially denote the claim, and 
hence the origin of these certificates. Their total 
amount is £6,693,637, of which £3,529,370 was issued 
in London, and £3,164,167 in Amsterdam. 

The history of the debt of Spain it is impossible 
to narrate without entering into lengthened details. 
These would occupy too much space, as the various 
changes have not been productive of the least benefit to 
the foreign creditors. Indeed the conduct of the financial 
authorities of this country has been more flagrant than 
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«T«i that of Portugal, and the firand and duhoncHty 
which have chaiaotariaedtheproceedinga of the OoTern- 
ment oannotbetooaeTerelj'Teprobated. From the earliest 
date at which aanataDce waa aonght in the European money 
marketa to the present time, the whole airangementa 
h*Te beeD apparently concocted with the view of deli- 
berate oonfiscation of the claims of those who have 
unfortunately adopted these securities aa inveatmenta, 
and the result has been, that the several descriptions 
represent a most diminished valne. Under theae cir- 
cumstances, it ia not surprising to find that thay aro 
gcnendtj neglected, and that the transactions, which 
in former years wer« numeroua and extensive, have 
dwindled to a most insignificant amount. The ntter 
absence of integrity displayed has thus almost wholly 
annihilated the credit of the Government; and while it 
b scarcely possible for the authorities to obtain the 
least BsaisUnce in London, Paris, or Amsterdam, they 
have the greatest difficulty in procuring temporary 
support among their own capitalists, except at most 
usorioos rates of interest. The necessities of the State 
have consequently become so pressing through an extra- 
vagant eipenditnre and an ill-iegulat«d revenue, that 
the resource of a voluntary loan iras lately attempted. 

The three decrees, which during the last quarter of a 
century have principally affected the Spanish foreign 
debt, are those of November, 1634 j August, 1861 ; and 
Oatobor, 18S2. Unsatisfactory as tLe operation of the 
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"Whole of these has proyed, the exertions of the English 
and Dutch Committees, with Mr. James Oapel, and 
other representatives of the Bondholders, were at- 
tended with some success, the vigilance manifested on 
their part having prevented the whole of these neforious 
schemes from heing brought into practical effect. The 
variations arising from the decree of November, 1834, 
are described in the former Edition of Fortuned s Epitome 
of the FundSf so that those caused by the decrees of 
August, 1851, and October, 1852, have principally to be 
referred to the Spanish Five per Cents. Active of Bonds 
of 1834, the capital of which was estimated at about 
£33,300,000, and the Passive Bonds of the same date, 
capital £12,700,000, were rendered liable to this fresh 
operation; the deferred Five per Cents, of the same 
creation, (capital £13,200,000) having previously been 
declared available for conversion into Active, making a 
total, irrespective of heavy arrears of interest of nearly 
£70,000,000. But inasmuch as there was a considerable 
curtailment through the open adoption of the principle 
of repudiation, the original amount of the debt arising 
from the claims of the holders of Active, was largely 
reduced. The Active debt, with other totals, ranking as 
deferred debt of the first class, that denominated Passive 
was arranged to be converted into a redeemable debt of 
the second class; but the whole operation was so 
complex and discouraging, that although the terms 
were ultimately accepted, the Bondholders at first 
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strenuously resisted them. Although by this law the debt 
was divided into two sections, viz., perpetual and re- 
deemable, the provisions made have not been faithfully 
carried out. The first was formed into Consolidated 
Annuities from the foreign and domestic 3 per cents., 
into deferred. The second, as already stated, was con- 
stituted of the nominal capitals of the 5 per cents, and 
the 4| per cents., reduced to the extent of 20 per cent, and 
from interest calculated at one-half of the original amount. 
According to the reg^ations set forth, the Deferred debt 
bears interest of 1 per cent, for the first four years, in- 
creasing one quarter per cent, every two years until 1870, 
when the maximum will reach 3 per cent., but at that 
period, or probably sooner, some fresh project for a new 
arrangement may be announced which will abrogate all 
previous settlements. The liquidation of the redeemable 
debt, in which is included Passive* and other amounts 
not bearing interest, is guaranteed by a portion of the 
proceeds of the sales of state property and a charge levied 
on corporation properties, which amounts together to 
about 18,000,000 realesf or £187,500 per annum, but 
although the purchases of bonds under that arrangement 
are periodically carried out, no official returns of the 
result have lately been published. The following are the 

• The forty-seventh monthly purchases of bonds of the foreign Passive 
or Bedeemable Debt of Spain took place on the 30th November, 1855, 
at Madrid. Although nearly twenty millions of reales have been ex- 
pended during the last four years in this way, it is a strange fact that 
no list of the bonds so purchased and cancelled has yet been made public. 

tThis calculation is made at the rate of 2id. sterling. 
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histractions which were issued by the government in 
relation to this conversion. 

Instructions ffiven by Her Catholic Majesty's Government 
to carry into effect the Conversion of the Foreign 
Debt, in conformity with the law of the 1st August 
last 



DEPARTMENT OF FINANCE. 

The Queen has been pleased to approve the Articles of 
the Regulations, and the instructions drawn up for carrying 
into effect the Conversion granted by the law of the Ist of 
August last, relative to the foreign Debt, which are as 
follows : — 

Art. 1. — Shall be converted into Deferred Debt, in order 
to be carried in due time to the perpetual Consolidated 3 per 
cent. Bent, in conformity with the law of the 1st August, 1861. 
Ist. The present active 5 per cent. Debt for the whole of its 
Capital. 2nd. The nominal Capital of the interests on the 
same Active Debt due and not paid, from the Ist January, 
1841, until the 30th June, 1851, the amount beiag reduced 
one-half. 3rd. The two third parts of the Capital of the Bonds 
of the old 5 per cent. Debt, which, being called in for con- 
version by the law of the 16th November, 1834, were not 
received for conversion, not having been presented in proper 
time. 4th. The two fifth parts of the Capital of the old 3 per 
cent. Debt, which also were not presented within the time 
indicated by the said law. 

▲rt. 2. — Shall be converted into redeemable debt of the 
2nd class, in conformity with the law of the Ist August, 1851. 
1st. The present Passive Debt for the whole of its Capital. 
2nd. That known under the name of Deferred Debt of 1831, 
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also for the whole of its Capital. 3rd. The third and the fifth 
part of the respective Capitals of the Old 3 and 5 per cent. 
Debts, the Bonds of which were not presented for conversion 
within the time indicated by the law of the 16th November, 
1834. 

Art. 8.— The conversion of the above mentioned Debts 
shall be effected at London, Paris, and Amsterdam, by Agents 
delegated by the Government ; they will receive the documents 
called in for conversion, and will deliver the new equivalent 
Bonds maintaining the established rates of exchange. In 
order to attain the greatest facility and despatch in the con- 
version as well as for suitable concentration, if the holders of 
the Bonds agree together, and come to an understanding with 
the respective committees, the latter can serve as intermediary 
Agents for the exchange of one set of Bonds for others, and 
in such case in all operations of transmission of Bonds, the 
responsibility shall be reciprocal and direct between the dele- 
gates of the Oovernment and the Committees, and between 
the Committees and the holders. 

Art. 4. — The period and the manner in which are to be 
effected the presentation of the old bonds and the receipt of 
the new ones, shall be announced in the principal Newspapers 
of the Capitals where the Conversion is effected, and in those 
proceedings the preference will be given to the Bonds which 
will bear interest, in order to cause no loss to those who may 
have a right to receive it ; the bonds for the redeemable debt 
remaining tUl a subsequent period. 

Art. 6. — Such as present their bonds for conversion before 
the 1st January, 1852, will be entitled to receive interest from 
the 1st July, 1851. Such as delay the presentation and veri- 
fication, until from the Ist January to the end of June, 1852, 
will not have right to the interest whieh will become due on 
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the Ist July following. Such as are not presented before this 
last date, will have thenceforward to apply to the General 
Offices of the Debt at Madrid, where they will be credited for 
the interest from the half-yearly payment following that in 
which the presentation is effected. 

Art. 6.-^ As there are in the hands of the Spanish Finance 
Commissions in London and Paris, some bonds of the Active 
Debt corresponding with the drawings by lot of the Deferred 
Debt which have taken place since 1838, the proprietors of 
which have not appeared to take them away ; they are re- 
minded that it is necessary for them to do so in order that 
they may avail themselves of the benefits of the New Conversion. 
If not claimed before the 1st July, 1852, the said bonds of the 
Active Debt will be cancelled and the parties interested will 
afterwards be under the necessity of making their exchanges 
at the General Offices of the Debt at Madrid. 

Art. 7."The new bonds to be issued will be in all respects 
in conformity with the appointed models which are annexed. 
The payment of the coupons will be effected for the present 
(besides at Madrid) at London and Paris. 

Art. 8. — ^The bonds which are issued may be converted at 
the option of the holders, into Nominative Inscriptions, which 
the General Offices of the Debt at Madrid will deliver ; and in 
order to obtain them the interested parties can avail them- 
selves of the medium of the Finance Commissions in London 
and Paris, depositing with them their bonds to bearer against 
provisional warrants, until they receive the extracts of Inscrip- 
tion from Madrid. 

Art. 9.— The Directive Junta of the Debt will indicate 
the amount applicable to the purchase of the foreign redeem- 
able portion ; publishing at the respective periods the mode 
and form in which it will have to be effected. 
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Art. 10. — In order the better to facilitate and simplify the 
operations of the conyersion, the following mode of calling in 
will be adopted. 1st. The bonds of the present Active Debt 
from which have been detached all the coupons overdue ; and 
Retaining that of the Dividend of 1st November, 1851, and 
those posterior. 2nd. The bonds of the same Active Debt, 
to which remain annexed all their respective coupons. 3rd. 
The bonds of the old 3 and 4 per cent, debts, the coupons of 
which are not entitled to the conversion. 4th. All the de- 
tached coupons of the existing foreign Active Debt. 

Art. 11. — As there are. not to be issued bonds representing 
an amount less than R. Yn. 4,000. equivalent to £42 10s. or 
frs. 1080, which is the smallest series of New Bonds, no sum 
fractional of that amount will be computed or taken into 
account, excepting in the case of two or more lists being pre- 
sented by the same party, the residues of which added together 
may complete the value of a bond. 

Art. 12. — Information shall be given every month to the 
Directive Junta of the Debt, of the progress of the conversion 
in order that it may be published, without precluding the 
communication at all times of whatever particulars the Junta 
may demand. 

Art. 13. — On the 30th of June, 1862, the conversion abroad 
will be closed. After that term the account shall be made up, 
in the manner and form which the Directive Junta and the 
General Offices of the Debt may determine ; they also will decide 
on the formalities with which in due time measures are to be 
taken for burning whatever documents maybe collected, which 
notwithstanding shall be cancelled and rendered useless in the 
presence of the interested parties on receiving them for con- 
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Yersion. In like manner measures shall be decided for 
burning the bonds which may remain above what are 
wanted. 

Art. 14. — In the receipt and distribution of bonds of the 
Foreign Debt, the following rules shall be obsenred: — 1st. 
The Royal Commissary shall deliver to the London Cpm- 
mission (in order that the President and Comptroller may 
authorise them with their autograph signatures) the bonds 
which they may consider necessary for the conversion in that 
Capital. 2nd. As they are signed they shall be deposited at 
the conclusion of every day in a chest with three keys, of 
which the Spanish Consul shall hold one, the President another, 
and the Comptroller the third ; there shall remain in the chest 
a register, with the number of the bonds and their value, 
classified by series, and also the unsigned bonds. 3rd. Simi- 
lar formalities shall be observed with the bonds which it may 
be requisite to send to Paris, for the conversion which has to 
be effected in that Capital. 4th. The Boyal Commissary after 
the bonds are signed in London, belonging to the conversion 
at Amsterdam, shall personally take them, in order that they 
may be deposited with the same formalities; and as these 
bonds shall have all the authorizations of signatures, the seal, 
or countersign, which according to the ordinance is to b^ 
stamped upon them, shall be reserved to be placed in Amster- 
dam. 6th. In proportion as it may be necessary to make use 
of the bonds for their distribution to the public, they shall be 
extracted from the chest in the presence of the holders of the 
three keys, the number and value of those removed being 
entered in the register, and they shall be only those required 
for the exchanges which have to be made on that day, according 
to the lists presented. 6th. The Commissioners shall give 
information every day to the Royal Commissary for him to 
send it every fortnight to the General offices of the Debt, of 

Q 
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the amount and description of bonds which are taken out of 
the respective deposits. 

By Her Majesty's conunand I communicate it to your 
Lordship for your intelligence, and that it may be carried 
into effect. May God preserve your Lordship many years. 
Madrid, September 22nd, 1861. 

BRAVO MURILLO. 
To Don Jose Borbajo. 

The decree of the 1st of October, 1852, again proposed 
a modification of the debt, the holders of new deferred 
stock being offered the option of converting their seen- 
rities into the consolidated debt bearing an immediate 
interest at the rate of 3 per cent. This was another mode 
of reducing the aggregate principal of the claims of the 
foreign creditors, the power of determining the price at 
which the operation was to be carried out being left to 
the discretion of the government. As a portion was de- 
clared to be convertible at the rate of 55 per cent it was 
of course advantageous in its prospective arrangement 
though the annual charge in the amount of interest 
payable was materially increased. However, Spanish 
Financiers trouble themselves little respecting what may 
occur after their period of office expires, and since Cabi- 
nets as well as Treasury Ministers rise and fall with a 
frequency not observable in other countries, the conse- 
quences are considered to be unimportant. The actual 
amount of the conversion under this decree cannot be 
ascertained, but it is understood that it does not repre* 
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sent a large total. With respect to the general debt of 
Spain the information available is meagre and unsatis- 
factory. Estimates have been made that the entire amount 
reaches £120,000,000, and the interest, if it were paid, 
to nearly £35,000,000 per annum. More moderate cal- 
culations place that which bears interest at between 
£60,000,000 and £70,000,000, and this seems in some 
respect to be confined by the details of the last Budget, 
in which the gross charge for the public debt is placed at 
about £5,400,000 for the period proposed to be taken 
into consideration. Notwithstanding all the attempts of 
successive governments to despoil the foreign creditor 
and reduce the total of their external debt, the mal-admi- 
nistration of affairs has left them in difficulty, and the 
deficiency between revenue and expenditure in the latest 
financial statement presented, which includes eighteen 
months (from the 1st of January 1856, to the 30th of 
June, 1857), is 324,000,000 reales, or £3,375,000. The 
required assistance it is proposed shall be obtained 
through the imposition of local imposts, including an 
augmented excise on articles of general consumption, 
an extended property tax, and a further emission of 
Treasury paper. This statement which was brought 
before the attention of the Cortes by Senor Bruil at the 
beginning of October, 1855, thus deals with the question 
of future arrangements. An abstract of the document 
is alone given, but all the important points are included. 
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" To THB COBTBS." 

Her Mtyesty's OoTemment presents to the Cortes through me, the 
general estimates of expenditure of all branches of the public services 
and the plan of resources to meet them, in fulfilment of the 17th article 
of the law of the 35th of July last. 

It Was considered that the budget should be presented in two great 
divisions, comprising in the first the receipts of a permanent character 
and the ordinary expenditure, and in the second the extraordinary and 
eventual resources. 

In making a balance between the permanent resources and the indis- 
pensable expenses, the Government soon acquired the conviction that the 
former were insufficient, since they left a deficit of importance, which 
it was necessary to fill up. 

In this state of affairs the Government did not hesitate a moment as 
to the measures it ought to adopt. It was necessary either to allow 
itself to be dra|^ged along by an ever increasing deficit, left by past 
Administrations, which oppressed the Treasury to such a degree as to 
obstruct the regularity of the public service, and rendered impossible 
every combination directed to the improvement of fallen credit, leading 
us by a dangerous decline towards the insolvency of the Treasury ; or 
it was indispensable to tell the country the state of its revenues, and the 
new sacrifices that must be imposed on it, in order to save the national 
honour, the faith of solemn arrangements, and to attend to what is most 
necessary to give an impulse to material improvements and the progress 
of public wealth. 

The Government chose the latter alternative, persuaded that it alone 
can save the great social interests placed under its custody, and exposed 
to all the eventualities of repeated crises, when the Treasury is not able 
to meet the imperious wants of the State. 

The total estimate of receipts, calculated on the now existing taxes 
and revenues, from the Ist of next year up to the end of June, 1857, i e. 
for a period of 18 months, amounts to 1,700,238,408 reales ; and the 
ordinary expenditure to 2,186,238,408 reales for the same period, or 
respectively 1,136,965,116 and 1,460,965,116 reales per annum. From 
the simple comparison of both amounts it is seen that the latter exceeds 
the former by 324,000,000, which the Government proposes to provide 
for -.—140,000,000 reales, with annual product of gate duties and coruumo* 
on various articles. 34,000,000 reales, with the annual increase of the 
tax on immoveable property, cultivation, and cattie. 40,000,000 reales, 
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with the product which, it is calculated, may arise from the greater 
IngreBs of Customs' revenue, when the reforms made in the tariff, 
86,000,000 reales, with the discount of 12 per cent, on all salaries, &c., 
paid by the State. 74,000,000 reales, with the net product which, from 
the reforms already introduced and which are intended to be introduced, 
the colonies will remit to the Treasury; counting in this product the 
discount of 13 per cent, on the payments made in the same, exigible 
according to the rules and exceptions established for those of the 
Peninsular. 324,000,000 reales in all. 

With respect to the special or extraordinary expenses for the 18 month 
they are provided for by the extraordinary receipts calculated on from 
the sale of national property within the same period. The floating debt 
is to be reduced within that period from 640,000,000 to 600,000,000 of 
reales, and should the deficit of the Treasury be extinguished by the 
end of this year by means granted by the Cortes, the former is not to 
exceed 200,000,000. 

The three following tables contain Senor Brail's resumi of the ordi- 
nary and special receipts and expenditure calculated for the 18 mouths 
from Ist of January, 1856, to 1st of July, 1857 :— 

Letter A. 

BeaumS of ordinary expenditure :— Beales. 

Boyal Family 49,500,000 

Legislative bodies S,374,295 

Public debt 392,331,180 

Chaises of justice 20,014,305 

Passive classes ... 217,781,176 

Ecclesiastical obligations 186,000,000 

Presidency of Council of Ministers 435,000 

Ministry of Foreign Affairs — 

Forei^ Affairs 16,867,650 

Colonial ditto 1,540,196 

Ditto Grace and Justice 37,508,667 

Ditto War 419,203,425 

Ditto Marine 137,262,462 

Ditto Home Department 71,312,928 

Ditto Public Works 133,010,587 

Ditto Finance 64,756,232 

Expenses of the contributions and public revenues {i.e. of 
collection, Post Office expenses, paying prizes in the 
lottery, keeping up the Government monopolies, and 
all oUiers incident to the system adopted here, and 
generallydescribed as "reproductive expenses") ... 435,340,305 

Total 2,186,238,408 
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Lbttbb B. 
Betumi of ordinary receipts : — 
Contributioos and imposts ... ..• ... »• 

Government monopolies ••• 

Customs ... ... ••. ••■ ..• ..• ..* ••• 

Lotteries, Mints, and Mines 

State Property... ... ... ... .*• ..• ••• 

Centralized Branches ... ... ... ... ... ••• 

Ordinary branches of the Treasury... 

Eventual resources of ditto 

xocai •*. ... ••• 

Lbttbb C. 
BeawnS of the special budget for the same 18 months :— 

BBOEIPTS. 

Product of the sale of State property, of that of the clergy, 
and of the 20 per cent, of Corporation Property 

Product of the negotiation of the portion necessary of the 
obligations signed by purchasers of the said properties, 
according to the law of May 1 

X OuU ••• ••• ■•• 

EXPENSES 

Expenses of sales of State properties 

Treasury Bills of the issue of 2SO,000,000 

Anticipation decreed on 19th May, 1854, 

Inversion of net product of the sales of State properties 
in the redemption of the public debt and in public works 
of interest and general utility, in equal parts 

XOmU ... ... ■«. 



861.515,000 

551,074,000 

821,000,000 

174,937,425 

89,890.000 

71,006,738 

1,788,000 

165,027,245 

2,186,238,408 
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150,166,288 
440,166,288 

68.876,666 

121,977,123 

30,812,500 



219.000,000 
440,166.288 
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The trade of Spain is gradually increasing and the 
late reyisions of the tariff have materially assisted to 
promote its development. It is therefore natural that 
the foreign creditors should view with dissatisfaction the 
inattention paid to the maintenance of credit, where, it 
is evident, judicious economy would enable the govern- 
ment to make a more equitable adjustment than any 
hitherto attempted. TaMng the aggregate of imports 
and exports, the total has progressively advanced 
within the last three or four years from £11,000,000 to 
£13,500,000, the former representing about £8,000,000, 
and the latter about £5,500,000. The declared value of 
British and Irish produce and manufactures exported 
from the United Kingdom, in 1854, to Spain, (including 
£82,115 to the Canary Islands) amounted to £1,352,579. 
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BBAZILIAN FIVE PER CENTS., 1824, & 1825.* 
Capital £3,133,200, which is still in progress of reduc- 
tion by the operation of the sinking fund. 



BONDS ranging from £100 to £1,000 eaeh. 
DIVIDENDS due 1st April and Ist October. 
PAYABLE at Messrs. Fletcher, Alexander & Go. 
SINKING FUND 1 per Gent, which may be increased at 
pleasure, but only whUe the Bonds are below 100. 



All the resources of the empire are applicable to the 
discharge of this debt; "but in order to secure the 
utmost punctuality," in its payment, the revenues derived 
from the customs are especially pledged ; and a parti- 
cular fund is to be formed from the customs of Rio 
Janeiro, and the other sea-ports, from which no appro- 
priation is to be made for the general purposes of the 
government until an amount be remitted adequate to the 
payment of the interest and sinking fund of this loan. 
Six months' interest, and one moiety of the sinking fund 
to be always in London. This loan, which was originally 
for £3,686,200 sterling in money, was contracted in 1824, 
but only one-third was issued in that year at 75 per cent. 
The remaining portion was issued in the following year 
at 85 per cent, of the entire amount of £553,000 has to 
the end of December, 1854 been redeemed. 

•In March, 1854, it was notified that'. the coupons of this loan being 
exhausted, new coupons for ten years at the same rate of interest would 
be issued by the A^nts on the production of the Bonds — an operation 
that was speedily effected. For the convenience of Continental holders 
coupons were sent to and delivered at Hamburg, Amsterdam and 
Frankfort. 
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BRAZILIAN FIVE PER CENTS., 1829, & 1839. 

Capital £1,080,000, of which £97,700 has been 

redeemed. 



BONDS, ineludingr those denominated small range from £100 to £1000. 
DIVIDENDS due Ist of April and Ist of October. 
PAYABLE at Messrs. Bothschild and Sons. 
SINKING FUND 1 per cent. 



These loans it is understood were contracted for the 
express purpose of providing funds for the payment of 
the dividends on the English debt; and in order to ob- 
viate the heavy loss of making remittances from Brazil at 
the low rates of exchange which at one time prevailed. 



«»»«^^<S^^%^<%^»^^»»>^^^^><^^^^<^>^^^^^»»i»» 



BRAZILIAN FIVE PER dENTS., 1843. 

Capital £732,600, of which, £59,400 has been 

redeemed. 



BONDS range from £100 to £1000. 
DIVIDENDS due 1st Jane and 1st of December. 
PAYABLE at Messrs. Bothschild and Sons. 



This was a transference of a portion of the daim of 
Portugal to Brazil, which was arranged through the 
negotiation of Sir Isaac Lyon Goldsmid, in 1843. The 
price at which these Bonds was issued was 85 per cent. 
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BRAZILIAN FOUR AND A HALF PER CENTS. 

1852. 

Capital £1,040,600, of which, £5,500 has been 

redeemed. 



BONDS ranging from £100 to £1.000. 
DIVIDENDS due Ist of June and Ist of December. 
PAYABLE at Mestors. N. M. Rothschild and Sons. 



This stock was created in 1852, to pay off £954,250, 
of the Portugnese loaif, and was contracted for by Messrs. 
Rothschild at the rate of 95 per cent. It ranks as a good 
and stable security in the market, and like other descrip- 
tions is fireely sought as an investment. 



An acquaintance with the debt and financial condition 
of Brazil, will be &cilitated by stating that the separation 
of that country from Portugal occurred in October, 1822, 
when Dom Pedro was declared Constitutional Emperor, 
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that its independence was recognized by Portugal in 
August, 1825, that Dom Pedro I. abdicated in April, 1831, 
and was succeeded by his son Dom Pedro 11. then a child, 
and that the minority of the young Emperor was termi- 
nated in July, 1840, a Begency meanwhile haying 
governed in his name. 

The Separation, was followed by a war of independence, 
and, on its conclusion, by an attempted revolution in the 
Northern Provinces. To provide for their expenses, 
two loans were contracted by the Government; one in 
August, 1824, of £1,000,000, 5 per cents, at the price of 
75 ; the other in January, 1825, of £2,000,000, also 5 
per cents, at 85, with the further advantage of a year's 
dividend. These loans, originally of the nominal amount 
of £3,686,200, are now reduced to £3,133,200. On the 
recognition of its independence by Portugal in 1825, 
Brazil undertook the liability of the loan of £1,500,000, 
6 per cents, which had been contracted at 87, by Portugal 
in October, 1823. From 1826 to 1828, Brazil was in- 
volved in a war with Buenos Ayres, which again seriously 
increased its expenditure, and scarcely was this war con- 
cluded before Brazil was further embarrassed by a new 
and extraordinary expenditure, in consequence of the 
usurpation of the Portuguese crown by Dom Miguel and 
of the assistance which Dom Pedro gave to the consti- 
tutional party in Portugal. These causes led to two 
further 5 per cent, loans of £399,584, in July, 1829, con- 
tracted at 54| the nominal amount of which was £769,200 
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stock. Internal difficnltieB in 1839, compelled the 
Begency, in order to meet the deficit of that and of 
preceding years, to contract at 78, another 5 per cent, 
loan for £312,512, nominal amount £411,200 stock. 
This, it is to he ohserved, is the only loan which really 
belongs to the events or expenditure of the reign of 
Dom Pedro IL that is of the last 22 years. A sixth loan 
was indeed raised in that period, but its necessity arose 
out of the policy and arrangements of the preceding 
reign. 

When Dom Miguel usurped the crown of Portugal, 
the absence of any legal Portuguese functionaries to whom 
payment of the dividends on the Portuguese loan of 1823, 
could, in conformity with the Treaty by which Brazil 
assumed its responsibility, be made, necessarily caused 
a temporary suspension of their payment. As soon, 
however, as the authority of Queen Dona Maria, was 
established in Portugal, her Government provided for 
the arrears, and Brazil had to account to it for the sum 
so paid to the Portuguese Bondholders. Accordingly, in 
1842, a treaty and a settlement of accounts were con- 
cluded between Brazil and Portugal, and, in liquidation 
of this and all other claims-, Brazil delivered to the 
Portuguese agents, an amount of £732,600 in stock, which, 
at the price it was issued, 85, was equal to the sum agreed 
to be paid by Brazil, viz. £622,702. Under the arrange- 
ment of 1842, Brazil subsequently paid the dividends, 
directly to the holders of the Portuguese loan of 1823 
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The debt contracted and assumed by Brazil between 
1823 and 1843, therefore, amounted to £6,999,200; and 
throughout all its difficulties and embarrassments — and 
they were many and great — ^the Government punctually 
and honorably provided for the dividends as they became 
due, £&d at no period have its foreign creditors suffered 
in the smallest degree or to any extent from the state of 
its finances. Their disorder, so long as it existed, was 
whoUy borne by the Brazilian people, on whom for a 
season, it fell with great severity. Down to the year 
1828, the terms as to a Sinking Fund on which the loans 
had been contracted, were fully carried out But in 
that year, owing to causes already alluded to, its opera- 
tions stopped. As soon, however, as the expiration of 
the English Commercial Treaty in 1844, allowed the 
Brazilian Legislature to revise its tariff of Customs 
Duties, and by the revision, to escape from the pressure 
of a deficit, the Government adopted measures for re- 
vising the provisions of the Sinking Fund. By its in- 
strumentality the Portuguese loan of £1,500,000 was 
reduced to £954,250 ; and on its expiration in July, 1852, 
it was paid off by a new 4} per cent, loan of that amount, 
contracted for at 95. In the same way, reductions of 
the other loans have been made, and now the foreign 
debt of Brazil stands only at £4,789,100, 5 per cent, 
stock, and £1,035,100, 4| per cent : total £5,824,200. 
Gradually, it is in process of fiirther reduction, and if 
the operation of the Sinking Fund be, as is intended. 
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perseyered in, at no very distant period, the foreign debt 
of Brazil will be extinguished. For a few years pre- 
yiously to the declaration of the Emperor's majority, the 
Imperial expenditure had not been very largely in excess 
of the rcTenue. In 1836-7 the deficit was 476,825$; in 
1837-8, 885,109$; in 1838-9 there was even a sur^us of 
40,591$; in 1839-40, the deficiency was increased to, 
1,033,946$; in 1840-1, the year of the Emperor's 
majority, it rose to 3,639,603$. In consequence of the 
greater vigour then resorted to, in reducing a rebellion 
which had been raging since 1835 in the province of 
Rio Grande do Sul, the deficit went on augmenting until 
after 1844, when these efforts were so completely succes- 
ful that the Rio Grande do Sul has since been one of the 
most loyal portions of the Empire. In 1841-2, the 
deficit was 6,212,609$; in 1842-3 5,724,843$; in 1843-4, 
6,620,866$; in 1844-5 9,484,520$. Nor was it for three 
or four years after the pacification, that the deficit 
entirely disappeared. In 1849-50, however, there was a 
large surplus after payment of aU expenses, of 3,035,006$, 
or £341,438 ; in 1850-1 the surplus was 3,552,404$, or 
£399,645; in 1851-2, 4,010,220$ or £451,149 ; in 1852-3, 
3,970,202$, or £446,647; in 1853-4, 3,528,934$ or 
£397,005. To sum up, while in the eleven years, 1836- 
1848, the deficiencies in the Brazilian finances, altogether 
amounted to 40,550,675$, or £4,560,946; in the last 
five years there has been an aggregate surplus of 
18,096,766$, or £2,035,885. 
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TEAKS. 


BECEIFTS. 


EXPENDI- 
TURE. 


8UBPLU8. 


1849-50 

1850-1 

1851-2 

1852-3 

1853-4 


£ 

3,035,006 
3,552,404 
4,010,220 
3,970,200 
3,825,000 


£ 

2,693,651 
3,134,253 
3,559,071 
3,523,550 
3,427,970 


£ 
341,400 
418,000 
451,100 
446,600 
397,100 



The reyenaes of Brazil, have risen firom 12,265,262$ 
or £1,379,842, their lowest point, to 35,646,407$ or 
£4,010,220, the highest. The expenditure, too, has also 
increased, but its augmentation has been at a lower rate ; 
and since 1844 (when the Kio Grande do Sul was pacified) 
the rate of increase in the expenditure generally repre- 
sents the fuller and better organization of the public ser- 
vices, the growth of an efficient squadron, principally 
steam, and public improvements of various sorts. And 
it may be mentioned, as an additional proof of the sound 
state into which the finances of Brazil have been brought, 
that the whole expenditure of the Argentine War of 
1851, not less than one million sterling, was provided for 
out of revenue, and without any increase of taxation. 
The starting point of revenue increase, was the year 
1845-6. The Commercial Treaty with England, which 
restricted the rate of import duties to 15 per cent, ad 
valorem, expired in 1844. On the 12th August, 1844, a 
new Tariff of Custom's Duties was issued. In the ^11 
swing of material progress, the Government of Bnudl has 
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availed itself of financial prosperity to establish naval 
and to extend and perfect judicial means for tlie effectaal 
suppression of the Slave Trade, has reduced the tonnage 
duties on shipping by two-thirds, has lowered some 
oppressive internal taxes and abolished others, has 
already made some partial modifications of her Customs' 
tariff, and, encouraged by a growing increase of revenue, 
notwithstanding these reductions, the Imperial govern- 
ment is now engaged in preparing a measure for a 
general diminution of import and the entire repeal of 
export duties. ' Th e deficiences of former years have been 
funded and form the greater part of the internal debt of 
Brazil. The total funded debt of the Empire now stands 
thus: 

FoBEiON Debt. — 

Balance of 5 per cent, loan of 1824 £3,133,200 

„ 1829 691,500 

„ „ „ 1839 891,200 

„ „ 1843 678,200 



4^ per cent, loan of 1852 1,035,100 



£5,824,200 



Internal Debt 6,496,200 



Total Debt OF Brazil £12,320,400 



Of the Internal Debt, bonds to the extent of £750,000 
are in the hands of British subjects, and of £200,000 in 
those of other Aliens, an amount which exhibits the 
confidence placed by foreigners, connected with or en- 
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gaged in the business affairs of the country, in its re- 
sources and good faith. Another £1,000,000 of this debt 
is held by the hospitals and other charitable and religious 
foundations of the Empire, and the remainder by private 
Brazilian subjects. It therefore appears that with a 
revenue of nearly £4,000,000 a year, chargeable only with 
the expenses of the Imperial Government and not with 
those of the Provincial administrations, the Brazilian debt, 
foreign and domestic, does not much exceed three years' 
revenue, a proportion between means and liabilities such 
as few States can exhibit ; the debt in the meanwhile 
being gradually diminished, nor can the total amount be 
deemed a serious charge on an independent country 
containing 8,000,000 of inhabitants, having an almost 
illimitable area of the most varied and productive soil in 
the world, with ports by means of steam only a month's 
distance from London and Paris, possessed of a stable 
government and of an easily working parliamentary system 
of legislation, free at last from elements of internal dis- 
order, embarrassed by no foreign alliances or family 
engagements, and enjoying, under a Free-trade policy, 
a commercial prosperity which has no parallel out of the 
United States and England. 
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neJbUowing is a gkOemttU of the Fureign and LUemal 
DM as U stood at the laUst date. 

FossioN Debt, 

On the 3l8t December, 1853 £5,871,700 

Bednced to on the 3l8t December, 1854 5,824,200 



leduetion £ 47,500 
Being Bonds cancelled of Loan 1824 £39,800 
„ „ „ 1829 6,000 

„ „ „ 1842 1,700 £ 47,500 

The amount of Cancelled Bonds shonld appear greater, but 
the GtoTemment when mating np the Budget could not be 
aware in what manner a further sum of £83,384 remitted to 
England had been applied. 

The money remitted to England firom Ist April, 

1854, to 3l8t March, 1855, was, from Rio Janeiro £256,250 

„ „ „ „ Bahia 47,340 

„ „ „ „ Pemambuco 19,900 

„ „ „ „ Para 45,000 



£368,490 



The sum to be provided for the year 
1856-7, interest and for cancelling 
Bonds, is £430,137 at 27<l. Beis 3,823,440,|000 

being for interest 291,785 „ „ 2,953,644,1444 

to purchase and 
Cancel Bonds.. 138,352 „ „ 1,229,795,|556 

In which items the before-named sum of £83,384 is not 
included. 
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INTB&NAL OB HOMB Dbbt. 

On the 31st Dec. 1854, amounted to Eeis 57,744,000,$000 
in 6 per cent. Bonds 55,795,600,$000 
in6 „ „ 1,828,800,$000 

in 4 .. .. 119,600,$000 „ 67,744,000,$000 



tt 



tt 



at 27d. Per milreis £6,496,200 

Annexed is a summary of the whole of the foreign loans with the 
amount redeemed and the present actual position of the res- 
pective capitals. 



Debt of the 

Year. 

1824 
1829 
1839 
1842 
1852 



Original 

BeaL 
2,999,940 

312,512 
622,702 
954,150 


CapttaL 
NominaL 

3,686,200 
769,200 
411,200 
732,600 

1,040,600 


£5,289,388 


6,639,800 



Amooat Bedeemed. 
Beal. NominaL 



436,618,10 

125,400,0 

19,662,5 

58,528,5 

5,115,0 



645,324,0 



553,000 

177,700 

20,000 

59,400 

5,500 



815,600 



Amount in 
Circulation. 

NominaL 

3,133,200 

591,500 

391,200 

673,200 

1,035,100 



5,824,200 
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BUENOS AYRES SIX PER CENTS., 1824. 

Issued at 85 per Cent, 

Capital £1,000,000.* 



BONDS of JB500 each. 

DIVIDENDS due 12th January and 12th July.t 

PAYABLE at Messrs. Baring Brothers and Co. 



All the goods, revenues, lands, and territories of the 
Republic are pledged to this loan, and more especially a 
public fund, to be formed under the guarantee of the 
Book of funds and public revenues ; but from the earliest 
period of the contract, little effort has been made to carry 
out its provisions. 

* It is however well known that notwithstanding the suspension of 
dividends, a portion of the original sum has been redeemed, and the 
capital is now about £977,000. Calculating the arrears of interest, at 
£1,538,700, the claims of the bondholders including the capital, represent 
no less a sum than £2,515,700. 

f The last payment by Messrs. Baring Brothers and Co. made, was 
advertized on the 13th December, 1855, on the coupons due 12th of July, 
1829, in the following terms. — ** Messrs. Baring Brothers and Co. beg 
to inform the holders of the Sterling Bonds of the Buenos Ayres Loan of 
1824, that sufficient remittances have been received from the Govern- 
ment to effect a payment equal to one-half of a semi-annual dividend. 
Upon presentation, therefore, of the coupons due 12th July, 1829, 
at 8, Bishopsgate-street within (where lists may be obtained) a 
payment "vtiXL be made on the 15th inst., or any day after (Tuesdays 
and Fridays excepted), between the hours of 10 and 2, of £7 10s. on 
each coupon. These coupons will be stamped and returned to the 
proprietors at the time of payment. 
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That ceaseless straggle for power which has been the 
bane of all the Spanish American Republics has partially 
had the effect of retarding the deyelopment of the 
resonrces of Buenos Ayres. It must be confessed at the 
same time, that the authorities from the period of the 
goyemment of Rosas, downwards, haye manifested HtUe 
concern to carry out beneficial reforms. With a vast 
extent of fertile territory, and a city ranking the 
second in South America, most favorably situated for 
commerce, the revenues of Buenos Ayres appear to have 
proved insufficient to meet the interest of £60,000 per 
annum on the English debt. This, however, must be in 
some degree ascribed to the absence of due providence in 
the administration of the finances of the State, which 
have been equal to the general expenditure, and might 
have been economized to leave a larger surplus for the 
benefit of the foreign creditor. The population of Buenos 
Ayres has never been ascertained with any degree of 
correctness, and the calculations range from 800,000 to 
2,000,000 ; perhaps the latter might be safely taken as 
more closely approximating to the truth. Considerable 
progress has been made in the redemption of the 
domestic debt, and the most satisfactory proof of the 
favourable position in which it stands, is, that it is 
currently quoted at about par. Discouraging as the 
prospects of the foreign creditors have been for several 
years past, the deposition of Rosas caused renewed exer- 
tions to be made for enforcing their claims, but although 
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tbe agents, Mesare. B&ring Brothen and Co. dispatched 
B special commiaBioner, hig representations did not pro- 
duce any benefit. Previously to, and during these nego- 
tiations, a small remittance of 5,000 hard dollars or 
£1,000 per month,* was regularly forwarded, and 
whenever the amount accumulates sufficient for the pay- 
ment of a semi-annual diTidend,itisregularly distributed. 
After the return of Major White, who, owing to the 
combined inflnence of unsettled politics and ill-health, 
waa compelled to resign his appointment, the Committee 
of Buenos Ayres Bondholdere determined to dispatch 
Mr. James Giro, a gentleman who from his acquaintance 
with the language of the country was well qualified to 
represent their interests. On his arrival he commenced 
his labours, and ably assisted by the British Consul, 
Mr. F. Pariah, he has kept the subject of the arrangement 
of tbe debt constantly before the attention of the autho- 
rities. At present no plan worthy of approval, has been 
proposed on the part of the gOTerument, but it is hoped 
that after the strong remonstrances both of Mr. Farish,t 
and Mr. Giro, that a favorable settlement will be effected. 
The only terms recently o^red, were, that tbe principal 
at th« ilnbt, amounting to £977,000, together with 

-u ■ Bnt step 



■upporti the righli of Uie BondliDlden 
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£740,077, being at the time only half the arrears of in- 
terest, should be recognized, and discharged without 
further dividends of any kind by annual payments of 
£60,000 to commence in two years' time, and to be raised 
at the end of 10 years to £80,000. This was, howeyer, im- 
mediately rejected, and Mr. Giro, made a statement of the 
only conditions the bondholders would be likely to enter- 
tain. These were that payments of dividends on the 
principal of £977,000 should be forthwith resumed, and 
that the 26 years' arrears of interest, amounting to 
£1,480,155 should be reduced by a cash payment to 
£1,300,000 and that the latter sum should be consolidated 
in sterling bonds of £20 bearing 3 per cent, interest, pay- 
able in London half-yearly. It was also suggested that, 
upon such bonds being made receivable at par for Custom's 
duties, public lands, &c., the bondholders might be 
willing to take them with the interest suspended for five 
years. Nothing has, as yet, transpired with regard to a 
settlement on this basis, but the exertions of Mr. Giro, 
supported as they have been by Mr. Parish, have resulted 
in the doubling of the monthly remittance, which was 
announced in December, 1855, in the following terms 
by the Committee. 

''The committee have received advices from their com- 
missioner, Mr. Giro, in Buenos Ayres, to the first of November, 
in which he informs them that the Finance Minister of that 
State had included in the estimate of expenditure presented 
by him to the Congress, a vote for increasing the remittance 
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After a lapse of time attempts were made to negotiate 
a settlement, on terms which the Committee of Spanish 
American Bondholders refused to accept as wholly inad- 
missahle. Fresh proposals were subsequently discussed 
through the instrumentality of the Committee on the 
following basis : " a resumption of the original interest 
of 6 per cent, on the principal of the debt, and a 
capitalization of the arrears of interest by the issue of 
new bonds bearing interest at 3 per cent, per annum, 
together with the provision of a redemption fund for 
both descriptions of stock" — "conditions," which the 
committee remark "have been observed with undeviating 
punctuality, and the debt is in a gradual course of liqui- 
dation." It is on this basis that the stock now stands, 
and the faithfulness with which the arrangement has 
been carried out, and the thriving and prosperous condi- 
tion of the republic in late years of peace, have contri- 
buted to give both the 6 per cents, and the 3 per cents, 
a prominent station among foreign investments. Besides 
the satisfactory operation of the sinking fund, the Chili 
Government so far as concerns the 6 per Cents., retain 
the privilege of redeeming the stock at par of 100. 
Therefore, when not offering under that value, they draw 
certain numbers by lottery which will prevent this stock 
ever again going above £100. In 1845 it was as high as 
105 1, but the drawings sent it at once down to par. With 
respect to the 3 per Cents., a bonus of 10 per cent, can 
be claimed by a holder of 3 per Cents., if such party should 
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prefer possessing an inscription in the local debt books at 
St. Jago de ChQi. Thus a holder of 10,000, 3 per Cent. 
Chili foreign debt can claim 11,000 3 per cent, local 
stock in exchange, should it suit his convenience. 

With regard to the resources of Chili, they are known 
to be very great. Rich in mineral products of all de- 
scriptions, their development is encouraged by the 
Local Government, and every endeavour appears to 
be made to legislate in a manner that, while native 
industry is not discouraged, foreigners receive due pro- 
tection. The trade of the KepubKc is consequently 
making steady progress, and the revenue is supported at 
a satisfactory point. Although the latest budget cannot 
be obtained, it is evident that there is no diminution, the 
annual receipts being placed at 6,000,000$, or £1,200,000, 
while the expenditure is set down at 5,000,000$, or 
£1,000,000, leaving a surplus of 1,000,000$, or £200,000. 
The population is taken at about 1,200,000, and the prin- 
cipal traffic continues to be carried out with England, 
France, and Germany, that with the former country 
having latterly greatly increased. 
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VENEZUELA TWO PER CENTS. 1841. 
Active Capital about £1,900,000. 
Defebeed Capital about £1,500,000. 



BOin)S ranging from £100 to £500 each. 

dividends doe on the Active Stock, Igt of April, and Itt of 

October. 
AGENTS in London, Messrs. F. Hath & Co.* 



NEW GRANADA ONE PER CENTS., 1845. 
Active Capital about £3,312,000. 
Defeeeed Capital about £3,312,000. 



BONDS ranging from £100 to £500 each. 

dividends due on the Actire Stock Ist of June and Ist of 

December. 
payable at Messrs. Baring, Brothers & Co.t 



ECUADOR ONE PER CENTS., 1855. 

CAPITAL about £1,824,000. 
BONDS ranging from £100 to £1000 each. 
DIVIDENDS due 1st of May, and Ist of November. 
PAYABLE at the Ecuadorian Agency, Austin Friars. 



These Stocks represent the portion of the old Colom- 
bian debts of 1822 and 1824, assumed by these respectiye 

• The arrears of Dividends are due since October, 1847. 
t Dividends not regularly paid since the Ist of June, 1850, and the 
arrears consequently represent about £400,000. 
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states, the first of £2,000,000 at 6 per Cent contracted 
with Messrs. Herrinff, Graham and Fowles, issued at 84 . 
and the second of £4,750,000 at 6 per Cent., contracted 
ndth Messrs. B. A. Goldschmidt and Co., issued at 88| 
per Cent. These loans amounting to upwards of 
£6,600,000, notwithstanding they were contracted at 
such &yourahle prices, fell into arrear, and the dividends 
were not in the first case paid after May, and in the 
second case after January, 1826. The revenues of the 
state were, as in ordinary instances, pledged to discharge 
the interest, but political dissensions and revolutionary 
movements so distracted the country, that for years the 
prospects of the creditors appeared extremely hopeless* 
But at length peace was assured, and the division of the 
vast territory into three separate states, — viz. : New 
Granada, Venezuela and Ecuador, ultimately led to nego- 
tiations, which ended in the various republics acknow- 
ledging the claims of the bondholders. In the convention 
concluded on the 24th of December, 1834, between New 
Granada and Venezuela, and afterwards ratified by the 
Ecuador, respecting the partition of the Active and 
Passive Debt of Colombia, it was agreed by Art. 1. 
That the partition should be effected in these propor- 
tions: — 

New Granada 50 per Cent. 

Venezuela 28| do. 

Ecuador 21 J do. 



254 FOBEIOH FUNDS. 

By Art 2 and 3. The loans of 1822 and 1824 were 
acoordingl J divided tlius — 

To New Granada £3,312,975 

Venezuela 1,888,395 15 

Ecuador 1,424,579 5 



Total unredeemed . . £6,625,950 

And the arrears of interest were divided in similar pro- 
portion. 

Proposals for a settlement were offered by Venezuela 
at the close of 1840, and accepted under the advice 
of the Committee of Spanish Bondholders, the terms 
being as follows, and thus was effected the arrangement 
of 1841. 

" New bonds were issued for the principal of the debt ; such 
bonds to bear 2 per cent, interest for the first seven years, and 
thenceforward to increase ^ per cent, annually, until the maxi- 
mum rate of 6 per cent, should be attained. 

" Bonds were issued in satisfaction of the arrears, and of 
the interest surrendered, for £100 for each £100 of the princi- 
pal of the debt. These bonds were to begin to bear interest 
on the 1st October 1852, at 1 per cent, per annum, and to in- 
crease annually | per cent, until a maximum of 6 per cent, 
should be reached. 

" A Redemption Fund of ^ per cent, per annum to be esta- 
blished so soon as the " Deferred" Bonds shall have attained 
the maximum of 5 per cent. The Bonds of both descriptions 
to be receivable, in the mean time, in the purchase of national 
property." 
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With regard to Venezuela, the State to be first consi- 
dered in connexion with the old Colombian Debt, the 
whole course of the Government since the suspension of 
Dividends in October, 1847, has been most disgraceful. 
Notwithstanding the exertions of the Committee of 
Spanish American Bondholders, and the dispatch of a 
Special Commissioner to Caraccas, it has been impossible 
to bring about an adjustment. The financial authorities 
ever changing, show not the least respect for the claims of 
the foreign Creditors, and remonstrances of the most 
urgent descriptiou are wholly useless. The resources of the 
Kepublic if properly and prudently managed, would 
supply ample funds to provide for the Dividends both 
upon the external and internal obligations, but where a 
petty despotism prevails, and a revolution may at any 
moment break out, the officials are so intent upon pro- 
viding for their own necessities, as to overlook the advan- 
tages to be derived from a straightforward or consistent 
policy. As illustrating the shameless conduct of the 
Government, it may be mentioned, that a proposal for an 
adjustment of tlie arrears on the Foreign Debt was 
entertained in 1851, but although a decree had been 
passed by which a fourth part of the revenue was set aside 
to meet the interest both on the Domestic and the Foreign 
Debt, neither the decree nor the arrangement with the 
English Creditors ever received effective operation. The 
Bondholders, consequently, at a meeting on the 20th 
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of July, 1852, passed among other, the following resolu- 
tions : — 

*' lit.— Thftt this Meeting has learnt with the utmoit lurprlM that 
the agreement entered into on the 12th of September last year, 
between the Government of Venezuela and the Bondholder!, 
for the adjustment of the arrears of interest on the Foreign 
Debt of Venezuela, has not been ratified by the Congress of 
Venezuela, notwithstanding that a Committee of the Congress, 
to whom the consideratton of that agreement was specially re- 
ferred, did, by a Ileport to the Legislative Chamber of the S6th 
of March last, recommend that the same should be confirmed, 
and did present to the Chamber the project of a decree for 
that purpose. 

" Sad.— That this Meeting has farther to express its surprise and 
disappointment, that the provision made by the decree of the 
1st of October, 1849, whereby one-fourth part of the Customs' 
DuUes was appropriated to the purpose of meeting the interest 
on its Domestic and Foreign Debt, has not been carried into 
effect ; so that, in no instance, is faith kept with the Bond, 
holders. 

" ard.-— That, while the Government of Venezuela has shown this 
disregard of the obligations of its Foreign Debt, it appears that 
the arrears of interest on its Domestic Debt have all been 
paid, and considerable progress made in the redemption of that 
Debt. 

" 4th.— That the negotiations in which the Bondholders liave,through 
their Committee, been engaged with the Venezuelan Govem- 
nent, having had no result, the Bondholders are under the 
necessity of placing the matter in the hands of Her Bl^jesty's 
Government." 

Since then although the Committee continue to urge a 
settlement, they have never been able to obtain what may 
be considered satisfactory terms. The last were introduced 
through Commissioners, (Messrs. Corvaia and Pardo,) 
who in July, 1855, submitted the heads of an agreement. 
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which were declared to be inadmissable. They stated 
that fhej were empowered to arrange for the payment 
of 2 per Gent, interest on the Active, and the Arrears of 
1 per Cent, on the Deferred, and were entirely mthout 
authority to improve them in any resjpect. A 8n^;e8tion, 
therefore, that the terms should be increased to 3 per 
Cent, on the one class of Securities, and li per Cent, on 
the other, was unavailing. The Committee, therefore, 
did not entertain them, and at a Meeting, passed the 
following resolutions ; — 

" Reaolved,— That the proposal made by Mr. F. Conrala and 
Mr. M. Fardo, Jun., dated Parli, the 2nd of July, fai relation to the 
Foreign Debt of Venezuela, cannot be entertained by this Meeting. 

" Resolved, — That, for the convenience of the Venezuelan Govern- 
ment, this Meeting will consent to receive payment of the arrears of 
interest on the Venezuelan Debt, Active and Deferred, in a Stock to be 
created for that purpose bearing interest at the rate of 5 per Cent, per 
annum, provided that a satisfactory arrangement can be made with 
the Government of Venezuela for the ftiture payment of the accruing 
interest on the Foreign Debt. 

'* Resolved, — That this Meeting is of opinion that in any arrange- 
ment to be made with the Government of Venezuela for the future 
payment of the interest upon the Foreign Debt, an adequate assign- 
ment of the Duties of Customs should be made by that Government, 
the amount thereof to be received in the Custom-houses of Venezuela 
by agents to be appointed by the Committee of Spanish-American 
Bondholders. 

** Resolved, >- That the Committee of Spanish- American Bond- 
holders be requested to continue their exertions to bring about an im- 
mediate acUustment of the Venezuelan Foreign Debt in the best 
manner that circumstances may permit.'* 

It is evident from what can be ascertained of the 
finances of Venezuela, that her rulers only requitt the 

8 
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will to be honest, to place her in a favourable condition. 
That this, however, is not likely to be the case at present, 
is shown bj the fact of their appropriating to their own 
use the whole of the Bonds paid over by Peru in settle- 
ment of the claims of the general Colombian States, 
while New Granada and Ecuador have applied them to 
a partial liquidation of their debts. The total amount paid 
by Peru in satisfaction of the outstanding claims of Colom* 
bia was 4,000,000$, or £800,000, of which Venezuela re- 
ceived 1,140,000$; New Granada 907,000$; Mr. Mackin- 
tosh 1,093,000$, and Eucador 860,000$. With a country 
sunk to such a low grade of financial morality, it is not 
possible to expect fair and impartial dealing; and what- 
ever the amount of revenue, unless some vast alteration 
takes place, it is scarcely likely to be equitably distri- 
buted. Notwithstanding the periods of difficulty passed 
through, the total has increased from 1,721,000$^ 
(£344,000) in 1839, to 3,444,000$, (£689,000) in 1853, 
yet there is a studied disindinatiou to perform an act of 
common justice. The interest on the Domestic Debt was 
paid up to 1852, but that has now fallen into arrear, not 
from the poverty of the Treasury, but through the general 
maladministration of the Government. The population 
is estimated at upwards of 1,000,000, and if the trade of 
the country were carried out judiciously, it would be 
most satisfactory and prosperous. The value of its ezpor- 
tations, which are taken at about £1,200,000, slightly 
exceeds that of its importations ; but consisting as the 
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products principally do of Coffee^ Cocoa, and some small 
portions of Indigo and Cotton, there might be a consider- 
able extension. 

The terms of arrangement completed with New Gra- 
nada in January, 1845, the negotiations being carried 
on through the Spanish American Committee, were as 
under : — 

1. New Bonds to be issued for the principal, to carry 1 per 
cent, interest for the first four years, and afterwards to in- 
crease yearly % per cent, until it should reach 6 per cent. 

2. Bonds in compensation for the arrears, and for the inte* 
rest surrendered as above, (so as to form a capital of £100 
per cent, on the original debt,) were to be issued. These 
Bonds were to commence bearing interest at the end of six- 
teen years, at the rate of 1 per cent, per annum ; and subse- 
quently to increase ^ per cent, yearly, until a maximum rate 
of 3 per cent, should be attained. 

3. Both classes of Bonds to be admitted at par in purchases 
of national property. 

4. The net proceeds of the Tobacco revenue, and half the 
proceeds of the customs' duties, were hypothecated for the 
purpose of paying the interest. 

In conformity with the foregoing agreement, the divi- 
dends were paid up the 1st of June, 1848, inclusively, by 
the Agents of the New Granadian Government in Lon- 
don^ Messrs. Baring Brothers & Co. From that time, 
however, they fell into arrear, when, in order to meet the 
convenience of the New Granadian Government, the three 
half-yearly dividends in arrear, viz., those due on the 1st 
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of December, 1848, at 1 per cent per annnm j of 1st June, 
1849, at li per cent per annum ; of 1st December, 1849, 
at Ij per cent, per annum, were liquidated by an issue of 
" Treasury Bills,** which were receivable at the Custom 
Houses in New Granada in payment of import duties to 
the amount of 14f per cent. No further dividend was 
paid until April of last year, when the half-yearly divi- 
dend due on the 1st of June, 1850, was paid by Messrs. 
Baring Brothers & Co. Since that time nothing further 
has been paid.* The following arrears are consequently 

now due : — 

£ B. d. 

IstDeo. 1850, at U per ct 24,423 15 

Ist June, 1851, at If per ct 28,494 7 6 

let Dec. 1851. at l| per ct 28,494 7 6 

1st June, 1852, at2 perct 32,565 

IgtDec. 1852,at2 perct 32,565 

l8t June, 1853, at 2| per ct 36,635 12 6 

IstDec. 1853, at 2| per ct 36,635 12 6 

1st June, 1854, at 2i per ct 40,706 5 

IstDec. 1854, at 2* per ct 40,706 5 

IstJune, 1855, at 2| per ct 44,776 7 6 

IstDec. 1855, at 2| per ct 44,776 7 6 

JB3g0,779 

The Committee of Spanish American Bondholders have 
never ceased, through their Agents in Bogota, to urge on 
the New Granadian Government the necessity of providing 
means for the liquidation of these accumulating arrears, 
but they have unfortunately been unsuccessful. In Sep- 

• Since the above was in type, the following annoucement has ap- 
peared, dated the 28th of March, 1856.— Messrs. Baring, Brothers, and 
Co., having received 906,000 dollars, Peruvian Four-and-a-half per cent. 
Bonds, are prepared to exchange the same againit New Granada arreared 
Coupons due December, 1850, to June, 1853, inclusive. Full particulars 
may be obtained on application at their coanting'-hottse, 8, Bishopagate* 
street within. 
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tember, 1853, a remarkable proposal was made bj the 
Government, which inyolved such enormous sacrifices, 
that it could not be entertained, and was at once rejected. 
It contained among others the following startling pro-: 
vifios: — 

1. The Ooyemment wishes, that the Creditors should be fullj covered 
for the value their claims bear in the market. Therefore, the different 
classes of such cliums will be valued for the arrangement at a price that 
will not leave anything to complain of. The coupons for overdue 
interest shall be calculated at par ; the capitals of the Active Debt at 
86 per cent., and those of the Deferred Debt at 8 per cent. 

2. The national property which the Government will sell in order to 
liquidate the value of the Bonds, calculated in conformity with the pre- 
ceding article, will be disposed of at a price which may be deemed real 
or positive, and not arbitrary and merely nominal. These assets consist 
principally and almost exclusively in lands belonging to the State. The 
situation more or less advantageous of those lands, or their greater 
or less natural wealth, whether from their fertility, or their being 
more or less rich in every kind of ores, shall be the criterion to deter- 
mine the value of such lands, be it by fixed and absolute rules, or by 
a particular appraisement to be made in every particular case that 
may occur. 

The three proposals authorized by the Government to be 
submitted were as follows : — 

First proposaL — The Old Debt having been reduced to the amount re- 
sulting flrom the valuation indicated by Art. I, the Government will give 
state lands in payment, valued as stated in Art. 2 ; taking as a general 
rule, the election of the interested parties, as far as the local interests 
may permit, or at the price of the valuation made in each particular 
case, proceeding according to equitable rules to be stated in the general 
agreement. 

Second proposal. — The total amount of overdue interest, and 60 per 
cent, of the capital, will be reduced in conformity with Art. 1, and shall 
be paid as mentioned in the preceding proposal. The remaining 40 per 
cent, of the capitals will be In force according to the bases of the agree* 
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ment of 18^ ; but the Goverament insuring the exact fulfilment of thrt 
agreement in such a way, that it will give to the coupons which repre- 
sent the interest, the force, and value of bills payable at sight at the ex- 
piration of every six months, and the character of being admissible is 
payment of national contributions, and of the value of the marketable 
effects of the State from the first day of every six months. 

Third proposal. — The capitals of the Active and Deferred Debt will be 
settled and paid as mentioned in the first proposal. The overdue in- 
terest at 6 per cent, per annum, payable in London every six months, 
giving, besides the securities mentioned in the second proposal, the 
guarantee of some respectable house in that capital, the Government 
taking care to remunerate that house for the said guarantee. 



The Committee, of course, did not take the opinion of 
the Bondholders on such a discouraging arragement, but 
negatived it at once on their own responsibility. They, 
however, strongly represented to the Government the 
surprise it created when it was received, and in an able 
communication refuted the fallacious arguments urged in 
favour of its adoption. The excuse made by the Govern- 
ment for suggesting this inequitable adjustment was 
the poverty of the Treasury, and the large expenditure 
occasioned by the revolutionary movements in the state. 
Although some allowance may be made on this score, it 
is impossible to recognize the principle attempted to be 
enunciated, and consequently the Committee have adopted 
a wise determination. The admission of the question of 
a partial arrangement by the acceptance of waste lands, 
has not been objected to, but the terms on which a pro- 
posal of this kind 6an be carried out, must be very 
different to that already offered. According to the 
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financial statements presented to Congress, the revenue 
has for the last three or four years presented a consider- 
able deficit, ranging from 6,000,000 to 8,000,000 reals, 
the latest showing the receipts to be 19,396,623 reals, or 
£404,096, and the expenditure 27,318,505 reals, or 
£568,302. The total population, including all descriptions, 
is about 2,400,000; and the entire Debt now reaches 
£8,000,000 sterling. If the resources of the State were 
properly developed, and the turbulent spirit of the military 
was kept in subordination, it v^ould not be long before a 
favourable change took place in the state of afEairs, but 
at present, notwithstanding the prospects held out by the 
completion of the Panama Railway, and the prosecution 
of mining and other enterprises by English capitalists 
there is no immediate hope of amendment. One favour- 
able feature, however, has to be noticed, and that is the 
consent recently obtained to the division of the 907,000$, 
the principal of the Peruvian Dollar Bonds paid by Peru, 
and apportioned to New Granada as her share of the old 
Debt, due from the former country to Colombia in 
settlement of outstanding claims. This amount, with the 
interest, is to be divided in ratable proportion in reduc- 
tion of the arrears due on New Granada Stock, through 
the agency of Messrs. Baring Brothers & Co. 

With respect to Ecuador, an arrangement has just 
been completed, wMch if not in all points satisfactory, 
has at length afforded the Bondholders an opportimity of 
either converting or selling their Stock. -For yean 
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negotiations have been carried on with the Government 
for obtaining an adjustment of this qtiota of the Old 
Colombian Debt, but it was with difficulty that any de- 
finite proposal could be secured. Through the exertions 
of Mr. Mocatta, there was, however, in November, 1854, 
a plan propounded for settling the entire amount, and 
after some consideration it was accepted by the Creditors 
and ratified by the Government 

It provided for the arrangement as follows : — 
The Debt to be reduced to £1,824,000, according to the 
figures presented in the following table ; £1,424,000, being for 
the 21| per Cent, adopted by Ecuador, £400,000 in exchange 
for the £1,000,000 sterling of arrears agreed to be cancelled. 
Interest at the rate of 1 per Cent, to be paid half-yearly in 
May and Norember so long as the receipts of the Custom 
House of Guyaquil do not exceed 400,000$ per annum, but when 
they exceed this sum, then the one-fourth of the said excess 
shall be appropriated for the benefit of the Bondholders, until 
a maximum of 6 per Cent, is attained. Agents for the Bond- 
holders are appointed at Guyaquil to receive the funds, the 
Ecuatorian Government discharging the necessary expenses. 

In addition, there are other provisions, giving the 
creditors a beneficial interest in waste lands, &c., and for 
which land warrants have been issued, a stipulation 
being that a period of twenty-five years is to be allowed 
for parties to take possession. The conversion is now 
in progress, and its detaUs are comprised in the annexed 
statement. 
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Total amount of unredeemed Colombian Debt £6,635,950 

Of which the portion of the State of Ecuador is 214 
per Cent., making £1,424,579 

Which amount, by Agreement, was taken at the sum 

of 1,424,000 

Compensation for what has been cancelled of the 

arrears of interest 400,000 

Total 1,824,000 

Less Ijf per Cent., in pursuance of the 
Sesolution passed at the Public 
Meeting of Ecuador Bondholders, 
held at the London Tavern, on Jan. 
13,1856 136,800 0» 

£1,687,200 

Which amount will give to every holder of £1,000 
Colombian Bonds £254 



Arrears of Interest on the Ecuador portion of the 
Colombian Debt, viz. :— £1.424,579 for 28 years, at 
OperCent £2,482,120 

Of which Cancelled, as per Agreement . . £ 1,000,000 

Further to be deducted, the amount 
transferred to the Consolidated Debt £400,000 

1,400,000 

Amount of Provisional Bonds £1,082,120 



• It must be remembered that this was not the actual amount re- 
ceived by the Committee, it being the representation of Stock taken at 
a very low figure. 
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DOLLARS. 

Total amount received of Peruvian Bonds 860,000 

Less 7^ per Cent., as above 64.500 

795,500 

Which amount will give to every holder of £1,000 
Colombian Bonds dollars 120 

The above Amount of 860,000 dollars in Pemvian 
Bonds, at the rate of 3 for 1, accordins; to the Agfree- 
ment with the Government of Ecuador, gives 
2,580.000 dollars at 48. per dollar ^516,000 

Which being deducted from the above sum of 
£1 .082,120, leaves to be issued in Provisional Bonds £566,120 
Less 74 per Cent. , as above £42.459 

£523,661 

Which will give to every holder of £1,000 in Colom- 
bian Bonds £80 

London. September 29, 1855. 

The Bonds of the Converted Debt are to be issued in 
this order : — 

Class A, No. 1 to 500 £1,000 each £500,000 

aass B, No. 1 to 4,000 £250 each £1,000,000 

aass C, No. 1 to 3,240 £100 each £324,000 



£1,824,000 



The amount of Land Warrants issued is £566,120, and 
these are negotiable in the market. On the whole the 
arrangement seems to be considered the best that could 
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have been made under the special circumstances, the 
poverty of the state, and the absence of enterprise within 
its territory, preventing any immediate increase in re- 
venue. The waste lands may hereafter be turned to 
account for their mineral wealth, and should they prove 
productive, immigration would soon render them avail- 
able. Hitherto the remittances on account of the 
dividend have been made with great punctuality. 



CUBA SIX PER CENTS. 1834 & 1837. 



BONDS of £100, £250, and je500 each. 

DIVIDENDS due 5th of March and 5th of September. 

PAYABLE at Messrs. Baring Brothers & Co. 



These Loans were raised for the purpose of making 
rail-roads. Besides the receipts of the rail-roads, the 
payment of the interest and sinking fund is secured upon 
the revenues of the Royal Commercial and Agricultural 
Association of Cuba. These revenues are derived from 
a duty on the exports and imports of the Island. The 
prosperity of the Island is well known to have rapidly in- 
creased, and the revenue, after liquidating the expen- 
diture, leaves upwards of £1,000,000 sterling for re- 
mittance to Spain. A sinking fund is in fhll operation. 
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GUATEMALA SIX PER CENTS. 1825. 

Issued at 73 per Cent. 

Capital £167,000. 



BONDS of £100, £050. and £500 each. 
DIVIDENDS due Ist Febniary and Ist August. 
PAYABLE in London, but suspended since 1828. 



The contract for this Loan was for the sum of 
£1,428,571 88., or seven millions of dollars j but no 
more than £167,000 was over issued to the public. The 
total, with arrears, now represents about £450,000. It 
is intimated that the internal debt reaches £200,000. 
The dividends, up to February, 1828, were paid out of 
advances made in this country. Since that time no full 
dividend has been paid. The Republic of Guatemala com- 
prised originally the territory known as Central America ; 
watered by several large rivers, and possessing a line of 
coast upwards of 600 miles in length. Dissensions in 
the general Government afterwards followed, and five 
states were formed under separate administrations, viz. : 
Guatemala, Nicaragua, Costa Rica, Honduras, and San 
Salvador. The soil of the country is fertile, and produces 
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indigo, dye-woods, medicinal drugs, cochineal, cocoa, and 
tobacco, and the mountains abound with mineral produc- 
tions. Attention has been much directed lately to Central 
America, in connexion with the junction of the Atlantic 
and Pacific Oceans. Since the division of the general 
Qoyemment into the five states, no collected statistics show 
their respective situations. Under the old system of expen- 
diture, the revenue fell short, from $200,000 to $300,000 
annually. Of the five states, Costa Bica seems the most 
flourishing, and has no burden in the shape of foreign or 
domestic debt, having arranged in 1838 for her portion 
of the English claim, by exports of produce. This state 
took upon itself the liquidation of the proportion of the 
National Debt assigned it, viz., one-twelfth of the whole 
amount with interest, and for that purpose delivered 
2,000 bales of tobacco to Mr. Foster, the British Vice- 
consul, in Nicaragua, but the proceeds of the article 
which was sold in Nicaragua, being invested in Indigo 
for remittance to England, did not from the state of the 
markets realise the anticipated amount, selling only for 
£16,210, instead of £26,76d, the amount with interest 
due. The English creditors, glad to recover any part of 
the sum, accepted the amount in full of their claims 
against Costa Rica. Costa Blca has been free from 
anarchy for a lengthened period, but Guatemala, Hon- 
duras, San Salvador, and Nicaragua, have from time to time 
been disturbed by petty revolutions. The finances of all 
the States, are almost always in the most disorganised 
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condition, the expenditure exceeding the revenue, and as 
their credit is sunk to the lowest ebb, their only means 
of making up the deficiency is by fresh local loans, bor- 
rowed on the most usurious and ruinous terms. Pro- 
posals have recently been made for a settlement of the 
Debt, but the terms did not receive the sanction of the 
Bondholders, while the modifications proposed on their 
part were rejected by the consulted authorities. From 
the late invasion of Nicaragua by American marauders, 
there is an expectation that the native Government will 
be overpowered, and that eventually the principle of 
annexation will be carried out. 
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Capital £10,241,000. 
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fiONDS ran^ng from £100 to £500 each. 
DIVIDENDS dae Ist January and 1st July.* 
PAYABLE at the Mexican Financial Agency. 



The present Mexican Debt is constituted of the con- 
versions of the Mexican loans, contracted in 1824, at 
5 per cent., and in 1825, at 6 per cent., and the large 
arrears which subsequently accrued therenpon.f The first 
conversion was carried out in 1837-38, through the 
agency of Messrs. Lizardi & Co., and the second, which 
represented the debt of 1846, through the agency of 
Messrs. Schneider & Co. The third conversion in 1851, 
was effected under the superintendence of the Mexican 
financial agency. 

The proposal offered the Bondholders, and which was 
accepted in 1846, on the understanding that this was to 
be " the final adjustment of the Foreign Debt,'' provided 
that there should be created a new Consolidated National 
Debt, of the amount of £10,241,650 sterling, into which 
should be converted the Active Bonds, the Deferred 
Bonds, and the Debentures, constituting the whole of the 
Foreign Debt of the Republic of Mexico. 

• The last dividend paid was that of July, 1853. 
t The first loan was issued at 58 per cent ; the second at 89| per 
cent. 
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The Active Bonds were converted at the rate of £90 
for every £100 of Active Bonds, including the arrears of 
interest, excepting £2 10s. per cent., which was paid in 
cash. The Deferred Bonds and Debentures were con- 
verted into this New Consolidated Debt, at the rate of 
£60 for every £100 of Deferred Bonds and Debentures. 
The total amount of the Consolidated Debt created under 
this arrangement was £10,241,650, being appropriated as 
follows :— 

To the holders of Active Stock £5*032,485 

Ditto of Deferred Bonds and Debentures 3,074,400 

To the redemption of a portion of the internid 
obligations of Mexico, secured on the To- 
bacco and other sources of revenue, and the 
furnishing the Qovernment with a supply 
of funds 2,134,765 

£10,241,650 

The means stated by the Mexican Govemmei^t to be 

available for meeting the annual charge on this debt, and 

the Kedemption Fund, were these :— 

The one-fifth of the duties of Customs of the 
ports of Vera Cruz and Tampico, estimated 
by the Ministers of Finance to produce per 

annum $1,200,000 

The export Duty on Silver from the Pacific . . $360,000 
The monthly payment of 117,608 dollars from 
the Tobacco revenue $1,412,500 

$2,972,500 
The annual interest on the Consolidated Debt 

will be $2,562,500 

Leaving for the Redemption Fund $410,000 
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This amngement was accordingly carried into effect, 
and Bonds were issued in confbrnaity therewith. The 
war which subsequently occurred between America and 
Mexico, threw the whole finances of the latter country 
into confusion, and the fleet of the United States seizing 
the ports of Vera Cruz and Tampico, remittances for the 
diyidends were suspended.* During the progress of the 
war, it was felt that no appeal to the Mexican Executive 
would be likely to prove effective, but so soon as there 
appeared a probability of the termination of hostilities, 
the Spanish American Committee roused themselves 
into action, and through their agents, laid the case of the 
Bondholders before the proper authorities. Early in 
1848, as it was then definitively settled, that the United 
States^ would pay 15,000,000$ indemnity money, these 
representations were continued, and it was endeavoured 
to press upon the attention of the Government, the right 
that the Bondholders possessed to a portion of this fund. 
An endeavour, however, was made, in the meantime, to 
upset the late conversion on the ground of its illegality 
but this attempt to further infringe upon the claims of 
the foreign creditor was resisted, and it was ultimately, 
(August, 1848) officially acknowledged. The appropria- 
tion of a part of the indemnity fund, was a point which 

• Parties who wish to make themselres thoroughly acquainted with 
the detailed progress of the Mexican Conversions, ftc., should consult 
the pamphlets issued by the Spanish American Committee, published 
by Baily, Brothers ; the reports of the Mexican Committee, published 
by Letts, Son and Co., and Mr. W. Parish Sobertflon's narrative, pub- 
lished by Smith, Elder «nd Co. 

T 
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it yrsa impossible to get the Mexican Minister in Eng. 
land to concede, and professional opinions having been 
taken, which were fSftvourably construed on behalf of 
the Bondholders, it was determined at a meeting held 
in September, 1848, to dispatch Mr, W. P. Eobertson to 
Mexico, as the special Commissioner of the Bondholders 
to negotiate for a resumption of dividends, and on other 
matters connected with English debt. 

The result of Mr. Robertson's negotiations was — ^that 
on the 6th of July, 1849, he entered into a couTention 
with the Finance Minister, Don Francisco de Arrangoiz, 
to reduce the interest to 3| per cent, for 10 years, namelj, 
from July, 1849 to 1859, and to satisfy the arrears of 
interest due from July, 1846, to the same date in 1849, at 
3| per cent, by devoting 4^000,000$ of the American 
indemnity, to be taken proportionally in three parts 
from the sum left due from America. And in case the 
said sum of 4,000,000$ should not suffice to meet the 
arrears of interest due from the 1st of July, 1846, to July, 
1849, at 3| per cent., and at the exchange of 46d, the 
dollar, the deficit should be given up in favour of the 
Mexican Government By the Vth Article of this Con- 
vention, the difference in the rate of interest from July, 
3846, to 1859, viz., 1} per cent, or 19i per cent, was 
to be ceded to Mexico entirely. But if during this 
period the dividends were not paid at the rate of 3} per 
cent, the Bondholders would be at liberty to annul the 
contracts. 
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Subsequently this convention was modified, or rather, 
a new arrangement was entered into during the period 
of the Finance administration of Senor Payno. Mr. 
Robertson having returned to this country, the success of 
his mission was not generally appreciated, and the 
management of the Mexican debt having been with- 
drawn from the Spanish American Committee, and trans- 
ferred to another body entitled the Mexican Committee, 
Mr. Falconnet was eventually appointed to succeed him. 
The new Commissioner, having been dispatched, he was 
authorized to facilitate a settlement as quickly as possi- 
ble. In December, 1850, the Committee received advices 
that the following decree for the conversion of the debt 
had been sanctioned by Congress and the President, and 
a meeting of the Bondholders was forthwith called, and 
on the 23rd of that month resolutions were passed, ac- 
cepting its provisions. Foimded upon the terms of this 
decree, the last conversion has been carried out : 

" Art. I. If the creditors of the debt contracted in London, 
and converted in 1846, agree to the conditions expressed in the 
following articles, the Mexican GoTernment will give them 
.a draft on the United States, payable out of the indemnity for 
42,500,000. 

'* II. The conditions are as follow : — 

** 1. The interestof the debt shall remain indefinitely reduced 
to an annual interest of 3 per cent, on the capital of £10,241,650 
the amount acknowledged by Mexico. 

^ 2. That, with the said $2,500,000, with what the creditors 
have already received up to the date of this law, and with what 
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thejr majr receive to the time of the approbation of thiB regula- 
tion, there shall be considered as paid all the interest due up 
to the date of said regulation. 

** 3. For the payment of the interest of the new fund of 3 
per cent., 25 per cent, of the Importation duties of 'the maratime 
and frontier custom-houses shall be especially assigned, together 
with 75 per cent, of the exportation duties of the ports of the 
Pacific, and 5 per cent, of those of the Gulf ^ completing the 
amount of dividends with other revenues when the above- 
mentioned assignment are insufficient for the full payment. 

"4. During the first six years after this regulation, there 
shall not be assigned for the extinction of the debt any more 
than the amount which may remain from the appropriation for 
the interest, should there beany; after that time there shall be 
annually remitted to London $250,000 for the extinction of the 
debt, which shall be done at the market price, when this is not 
above par. 

'* III. The bondholders may, if they choose, name agents in 
the ports, but from the moment the said agents receive the 
funds, all responsibility on (the part of the Government of 
Mexico ceases ; the said Government to pay the cost of embark- 
ation, insurance, and freight, as is customary. 

" lY. The actual Bonds converted in 1846. shall be changed 
for others to be issued by the general treasury, which shall be 
revised by the agent of the Republic in London. No bond of 
the old fund shall be issued before obtaining an old one of an. 
equal amount, of the same number and letter. The bonds thus 
withdrawn shall be rendered useless immediately, by cutting out 
of the centre a piece, of an inch in diameter ; the bond then 
to be deposited in the archives of the Legation, publishing 
monthly a specified statement of the number of bonds with- 
drawn. The Republic declares itself not responsible for the 
bonds issued without these conditions. There shall not be paid 
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any eomniflsioii, brokerage, nor duties for the conyersion men- 
tioned by this law. 

** y. The agency in London shall be conducted by commis- 
sioners remoTable by the Mexican Government. They shall be 
Mexican citizens, the principal of whom shall be named by the 
Goyemment with the approval of the Senate, and the expenses 
of tiiis business shall not be more than $15,000 a year. The 
fimctions of the agents respecting the distribution of the funds 
shall be confined to the depositing the money remitted in the 
bank, and to the payment of the dividends at the proper 
time.*' 

The indemnity money was appropriated as stated, and 
the Mexican Committee, who have since had the manage- 
ment of the debt, have laboured zealcmsly to protect the 
interest of the Bondholders. They have, kowever, not 
been able to obtain punctuality in the payment of the 
dividends, and large arrears on the 3 per cent, arrange- 
ment have been suffered to accumulate. Neither the 
continuous presence of Commissioners in Mexico, nor the 
inde&tigable exertions of those who have conducted the 
negotiations in this country, appear likely to produce 
that radical reform in the financial administration of the 
Republic so as to lead to a permanent resumption of 
dividends. Mr. Falconnet, after some service retired, and 
was succeeded by Mr. Bickards. Mr. Bickards labours 
were ux^successfhl, and he was followed by Mr. White- 
head, who for the present continues the representative of 
the Bondholders in Mexico. Changes have taken place 
in the London Committee, and several of the members 
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seem to think that it would be desirable to smpend its 
active interference, and to entrust future neg^otiations to 
the firm of Messrs. Baring Brothers. Meanwhile the 
Republic itself is disturbed by a general revolution, 
Santa Anna's Government has again been overthrown, 
and he himself has been obliged to fly. with his family, 
and seek refuge at the Havannah. Although parti^ re- 
mittances come forward by the various mails, and the 
accounts from Mr. Whitehead are not generally discou- 
raging, there is little indication of a solid Government 
being established, which will either restore prosperity, or 
develope the known extensive resources of the country. 
Previously to the overthrow of Santa Anna, the sale of 
the Mesilla Valley territory for $10,000,000, recruited his 
exhausted treasury, but the Bondholders were allowed to 
participate in the proceeds of the amount received only 
to a very limited extent. Revised tariffs, proposed 
modifications in Customs regulations, or any of the move- 
ments which follow the deposition of Presidents or 
ministries, create little effect for the benefit of the foreign 
Creditors, who are invariably left heavily in arrear. 
M. Olsagarre, who temporarily filled the chief post in the 
Finance Department, before the outbreak of the late re* 
volution, has shown that the revenue of the Republic is 
capable of meeting the whole of the expenditure, and 
leaving a surplus. In a memoir which he prepared prior 
to his resignation, he deals with the question in a lucid 
and satisfactory manner. 
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The main Mature of his plan of Financial reform was 
the admission of 20 per cent, of the Domestic Bonds in 
payment of all duties and imposts, with the double object 
of relieying trade and of gradually extinguishing the 
Domestic Debt. If, after some time, 20 per cent, should 
be found too little, the proportion might be increased to 30 
or even 40 per cent. He also proposed to commit the col- 
lection of the revenue, at a certain fixed per centage, to a 
fiscal board, elected by the different classes of society — a 
measure too likely to stop peculation to have any chance 
of being entertained. The data on which his calculation 
as regards the revenue were based, refer to the twelves 
month from the 1st of July, 1853, to the 1st July, 1854, 
and are summed up as follows; — 

Duties and imposts" collected at the 

maratime Costom-houses $9,011,010 

Ditto in the interior 6,804,532 

Direct taxes 1,298,299 

Stamps, &c 950,000 

Gross $17,563,841 

Deduct 8 per cent, for charges of collection 1,405,107 

Net $16,158,734 

Tobacco monopoly 735,000 

Post-office 72,435 

Cards 29,360 

Tolls 450,000 

Mints 73,599 

Total $17,519,128 or 

£3,503,800 
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The expenditure he estimates as follows : — 
Annual charge on Foreign Debts : — 

Bonded debt of $51,208,260 con- 
tracted in London, 3 per cent, 
interest $1,636,247 

London agency and charge of 

remittances 68,269 

$1,604,616 

Diplomatic Convention Creditors : — 

English, $6,541,401, 07—3 per cent, in- 
terest, and 6 per cent, sinking fund 464,637 

Spanish, $6,802,662, 04—3 per cent, in- 
terest, and 6 per cent, sinking fund 464,21S 

French (?) per estimate 200,000 

$2,733,366 

Army and navy 10,000,000 

Civil service 3,000,000 

Boads and public works 1,000,000 

Total $16,733,366 or 

£3,346,600 



Which leayes an apparent surplus of $785,762, or 
£157,100, to meet extraordinary- expenses. Of course, 
as now adounistered, there Ib a large deficiency in the 
finances, which the existing state of anarchy cannot &il 
to increase. One of the tables furnished bj M. Olsagarre, 
whieh gives in detail the amounts of import and export 
duties collected at each Custom-house, enables a calcula- 
tion to be made of the produce of the revenues assigned 
to the British Bondholders, for the twelve months ending 
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the 1st of July, t854. During that period the import 
duties amoupted to $5,800,542, the export duties in the 
Gulf, to $794,289, and the export duties in the Pacific, 
to $88,932 ; and, as the portion assigned to the foreign 
deht is, on the first item, 25 per cent, on the second, 

5 per cent.^ and on the third, 75 per cent, the aggre- 
gate produce is about $1,573,000 — that is to say, more 
than enough to pay the annual interest on the debt, 
$1,536,247, and to provide the expenses of the Mexican 
agency here. The charges of remittance are payable out 
of the general revenues. The Bondholders, however, 
according to the last Report of the Committee, seem to 
have got only about one-half of all this. " Thus it ap- 
pears," it has been remarked, "the Mexican Government 
are allowed with impunity to lay hands on a Amd which 
has by law become British property, and which is, in the 
very act of collection, separated, and throughout kept 
quite distinct from the rest of the revenue." 

Latest position of the Conversion of Mexican Bonds, 

Number of Bonds created, ) A. B. C. D. 

5 per cents ] 25,993 8,949 8,400 8,400 

Converted up to Nov. 1866 . . 26,774 8,936 8,393 8,390 

6 per cent. Bonds still re- ^ niq io 7 ia 
maining unconverted . . ) * 

219 A, at £100 £21,900 

13 B, „ 160 1,950 

7 C, „ 260 1,750 

lOD, „ 500 6,000 



£30,600 
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TURKISH SIX PER CENTS., 1854. 

Obiqinal Capital £5,000,000, of which, however, only 

£3,000,000 was issued. 



BONDS ran^g from £50 to £1.000. 
DIVIDENDS due 10th of April and 10th of October. 
PAYABLE at Messrs. Palmers, Mackillop and Go. 
The loan to be redeemed at par by equal annual instalments of I 
per cent, per annum. 



TURKISH FOUR PER CENTS. GUARANTEED, 

1855. 

Capital £5,000,000. 



BONDS ranging Arom £100 to £1,000. 
DIVIDENDS due 1st of February and Ist of August. 
PAYABLE at the Bank of England. 

SINKING FUND to commence on the 1st of August, 1859, and to 
take effect in accordance with the terms of the contract. 



There are two loans of the Turkish Government which 
have been contracted in the money-markets of London 
and Paris. The first was taken by Sir Isaac L. Gold- 
smid, and Meeisrs. Palnier, Mackillop and Co., and 
the second by Messrs. RothschUd Brothers. The ar- 
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rangement pf the earlier transaction was effected by an 
original issue of £2,000,000 stock at 80 ; and an 
additional ifsue of £1,000,000 at the same terms within 
a month of the subscription for the first amount. 
The state of business at the Stock Exchange did not 
permit of the contract for the remaining £2,000,000 
being concluded; and previously to the negotiation of the 
second loan under the special guarantee of England and 
France, it was officially announced that no further issue 
of 6 per cent, stock would be made. The general revenue 
of Turkey is not only made responsible for the payment 
of principal and interest, but there is likewise a special 
assignment of the Egyptian tribute which is remitted 
half-yearly direct from the Pacha to the agents in London. 
Subjoined are the express terms of the notice issued for 
the negotiation of the 6 per cent loan. 

'* Turkish Six per Cent. Loan for £5,000,000 in Bonds, 
WITH Coupons payable half-yearly, 10th of April 
AND 10th of October, 1854. 

Subscriptions to be received in London and Paris, to be re- 
deemed at par by equal annual instalments of 1 per cent, 
per annum ; the first drawing to be made on the 1st of 
March, 1856. 

This loan is not only charged on the general revenue of 
Turkey, but is specially secured, principal and interest, by the 
assignment of 30,000,000 piastres (£282,000 sterling,) tribute 
payable by the Pasha of Egypt to his Majesty the Sultan, by 
virtue of the treaty of 1841, contracted under the sanction 
of the great Powers of Europe. 
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This tribute is to be remitted half-yearly, direct from the 
Pasha of Egypt to the agents in London. 

The contract, executed in duplicate, will be deposited, as 
well as the firmans, now in the hands of the representatives of 
Turkey-rone copy in the Bank of England, and the other in 
the Bank of France, In the names of the representatives of the 
Sublime Porte at London and Paris respectively, and the un- 
dersigned. The undersigned are prepared to receive applica- 
tions to the extent of £2,000,000 sterling of this loan, at the 
price of 80 per cent., on the following conditions : — 

The payments for the loan to be made as follows : 
16 per cent, on the 22nd instant, 
16 per cent, on the 22nd of September, 
20 per cent, on the 20th of October, 
15 per cent, on the 21st of November, 
15 per cent, on the 19th of December. 

On default of payment of any instalment on the day fixed, 
the previous payment to be forfeited. 

Discount at the rate of £6 per cent, per annum on the instal- 
ments will be allowed for prompt payment ; and the holders of 
scrip will have the option of taking, at the same price, and on 
terms of the present issue, a further amount, equal to half 
their present subscriptions, within one month from the 17th 
instant, upon notes hereafter to be given by the undersigned. 
The remainder of the loan is not to be issued at an earlier 
period than five months from the 17th instant below 85 per 
cent. The loan is to be redeemed by equal annual instalments 
of 1 per cent, per annum, to be applied by paying off at par. 
Bonds to be drawn by lot in the usual manner. Due notice 
to be given of the bonds drawn for payment. 

The Turkish Government reserves to itself the right of pay- 
ing off the whole or any part of this loan at par at the expira- 
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m tit tioB of 15 yean frem the Ist of January next, upon giving 

six monthB* notice of their intention to do so. 
fi^ IS Letters of application to he addressed to the agents, under 

ftsoi cover, to Messrs. Mullens, Marshall and Daniell, Lomhard- 

^ ii street, on or hefore the 17th Instant. 

yftht Isaac L. Goldbmid, 

>ns J. HoBSLET Palmwi. 

f^. The undersigned have the satisfaction to acquaint the public 

( tkf that they are authorised by the Earl of Clarendon, Her Majesty's 

Principal Secretary of State for Foreign Affairs, to state that 
this loan is negotiated with the knowledge of the English 
Goyemment ; that Her Mejesty's Government is satisfied that 
the loan and the approbation of the abovementioned 30,000,000 
piastres (£282,000) per annum of the Egyptian tribute are 
duly authorized by His Majesty the Sultan ; and, further, that 
the representatives of the Sublime Porte in London are em- 
powered, in virtue of imperial firmans, to ratify the contract 
for the loan in the name of His Majesty the Sultan, and Lord 
Clarendon relies with confidence upon the Turkish Govern- 
ment fulfilling with good faith the engi%ements they have 
entered into. 

The undersigned are assured that a similar declaration will 
be made by M. Drouyn de Lhuys, the French Secretary of 

State for Foreign Affairs. 

Isaac L. Goldshid, 

J. HOESLBY PaLMBB. 

London, August 16, 1854. 
The next operation, yiz.: — ^the 4 per cent, loan of 
£5,000,000, was concluded under the direct guarantee of 
England and France, Messrs. Kothschild, Brothers, being 
the contractors, at the price of 102|, or 2| premium. 
Only one offer was made in competition, and that 
•menated from Messrs. Palmer, Mackillop & Co., who put 
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forward a tender of £100 1 U. for every £100 stock. The 
terms upon which the Ottoman Government proposed to 
raise the money, and the special nature of the security 
ofiered, were as follows : — 

Particulabs of the Pboposed Loan. 

1. The loan to be for £5,000,000 sterling. 

2. Tlie interest to be at 4 per cent, per annum, payable in 
equal moieties, half-yearly, on the 1st of February and the 
1st of August in every year, until the capital is redeemed ; 
the Ist payment to become due on the let of February, 1856. 

3. In addition to the interest of 4 per cent., a sinking fund 
of 1 per cent, per annum, together with the interest on 'so 
much of the loan as shall from time to time be redeemed, will 
be applied in redemption of the capital. 

4. The interest and sinking fund are made a charge on the 
whole revenues of the Ottoman empire, and specially on the 
annual amount of the tribute of Egypt which remains over, 
and above the part thereof already appropriated to the loan of 
£3,000,000, negotiated on the 24th of August, 1854, and 
moreover, on the customs of Smyrna and Syria. 

5. The' due and regular payment of the interest is gua- 
ranteed by England and France, under the authority of the 
acts passed by the legislatures of the two countries. 

6. The days of payment and the proportion of the contri- 
butions to be paid are as follows : — 

On or before the 22nd August 10 per cent. 

„ 12th September 20 „ 

„ 20th October 20 „ 

„ 23rd November 15 ,, 

„ 14th December 15 ,, 

„ Ist January, 1856 10 „ 

„ . 25th , 10 „ • 

* In consequence of the price paid for the loan, this last instalment 
.was by agreement increased to £12 128. 6d. per cent., to include the 
2| premium. 
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No discount vriW be allowed for any payment in anticipa- 
tion. 

7. All such payments are to be made to the Bank of England, 
and scrip receipts will be delivered by the Bank to the sub- 
scribers, to be exchanged against certificates, with coupons 
for the interest, when the whole instalments are paid in full. 

8. The interest, as it becomes due, will be paid at the Bank 
of England. 

9. The sinking ftind will be applied from year to year, com- 
mencing on the 1st of August, 1859, either in the purchase 
of certificates of the loan in the public market, or, at the 
option Of the Ottoman Government, in paying o£f at par such 
certificates as shall be drawn by lot in the presence of the 
chief cashier and chief accountant of the Bank of England, on 
some one day in the month of May next immediately preced- 
ing the Ist of August in each year, and public notice of the 
numbers of the certificates so drawn will be given in the 
London Gazette, and in some newspapers circulating in London 
and in Paris. 

The interest on the certificates so drawn, together with the 
capital, will be payable on the first of August next following 
such drawing, after which day all interest on the certificates 
so drawn will cease altogether. 

10. Parties subscribing for such loan must enter into con- 
tract with the Ottoman minister for the payment of the deposit 
and of the several instalments. 

11. In case of failure of payment of any instalment at the 
time appointed for that purpose, the deposit and all prior 
instalments shall be forfeited for the service of the Ottoman 
Government. 

12. The Ottoman Government shall have a right to re- 
deem at par the amount of the certificates then remaining un- 
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redeemed at the ezpiratioii of twenty jeare from the let of 
August, 1859. 

The Ottoman minister will be prepared to receive tenders, 
en the foregoing conditions, for the loan, at the Bank of Eng- 
land, where such tenders must be presented, at 11 o'clock pre- 
dsely on Monday, the 20th day of August. 

Londotif August 15th, 1855. 

In each of these cases the securities offered are con- 
sidered ample to protect the interests of parties who may 
feel inclined to make investments either in the 6 or the 
4 per cents. Notwithstanding the favourable auspices 
under which these loans were introduced, they have not 
at times commanded the attention which they deserved. 
The money required, as it was, to support the Ottoman 
Government in their struggle against Russia, was speedily 
raised, especially when the guarantee of England and 
France was extended to the last £5,000,000, but difiGi- 
culty has been experienced in placing the stock. Besides 
it has been made the medium of large speculative opera- 
tions, and this has in a measure prevented the public 
from readily adopting it like any other first class security. 
Turkey on appearing in the markets of London and Paris 
as a borrower, has experienced a very checkered career. 
A former attempt to furnish assistance was not treated 
in » proper manner, and the compromise ultimately 
affected was not considered in every respect equitable. 
The subsequent announcement of another loan, which was 
precipitately withdrawn, through the pressure of the 
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period, also exercised a pr^udicial influence, so that when 
tlie war actually broke out, the credit of the Government 
was in a degree weakened through the ill success of 
earlier negotiations. Satisfactory, therefore, as were the 
general resources pledged to pay interest, and redeem 
the principal, the operators were not altogether sanguine 
of the results. Indeed, the guarantee to the loan con- 
cluded in August, 1855, is supposed to have been afforded 
with the view of giving every facility to the Turkisk 
authorities, who required prompt pecuniary assistance at 
that period. 

With respect to the flnancial condition of the Ottoman 
empire, there can be no question but that it is far from 
flourishing. If the revenue was equal to the expendi- 
ture before the commencemtot of the" war, it is now very 
well known that a large deficiency exists.* A statement 
published when the 6 per cent, loan was brought out, 
showed that the Treasury was in a comparatively healthy 
state, but circumstances have since greatly altered. It 
is not, however, to the present condition of the Porte 
that the Bondholders must look for support to the price 
of their stock in the market, but to the future develop- 
ment of its commercial and general relations under the 
modifications about to be introduced. The resources 0£ 
its territory are great, and only require exploration to 
secure capital and labour to make them serviceable and 

* Previously to the commencement of hostiliUes, it is stated tihat the 
reyenue reached £6,667,000, and the ezpenditure £6,6i5i«000. 

TJ 
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xemuneratiye. No heavy internal debt exists as a draw- 
back to absorb the receipts from the ordinary channels 
of taxation, and when the reforms consequent upon the 
late contest shall have been perfected, we may reasonably 
anticipate an important change for the better. As these 
loans now stand, the engagements entered into are ful- 
filled with every appearance of being punctually adhered 
to. Peace having now been proclaimed, the revenue of 
the Turkish empire will, in all probabDity, rapidly 
recover. The Montteur in January, 1856, published the 
subjoined communication from Constantinople on the 
expenses occasioned by the war : — 

" The Ottoman Goremment has just published a report, addressed by 
the Minister of Finances of the Saltan to the Board (Commission) of 
Control, concerning the budget of expenses occasioned by the present 
war in Turkey. The foUowing is a retumS of this interesting document : — 

** * The Imperial Qeremment, wishing to correspond totheconfidenee 
shown by the two Allied Powers in guaranteeing its loan, accepted the 
principle of control given to the board. 

** ' It is the duty of the board to see that all the money of the loan is 
employed in the pursuit of the war, and that this control shall not impede 
the service. 

*' * The Sultan's Government, to facilitate this double labour of the 
board, submits to it the general budget, since the oommeneement of the 
war, of the Ministers of War and Marine, and a statement of all the 
extraordinary expenses of the war. 

*' ' The statement of Aeounts of the Minister of Finanees submitted 
to the board comprises the budget from the 87th of May, 1853, to the 
87th of September, 18S5— 88 months. 

** * In those 88 months the Treasury disbursed for ^traordinaiy ex- 
penses of war, marine, and artillery, 8,015,588 purses, or £11,900,000. 

** * Those accounts are divided into three periods : — 

** * 1. From the 87th of May, 185S, to the 18th of March, 185ft, the 
period of the Turkish ftaancial year. 
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" ' 2. From the 13th of March, 1854, to the 13th of March, 1855, a 
whole year. 

*' * 3. From the 13th of March, 1855, to the 27th of September, 1855. 

" * Each period is divided into three categories — departments of war, 
marine, and artillery. 

** * The first category consists of the expenses covered by the ordi- 
nary budget; and of the amount of 3,015,588 purses, £11,200,000, we 
find the sum of 1,462,139 purses, or £5,400,000, covered by the budget 
allotted to the three departments. 

*' * The second category consists of the expenses for which the Trea- 
sury has been able to procure resources, and this figure amounts to 
1,029,694 purses, or £3,860,000. 

" * The third category consists of the expenses covered by the funds 
of the first loan, and the amount is 523,754 purses, or £1,940,000. 

*' * By the documents annexed, the board will see that the resources 
found by the Government, exclusive of the budget, consists in — 

•• * 1. 617,297 purses, (£2,286,285) the produce of the loan. 

** * 2. 150,000 purses (£600,000) advanced by M. de Kotbschild on the 
new loan. 

'< * 3. 54,499 purses (£201,800) national gifts. 

'* ' 4, 389,152 purses (£1,440,000) issue of paper money. 

'* * 5. 12,625 purses (£46,700) lent by the deposit and merchandise 
banks {caisBea depots et de denries.) 

«• ' Which makes 1,223,574 purses (£4,573^)00). Of this sum 617,297 
purses (£2,286,000) form the produce of the first loan, of which 

'* < 523,754 purses (£1,940,000) expenses settled ; and 

'* ' 93,543 purses (£346,000) received by the Treasury on account of 
war expenses advanced. 

*' ' The total amount of the war expenses during the 28 months being 
1,553,449 purses (£5,800,000), and the amount of resources disposed of 
by the Treasury being 1,223,574 purses (£4,573,000), the Treasury may 
therefore claim 329,874 purses (£1,227,000.) 

<* < On this latter sum the Treasury has paid : — 

*' * 160,000 purses (£590,000) by conversion into bonds bearing 10 per 
cent, interest. ^ 

<* * 169,874 purses (£628,000) on the ordinary revenues destined for 
other branches of the service. 

" * To this sum of 1,553,449 purses (£5,800,000) must be added a 
floating debt of about 200,000 purses (£750,000) which the Government 
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has to pay in the prOTinees for ^oods in kind, and about 300^000 purses 
(£1,125|000} for different purchases on credit for the War and Marine 
Departments. 

*' * To resume, then, in the period of 88 months the extraordinary ex- 
penses of the war amounted to about 2,000,000 purses (£7,400,000.) In 
this sum figure, — 

*' * 100,000 purses (£370.000) advanced to the Allied Armies in war 
maUrialf ammunition, &c. 

" * Duiingr this lapse of time Turkey, to be able to resist Bussia and 
the Greek encroachments, was obliged to have never less than 250,000 
men under arms. The troops of Egypt, paid by those provinces, have 
always been maintained (jentretentu) by the Imperial Government. The 
Imperial Government without levying any new tax maintained this war 
for two years and a half without any other resources from Europe than 
£2,500,000 sterling of the first loan, and £600,000 advanced on the 
second ; it may be proud to show such a statement to its allies, justify- 
ing their confidence. 

'* * It must render testimony of all the populations of the empire, 
which, by an admirable devotion, alleviated the burdens of war. 

** * In submitting this statement to the board the Government has two 
objects in view— that of making the board thoroughly acquainted with 
the actual state of affairs, and that of asking from the board on the 
funds of the loan the 

*< * 1%9,874 purses (£028,000) advanced by the Treasury, and indispen- 
sable at the present moment, as well on account of the interest of the 
publio debt to be paid as owing to the delay occasioned by the state of 
war in collecting the revenues. 

*' * Let us pass to the budget of the department of War, Marine, and 
Artillery, to provide for the present budget, one-half of which is already 
gone. 

*< < The War Department, the most considerable one, has already pre- 
sented its budget from the ISth of March, 1855, to the 13th of March. 
1856. The Ministry of Mtrine is preparing its budget. The Artillery, 
not being able to fix beforehand the amount of nuUMal and ammunition 
required, will call upon the board for money according as it may re- 
quire it. 

" * In 1845, for an effective force of 122,000 men, the budget was fixed 
at 518,^ purses (2,357,518), owing to the course of exchange £1,920,000. 
On this budget a sum of 81,331 purses (£300,000) was destined for 
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general expenses, council outlays, the different military schools, school 
of engineers, &c. The 7th Corps d'Arm6e, that of Bagdad, paid directly 
by the Treasury, is not included in this estimate* 
** * The board will see by the annexed that there exist-^ 

MBN* 

Infantry and Guards 72,180 

Cavalry and Artillery 28,737 

Artillery of fortresses and reserve 10,408 

Total 105,385 

'* ' From which number must be deducted 8,859 meii| contingent main- 
tained by the British Government. 

*' * The pay of this effective force for one year amounts 

to 135,388 purses (£518,060) 

Its rations to 898,357 „ (£1.105,000) 

Expenses of ambulances and others.. 87,897 „ (£101,000) 

Dress and accoutrements 81,483 „ (£308,000) 

542,465 (£2,080,000 

" ' Deducting the ordinary estimates from that sum, there remains a 

deficit of about ^6400,000, resulting from the exchanges and from the 

increased price of every article ; it must be observed that the prices since 

the month of last Maroh have again greatly increased. 

*' ' Each soldier of the Line costs yearly 3,411 piasters, and each 
horseman 3,408 piasters. 
** * The Corps of Bedifs actually under arms amounts to, — 

Infantry 92,656 

Cavalry 11,177 

Total 103,887 

From which must be deducted the Contingent main- 
tained by the British Government 7,741 , 

Bemains 96,086 

** * The body of Bedifs having been placed as r^ards pay and rations, 
upon the same footing as the regular troops, deduction made of 
£9,(X)0 of p^manent outlay for the list placed on the budget, there 
remains an expense of £1,710,000. 

*< * The increase of the expenses of the Corps of Artillery and Militia 
of 5,878 men, which in times of peace is sedentary, and is now mobi- 
lised, forms a surplus of 15,417 purses (£56,000.) 

** * For the maintenance of the Egyptian force of 83,931 men firom the 
month of August to the 13th of March, 1856, the sum of 31,634 purses 
(£118,000) is demanded. 
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" ' For the foree of 2,000 Ottoman Cossaclu np to the 13th of March 
0^008 pttrtef (4S18«000) are demanded. 

*' * For 485 Tartar horteman for the whole year 6^7 purses (£23,000.) 

" ' The expeniei of transport of troops, trayelling expenses, and 
others, accordinfp to doetunent annexed, would be for the year 146,912 
purses (£515,000.) 

" * For the army of Georgia, the accounts not haTing yet been sent in 
by Omar Puha, the return of the expenses will be sent in later. 

" ' For the Bcdifs and other chapters the sum amounting to 606,023 
purses (£2,460,000), and the deficit on the budget of the Nizam (regular 
troops) to 105,184 purses (£400,000), the war requires, besides the ordi- 
nary budget, 771,158 purses (£2,850,000.) 

" ' An approximate calculation must be made that the Ministries of 
Marine and Artillery will want 300,000 purses (£1,125,000), and for the 
eventual expenses of the war 100,000 purses (£370,800.) 

'* * Such, then, is the general statement of affairs as regards the 
wants of the war ; it proves that, with few extraordionary resources 
a vlgorotti war was kept up for two years and a half, and the allow- 
anoes demanded oannot. but appear moderate. The treasury, fbrced 
to oome fbrward, to the detriment of other brandies of the serrioe, to 
help the necostitles of the struggle, finds itself in the urgent want of 
making good thoao sums to regulate its aooounts. As the war esti- 
mates pretonted to the board wiU only oorer the four months which 
romaln till the month of Maroh, the OoT«mment proposes to the 
board lo eoneort measures A>r adopting for the future eetimatee sndk 
mte^lhei of payment that means wiU nerer be wanting to canty on the 
war with vigour and ease. 

'* * The Ministry will aend in a monthly report to the board of the 
empli^yment of the ftinda reoeiTed fkom it, for the appsoval of the ex- 
l^eneee ap*oiil«d« 

'*'Th«Miaiaterof Warasdlbe other heeds «r the aerriee, havii^ 
atsered tli« OerenuBMBt of His Ma^jesty the Seltui theft this BjaUM 
wUl allow htm %s««R7eealIhieBdM« of the esrriee fer one year» it 
will eel he Moessaiy to have leeeviee to otheri 

^' < It to itf««^t« te HMtle i t s a , to eell the 

llke«kee«wltyer%ah»t ^MrgeUe 
ee^he>at»efo a.t h t ege r ,wteehiseftfce! 
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SARDINIAN FIVE PER CENTS. OF 1851. 
Capital £3,600,000. 



BONDS ranging from £40 to £1,000 each. 
DIVIDENDS due Ist of June and Ist of December. 
PAYABLE at Messrs. C. J. Hambro and Son. 
SINKING FUND, I per cent., to commence 1860. 



This Loan, the stock of which is the only description 
negotiable in the London market, was brought forward 
in July, 1851, by Messrs C. J. Hambro & Son, the rate 
of interest being Five per cent, per annum, in conformity 
with the law passed by the Sardinian Parliament, the 
amount being appropriated to the completion of the 
Railway from Genoa to Turin, and from Genoa to the 
Lago Maggiore towards Switzerland, now in coarse of 
construction. The sum of £36,000 sterling, or one per 
cent, of the nominal capital of the Loan, together with 
the interest saved, will be annually appropriated to the 
redemption of the Loan — the redemption to commence 
in the ninth year from the date of th« contract. The 
Sardinian Government reserves to itself the right of 
paying off the Loan at par, at the expiration of twenty 
years. The Railway from Genoa to Turin, and from 
Genoa to Lago Maggiore towards Switzerland, con- 
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fltmcted and to be oonstracted, are mortgaged as special 
secmit J for this Loan, in addition to the general leyenues 
of the Ooyemment. 

The total debt of Sardinia, internal and external, 
reaches £28,000,000 — ^about one-fomth of which was 
created prior to 1834, consisting partly of Perpetual 5 per 
cents., and partly of Bedeemable 5 and 4 per cents. It 
has weighed heavily on the resources of the country, bat 
with judicious management, and the development of 
trade, early difficulties have been surmounted, and steady 
progress accomplished. The part the Sardinian Govern- 
ment has taken in the war with Russia, has secured it 
the strong support of the Allies, who have not hesitated 
to extend pecuniary assistance — England to the amount 
of £1,000,000 at 4 per cent., with a provisional condition 
that a further similar advance may be made if necessary, 
at a future date. The latest budget statement shows a 
revenue of £5,127,300, and an expenditure of £5,506,700, 
but this deficiency has since increased, owing to the 
outlay necessary to support the position of the Govern- 
ment in connexion with England and France. Now 
peace in restored, there ib every anticipation that trade 
will recover, and that the finances of the country will be 
brought into a satisfactory position. The administration 
under Victor Emanuelis generally considered encoura- 
ging. The following is the text of the convention agreed 
upon between England and Sardinia as respects our 
pecuniary advance : — 
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Supplementary Convention to the Military Convention be- 
tween His Majesty the King of Sardinia, His Majesty the 
Emperor of the French, and Her Majesty the Queen of 
Great Britain and Ireland." 

*' Art. I. Her Majesty the Queen of the United Kingdom of Great 
Britain and Ireland engages herself to recommend to her Parliament to 
take measures to adyance to His Majesty the King of Sardinia, by 
meuis of a Loan, the sum of £1,000,000 sterling, of which ^500,000 
shall be paid by Her Majesty as soon as possible, as soon as her Parlia- 
ment shall have given its consent, and the other £500,000 six months 
after the payment of the first sum. 

" Her Britannic Mi^esty farther engages herself to recommend her 
Parliament to take measures to enable her, should the war not be an end 
at the expiration of twelve months after the payment of the first term 
of the said Loan, to advance to His Mi^esty the King of Sardinia, in the 
same proportions, a similar sum of £1,000,000 sterling. 

'* Art 2. The interest to be paid on the said Loan or Loans by the 
Sardinian Government is to be at the rate of 4 per cent, per annum, 
of which 3 per cent, will be interest, and 1 per cent. wUl form a sinking 
fund. 

*' The interest to date from the day of payment of the said Loan or 
Loans, in half-yearly payments ; the first payment to be made within 
one fortnight after the expiration of the six months, dating from the 
payment of the first term of the loan, and so successively. 

** Art. 3. Her Majesty the Queen of the United Kingdom of Great 
Britain and Ireland undertakes the gratuitous transport of the Sardi- 
nian troops. , 

** Art. 4. The present convention shall be ratified, and the ratifica- 
tions exchanged at Turin as soon as possible. 

'* In faith of which the respective plenipotentiaries have signed the 

present convention, and put their seals thereto. 

" Done at Turin the 26tb of January, 1855. 

" C. Gavoub. 
• " Hddson." 

«« PROJECT OF LAW. 
*' Sole Articlb. 
** The Government of the King is authorized to give full and entire 
execution to the military convention stipulated this day between Her 
Majesty the Queen of the United Kingdom of Great Britain and Ireland 
and His Majesty the Emperor of the French, and also to the supplemen- 
tary convention concluded with Her Britannic Migesty.*' 
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SWEDISH FOUR PER CENT. PROVINCIAL 
MORTGAGE LOAN OF 1852. 

Capital £460,000. 



BONDS ranging from £50 to £400 each. 
DIVEDENDS due Ist of June and I at of December. 
PAYABLE at Messrs. Palmer, Haekillop and Co. 
BONDS to be redeemed at par by drawings, to tlie extent of 
1 per cent, per annum. 



This Loan was negotiated by Messrs. Palmer, Mac- 
kiUop & Co., and Messrs. Charles Tottie & Sons, in 
October, 1852, at the price of 93. It was raised for pro- 
vincial improvements, and is secured under the authority 
of the Swedish Diet, and a royal charter by the estates 
of the districts m which the outlay is made, the estates 
being valued for the purpose at two-thirds of the amount 
of their rating for public taxation. The Swedish 
Government have no debt whatever, and this loan is 
analogous to an English county loan. Stock of a similar 
description has been negotiated in Hamburg, where it is 
stated to enjoy popularity. A payment of 13 per cent. 
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was made on the issuing of the scrip, and the last instal- 
ment was due on the 1st of September, 1853. The 
dividends are regularly paid, and the drawings have 
commenced in conformity with the stipulations of the 
contract. It is generally understood that the trade and 
finances of Sweden are in a healthy position, the 
revenue and expenditure being about equalized, and 
fluctuating between £2,500,000 and £2,700,000 per 
annum. With regard to its resources, they are rich and 
well developed through the industry and talent of the 
native population. 



soo 



F0SEI6N FIJ1ID8. 



PERUVIAN FOUR AND A HALF PER CENTS. 

Capital £2,600,000. 

conyebted 1853. 

Of which there haa been absorbed through the opera- 
tion of the Redemption Fund, with accumulations to 
the beginning of March, 1856, £246,000, leaving a total 
amount of £2,354,000. 



BONDS raagingr from £100 to £1.000 each. 
DIVIDENDS due Ist of March and Ist of September. 
PAYABLE at Messrs. Anty. Gibbs and Sons. 
SINKING FUND 5 per Cent. 



PERUVIAN THREE PER CENTS. 
Capital £1,703,300. 

Of which there has been absorbed through the opera- 
tion of the Redemption Fund, with accumulations to 
the beginning of March,'1856, £143,600, leaving a total 
amount of about £1,559,700. 



BONDS ranging from £100 to £1,000 each. 
DIVIDENDS due Ist of April and 1st of October. 
PAYABLE at Messrs. Anty. Gibbs and Sons. 
SINKING FUND, 3 per Cent. 



The following are the notices which have been issued, 

increasing the respective sinking funds to their present 

point. 

Anolo-Pbbuvian Bonds.— Be it known, that by the declaration 
made on the 24th of July of the present year, 18&5, the Sinking' 
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Fond of the Anglo-Perayian Debt was increased to 5 per cent, on the 
Four-and-a-half per cent. Bonds, and to 3 per cent, on the Three per 
cent. Bonds, the respective interest on the redemption being accumula- 
tive ; and that this concession in favour of the aforesaid Bonds having 
been fully approved and ratified, I, Francisco de Rivero, Minister Besi- 
dent of Peru at this Court being invested with fuU and necessary 
powers, and acting in accordance with the orders and instructions I 
have received for such purpose from the Supreme Government of Peru, 
hereby give notice, that the declaration aforesaid, by virtue of which 
the Sinking Fund has been increased in the Anglo-Peruvian Bonds of 
44 per cent, to 5 per cent., and on the Bonds of 3 per cent, to 3 per cent, 
the interest in both stocks being accumulative in the redemption, is to 
be henceforth considered as an additional clause, and to form part of 
the other clauses contained in the contract printed in the body of the 
Bonds, and is to be subject to the same securities and guarantees therein 
mentioned, until the redemption of the said debts be completed. 

And by special <H-der of my Government, 1 hereby ratify and make 
known this my declaration, which is to be stamped on the back of the 
Bonds, together with the seal of this Legation. 

London, Dec. 23, 1855. Francisco db Biybro. 

To the Holders of Four-and-a-half per Cent, and Three per Gent. 
Anglo-Peruvian Bonds.— In virtue of the declaration this day made by 
me, the holders of these Bonds will be pleased to Present them at the 
office of the Financial Agents, Messrs. Anty. Gibbs and Sons, 15, 
fiishopegate-street within, for the purpose of having the deeloration 
stamped thereon, together with the seal of this Legation. 

Bonds to be presented between the hours of 10 and 2 o'clock, and 
within the period of one month. 

London, Dec. 22, 1855. Francisco db Bivbro. 

The debt of Peru has experienced several changes 
during the last few years, and the stock has since the 
arrangement for the resumption of dividends in 1849, 
been largely operated in. The loans originally con- 
tracted were brought out in 1822, 1824, and 1825. The 
capital of the loan of 1822 was £1,200,000, of which 
£4SO»000 was issued in 1822, at 88 per cent, aild 
£750,000 was issued in 1824, at 82 per cent. The loan 
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of 1825 represented in capital £616,000, and was issued 
at 78 per cent. The rate of interest stipulated in each 
case was 6 per cent. All the reyenues were pledged in 
favour of these loans, but especially the net revenues of 
the Mint and Customs, which were to be kept separate 
and remitted from three to eight months in advance. 

Notwithstanding these engagements, however, the 
Republic suspended the payment of its dividends from 
October, 1825. Although, from that date until the year 
1847, the Committee of Spanish American Bondholders 
perseveringly endeavoured to bring Peru to terms, no 
success followed the negotiations, save and except that 
the bonds were admitted in part payment of duties and 
for national property sold by public auction. It was in 
fact considered almost a hopeless case. At last the dis- 
covery of the guano deposits at the Chincha, which were 
found to be an enormous source of revenue to the state, 
gave new spirit to the cause ; and after repeated remon- 
strances in January, 1849, rapid progress was made in 
an arrangement. The result was, that articles of agree- 
ment were concluded between Senor Osma in the name 
of his Government, and the committee for a general 
adjustment of the debt. As the terms were published at 
length in the former Edition of Fortune's JEpitome of the 
Funds, it will only be necessary to repeat the principal 
articles on the present occasion. 

The bonds of the loans, contracted in the name of the Peruviaa 
Qoverament in 1882 and 1825, shall be converted into new bonds, -which 
shall commence bearing interest at the rate of 4 per cent, from the Ist 
day of April of the present year, 1819, which interest is to increase one. 
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half per cent, annually until it shall reach six per cent., which 
rate of interest the bonds shall bear from the 1st of April, I8&3, and 
thenceforward. 

In discharge of the arrears of interest due on the bonds of the afore- 
said debt due up to the 15th of April, 1849, inclusive, there shall be 
issued new bonds representing 75 per cent, of the amount thereof, 
which bonds shall commence bearing interest from the 1st day of 
April, 1852, at the rate of 1 per cent, per annum, which interest shall 
increase annually one-half per cent, per annum until it shall reach 3 
per cent., which rate of interest the said bonds shall bear from the Ist 
of April, 1856, and thenceforward. 

Sinking Funds of one per cent, and one half per cent, shall be 
established for the redemption of the debt, and the bonds shall be ad- 
mitted in purchases of national property and payment of customs' 
duties. 

For the performance of these stipulations, the Qoyemment of Peru 
speciaUy and exclusively hypothecates the moiety of the net produce of 
the guano that may be annually exported to the United Kingdom of Great 
Britain and Ireland, deducting the usual charges of shipping, fireight, and 
commission on' sales. The house which may receive the guano on con- 
signment shall pay over to the agents the sums necessary for the payment 
of the dividends every six months, and on the 31 st of December of each 
year shall also deliver to the agents an accoimt of all the sales thereof, so 
that they may see the net produce resulting therefrom, and shall also 
pay over to the agents whatever surplus may result from the sale of the 
said one-half of the guano. 

This surplus may be applied by them to the purchase in the market 
of the new bonds in the following proportions— namely, three-fourths 
thereof to the purchase of the bonds to be issued according to Article I, 
and one-fourth to the purchase of the bonds to be issued according to 
Article 2. It being understood that when the Government of Peru 
shall establish the fixed fund for redemption mentioned in Articles 3 
and 4, the said Government shall receive whatever surplus may result 
from the said one-half proceeds of the guano after providing for the 
aforesaid redemption of the new bonds. 

In case the revenue from the guano shall hereafter diminish or fall 
off, so that it do not amount to sufficient to fulfil the obligations stipu- 
lated by this agreement, the other revenues of Peru shall be liable for 
the due fulfilment thereof, and the Peruvian Government shall enter 
into such other arrangements in discharge of these obligations as the 
state of its revenues may permit 
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In accordance witli the proyisions of this arrangement, 
the debt was readjusted into two classes of stock — ^the 
first representing £1,800,000, and the second £1,900,000 ; 
or a total of £3,700,000, the dividends on which were 
regularly paid, and the sinking fund brought into force 
down to the end of 1852. Then it transpired that by 
virtue of a law of Congress, dated the 5th of February, 

1852, power was given in the following September to Senor 
Mendiburu to effect a loan with Messrs. C. de Murrieta 
and Co., (the agents of the Government,) and Messrs. C. 
Hambro & Son, of London, for £2,600,000, for the pur- 
pose of redeeming the remainder of the 6 per cent, loan, 
amounting to £1,535,850, and to refund a home debt 
amounting to £600,000, bearing higher rates of interest. 
The circular announcing the operation, dat«d March, 

1853, was couched in the following terms : — 

** Peruvian Foxjb-and-a-Halp per Cent. Loan for 

£2,600,000 Sterling. 

'' Messrs. C. de Murrieta & Co., and Messrs. C. J. Hambro 
and Son beg to announce that his Excellency General Mendi- 
buru, in virtue of the powers conferred on him by the Presi- 
dent of the Republic of Peru, and in conformity with the Act 
of Congress, dated February 5, 1852, has authorized them to 
receive subscriptions for a Loan of £2,600,000 sterling, bear- 
ing interest at tbe rate of 4 J per cent, per annum. 

" The proceeds of this Loan are intended for t^he redemp- 
tion of the Six per cent. Loan, amounting to £1,535,800 con- 
tracted in England, and to refund a home debt, amoxmting to 
about £600,000, bearing higher rates of interest. 
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** The subscription price is 85 (say £85 per cent.,) payable 
as follows : — 

20 per cent, on allotment on the 9th March. 
10 „ „ 5th April. 

10 „ ,, 5th May. 

10 ,, ,, 4th June. 

10 „ „ 6th July. 

25 ,) „ 5th August. 

** The interest commences from the 1st March, 1853, and 
will be payable half-yearly, on the 1st March and 1st Septem- 
ber at the Peruyian Financial Agency. 

" A discount at the rate of 4 per cent, per annum will be 
allowed on the payment in full of the above instalments, and 
provisional certificates, bearing the signatures of the two 
firms, will be issued to parties availing themselves of this 
facility. 

** Any failure in the specified payments forfeits all previous 
instalments. 

" The holders of the present Six per cent. Active Stock shall 
be entitled to £118| provisional certificates of paid-up stock 
(being at the rate of 85 per cent, allowing discount at the rate 
of 4 per cent, on the instalments) in exchange for each £100 
of the said Six per cent. Active Stock, ex coupon of the 1st 
April next, upon their making application to that effect to 
Messrs. C. de Murrieta and Co. not later than 5th March 
next. 

" The Six per cent. Bonds are to be delivered to Messrs. 
C. de Murrieta & Co. on or before the 9th March next, and 
provisional certificates, signed by the two Agents for the Loan, 
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will be deliTered diere against, to be exchanged for new Bonds, 
which will be prepared immediately. 

" Annexed is a form of application to be nutde by the 
holders of the Six per cent. Stock. 

" The Bonds will be divided as follows : — 

A 600 Bonds of £1,000 each. . . . £600,000 
B 2,000 „ 600 „ .... 1,000,000 

C 10,000 „ 100 „ .... 1,000,000 



£2,600,000 



<* A sum of £52,000, or 2 per cent, of the nominal capital, 
will be annually appropriated to the redemption of the Loan, 
which redemption is to commence on the 1st September, 1864. 

" The redemption is to be effected by purchases when the 
Bonds are below par, and by drawings by lot when they are 
above par. 

" The Peruvian Government reserves to itself the right of 
paying off at par so muchiof the Loan as shall not have been 
redeemed at the expiration of ten years from the date of the 
contract. 

" Besides the formal guarantee of the Eepublic of Peru, 
with all its revenues, the Government hypothecates as security 
for this Loan one-half of the net produce of the exports of 
guano to the United Kingdom. It further pledges itself to 
hypothecate, if necessary, as additional security for this Loan. 
as much more of the proceeds of the said exporte of guano as 
may be hereafter made available by the repayment of the 
fonner Loans. 
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<' The results of the guaao sold in the United Kingdom 
daring the last two years were as follow : — 

1861— 87,987 tons, producing, net. . 369,680 
1862— 138,149 tons „ .. 682,813 



£962,393 



or an ayerage of, dred, 113,000 tons, worth, net, £474,600. 

** Subscriptions maybe addressed to Messrs. Steer, Cureton, 
and Lawford, stockbrokers, Pope's-Head-alley, Comhill, and 
will be received until two o'clock on Friday, the 6th March 
next. 



" Messrs. C. de Murrieta and Co. 
** Messrs. C. J, Hambro and Son. 

" Gentlemen, — ^Being holders of £ Peruvian Six per 

cent. Active Bonds, claim in exchange for them £ 

of the New Four-and-a-Half per cent. Peruvian Bonds, being 
in the proportion of £118^ of the new for £100 of the old 
stock, (being at the rate of 86 per cent., allowing 4 per cent. 

discount p.a. on the instalments. engage to deliver to 

Messrs. C. de Murrieta & Co. the said amount of £ Six 

per cent. Peruvian Stock on or before the 9th March next, on 
receiving from them provisional certificates in the above- 
named proportion, according to your prospectus dated the 
26th February, 1863. 

We are, (Gentlemen, your obedient Servants." 
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Although this arrangement entailed a sacrifice of 
13s. 5d. per cent, interest on the 6 per cent. Bonds, a 
premium of £18 lOs. was offered on every £100 of the 
Old Bonds, or the option of being paid off at par, but 
few of the holders availed themselves of the latter 
privilege. With regard to the Deferred Bonds, the 
interest was raised at once to 3 per cent., instead of 
allowing the stipulated period to lapse, which would have 
been 1857. 

This operation having been effected, the dividends 
have been punctually discharged, and as the revenue from 
the guano has steadily increased, the Government, after 
repeated remonstrances from the Bondholders, have 
augmented the respective sinking funds. The latest in- 
crease is described in the official notices published at the 
introduction of the notice of the Peruvian Debt. 

With regard to the resources of the Chincha Islands— 
the source whence the guano is derived, the annexed 
authentic announcement may be usefully referred to. 

Thb Guano Deposits, Chinoha Islands.— Peruvian Leg^ation, ' 
4,AlbemarIe-Btreet, Piccadilly; February 7,1854. A note has been re- 
ceived at the above Leg'atlon from the Minister of Finance of the Ee- 
public, bearing' date the 24th of December, in which the under-men- 
tioned is communicated to the Charg6 d' Affaires : — 

" The Government nominated a deputation, composed of Mr.Charles 
Faraguet, a French engineer in the service of Peru, and many other 
engineers and professors of Q^ymistry, native as well as foreign, in order 
that they might undertake the measurement of the guano of the Chincha 
Islands. 
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" This, therefore, has been effected by men best qualified for the 
purpose, with as much accuracy as could possibly be obtained, adopting 
the latest improvements in the scientific proceedings, and the following 
result has been given in conformity : — 

Tons. 
That the island situated at the north contains. . 4,189,477 

That the centre island contains 2,505,948 

That the south island contains 5,680,675 



• 



Or a total of 12,376,100 

* This aggregate indicates tons of measurement, which will yield an 
increase of one-third when reduced to tons of weight, which are those 
sold in the market. Calculating on this well-known fact, the above 
12,376,100 tons will yield 16,501,466 tons weight, or saleable. Besides 
the Chincha Islands, it is well known that Peru possesses many other 
guano deposits, containing a very considerable quantity, the measure- 
ment of which has also been ordered by the Oovemmeut, and will be 
published in due course. 

" The Eeports of the deputation are now being printed by order of 
Government." 

In addition to the preceding, the original plans formed by the engi- 
neers, reduced to a small compass, have been transmitted to the 
Legation, for the purpose of having a sufficient number of lithogra- 
phic copies executed, to be forwarded to Lima as early as possible, to 
be added to other documents that were about to be printed for publi- 
cation. 

The Government has authorized the ChargS d'Affaires to publish, as 
he may deem convenient, the plans of the islands, in this or any other 
country of Europe. 

By order of the Charge d'Affaires, 

F. de la Fubntb, Attach^ to the Legation. 



In addition to the debt of £2,354,000 and £1,559,700, 
there are other liabilities of the Peruvian Government, 
amounting to £3,000,000 sterling, of which £1,800,000 
were contracted with Messrs. Uribarren & Co., of Paris, 
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£800,000 witli Messrs. Montane of Paris, and £400,000 
with Mr. J. Hegan of liyerpool and Pen, contracted in 
relation with the Arica and Tacna railway, at 4|per cent. 
interest. The probable recognition of these loans, and 
the manner in which they were negotiated, haye provoked 
a strong contest between the seyeral classes of Bond- 
holders, which has caused at inteirals severe fluctuations 
in the original stock. Although the interest on these 
various descriptions is secured on the sales of the guano, 
the refusal of the Committee of the Stock Exchange to 
allow them to be quoted in the official list, has prevented 
their free circulation in this country, while, through the 
late change in the government at Lima, an attempt has 
been made to cancel or reconvert a portion of these 
securities. The mode proposed will be ascertained from 
the following notice : — 

Pbbuviav Bomsi.— The undersigned, Don Francisco de SiTero, 
liesident Perarian Minister at this Conrt, having been duly autho- 
rised by his Excellency Field-Marshal the Liberator £1 Senor Don 
Bamon Castilla, President of the Bepublic of Peru, to arrange with 
the Pemrian Bondholders the different questions which have arisen 
with regard to these Securities, begs leave to submit to their consi- 
deration the following proposals :— 

Although the punctual payment of the Dividends on the Anglo- 
Peruvlan Bonds, both active and deferred, and the regular applica- 
tion of the amount stipulated as a sinking fund leave no real ground 
for complaint on the part of the holders of them, they have never- 
theless made applications for a larger redemption Aind on the plea 
of the increased sale of guano, and of the reports which have been 
circulated of the deposits of this manure at the Peruvian Islands 
and on the coast not being so large as was originally supposed. But 
while the undersigneA cannot admit that these oircumstanees con- 
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stitute any legal daim, yet, with the ottject of proving to them the 
great de^re expressed and felt by his Excellency the President to 
accede to their applications as fur as he can reasonably and pro- 
perly do so, he now declares, on the part and with the sanction of the 
Peruvian GoTemment, that the annual amount fixed for the redemp- 
tion of these Anglo- Peruvian Bonds will in Aiture be increased on 
the Four-and-a-Half per cent. Actives, fjrom two per cent, to four 
per cent.; and on the Three per cent. Deferred, from half per cent, 
to two-and-a-half per cent., on the clear understanding, however, 
that no ftirther change is to be made in the conditions of these 
Bonds, and particularly in the right of the Peruvian Government, 
clearly recognized in them, to dispose half-yearly of the remainder 
or balance of the net proceeds of the guano consumed in Great 
Britain, mfter providing for the due payment of the interest and of 
the fond assigned for their redemption. 

It is well known that, besides these Anglo- Peruvian Bonds, others 
to the amount of £2,200,000 sterling (or 11,000,000 of dollars) were 
signed in this country by the fovmer Peruvian Minister at this Court, 
arising out of two contracts for the transfer of this amount of the 
Six per cent. Internal Debt of Peru, one being with lir. Joseph 
Hegan for £400,000 sterling, at four-and-a-half percent, interest and 
one per cent, redemption (interest on the redemption not accumu- 
lative) ; and the other with Messrs. J. Uribarren fc Co., of Paris, 
for £1,800|000 sterling, at four-and-a-half per cent, interest, and 
one per cent, redemption ; interest on the redemption not accumu- 
lative. 

It is also notorious that these transactions were marked by irre- 
gularities which have been publicly and freely commented on both 
in Peru and in this country, and which have been highly disapproved 
by the actual Government of Peru, which has therefore hesitated in 
acknowledging them. Among other irregularities may be mentioned 
that of there being still unappropriated Uribarren Bonds to the 
amount of £611,000 sterling, which have therefore not been issued; 
while on those which were appropriated, a clause was subsequently 
stamped by the Peruvian Secretary of Legation and Charge d' Affaires 
od interim^ Don Jose Antolin Bodulfo, increasing the redemption 
both on these bonds and on those of Hegan from one per cent, to four 
per cent., with accumulative interest on the Bonds redeemed. Such 
a large increase in the sinking ftind of tl^eM Bonds, which were 
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created and introdaced into this country, not by the regular course 
of a loan negotiated here, but by the transfer of an internal debt, 
was so improper and unjust a preference orer the <dd legitimate 
Anglo-Peruvian Bonds, that his Excellency the President of the 
Bepublic does not think it right to sanction such a manifest injustice, 
and he therefore directs the undersigned to insist on the said clause 
being cancelled, and to propose to the holders of the Hegan and 
Uribarren Bonds, either that they should be returned to Peru and 
re-exchanged for documents of the Internal Consolidated Debt, or 
to assimilate them to those of the Three per cent Deferred of 1853, 
by reducing the interest to three per cent., and increasing the re- 
demption to two and a half per cent., with accumulative interest. 
In the event of the holders accepting either of these proposals, the 
undersigned, in the name of his Government, agrees to cancel the 
Uribarren Bonds to the amount of £611,000, which have not yet 
been issued ; thus reducing this debt from £1,800.000 to £1,189,000, on 
which latter sum, of course, the percentage of redemption will be 
calculated.* 

Should the holders decide on accepting the latter proposal, (viz. : 
that of assimilating their Bonds to those of the Anglo-Peruvian Three 
per cents. Deferred,) the same Bonds which are now in circulation 
may continue, with the new condition stamped upon each, and the 
future redemption, until the price be officially quoted on the Stock 
Exchange, may be effected, if below par, by sealed tenders, ad- 
dressed to the Financial Agents, to be opened by them in the pre- 
sence of the Diplomatic Agent of Peru, when in England, and a 
Notary Public, and the offers most advan\ageous to the Peruvian 
Treasury will be accepted : or, if the price be above par, the Bonds 
may be drawn by lot, in the manner described in the Anglo-Peruvian 
Bonds. 

On the other hand, should the holders determine not to accept 
either of these proposals, the Peruvian Government will then only 
recognize and fulfil the original conditions according to the stipula- 
tions contained in the body of the Bonds, where four-and-a-half 
per cent, is expressly assigned for interest, and one per cent, for re- 
demption, (interest on redemption not accumulative.) 

* It is necessary to notice that this reduction is of importance, look- 
ing at the total amount of the debt. 
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The holders will be pleased to make known their detennlnation to 
the undesigned within the term of twenty days. 

Signed and sealed with the seal of the Femvian Legation in 
London, this Uth day of July, 1855. 

FaANcisco ns Ritsbo. 

The conduct of the Government with regard to the 
securities recognized and dealt in at the Stock Exchange, 
has been satisfactory. The dividends are regularly pro- 
vided for, and the sinking funds have attained a point 
which will gradually diminish, and eventually extinguish 
the debt. There can be no doubt that the portion of 
guano revenue set apart for the benefit of the English 
creditors, will be quite sufficient to meet existing claims, 
but if the total should be ultimately increased through 
new loans, or attempts to raise capital to extend railway 
and other internal improvements, further provision would 
have to be made from this or the other resources of the 
Republic. The settlement of the debt due by Peru to 
the Colombian States is also a favourable feature in the 
arrangement of her finances, and under existing circum- 
stances, faith is placed in the punctual fiilfilment of her 
obligations. The sale of guano is steadily advancing, 
the increase in the imports into the United Kingdom 
having progressed from 22,500 tons in 1846, to about 
120,000 tons at the present time. The total debt of 
Peru, including her domestic bonds, is between £10,000,000 
and £11,000,000 sterling, the internal debt representing 
the largest amount. According to the latest accounts of 
the revenue and expenditure, they nearly balance, a very 
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•li^t tnrpliift beiiig ahown in fii;¥oiir of the fanner. Tlie 
principal items in the leoeiptB are enstoms, guano, net 
produce and direct taxes, which ooBstitate $12,000,000, 
or £2,400,000 out of the #14,500,000, or £2,900,000, the 
aggregate amoant.* AlU^etherlhe stock stands upon a 
yeiy solid basis, so long as the sale of guano is not in- 
terfered with, or its use becomes checked through the 
introduction of any rival manure. The creditors must, 
however, exercise great vigilence in watching any at- 
tempted addition to the debt, or variation or compromise 
of rights that may arise from alterations in the Govern- 
ment or the policy of succeeding Presidents. 

• The dollar is reekooed at the rate of 4s. 2d. — ^whieh, however, it 
must be remarked, is its outside Talue. In ordinaxy calculations, 4s. 
will be quite near enoogh. 
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SECTION THE FOURTH. 



SECURITIES OF THE UNITED STATES. 



It is utterly impossible within these narrow limits to 
go into a detailed account of the finances and resources 
of this great country. It will be, therefore, best to trace 
as briefly as possible, the general statistics which will 
serve as a guide to illustrate the position of the Union 
and the respective states, the bonds emitted on whose 
behalf are understood to be held largely, both here and 
abroad. 

With scarcely an exception, the State stocks have been 
raised for the purpose of constructing canals and rail- 
roads, or of forming banks ; the state, however, becom- 
ing responsible for the payment of the interest, and the 
stock-holder being concerned in the success of the un- 
dertaking no further than as it contributes to the re- 
sources of the state. These securities were at first issued 

I 

in the form of stock, inscribed in the name of the pro- 
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prietor ; bat latterly the more oonyenient form of bonds 
payable to bearer has been adopted. In the transfer of 
the bonds there is, of coarse, no difficulty ; but in that of 
the stock is attended both with expense and delay. The 
process is this : the seller executes a power of attorney 
(generally in blank) which, with the official certificate, is 
handed to the buyer, together with a guarantee for the 
doe payment of the dividends which may become pay- 
able to the seller before the stock shall have been trans- 
ferred out of his name. The power and certificate are 
then forwarded to America, where the transfer is made 
by the attorney, the buyer paying the expense. The 
cost of the power, guarantee, &c.. Mis upon the seller. 
The broker's commission is i per cent, on the stock at 
par. Diyidends payable in America are remitted by the 
agent or attorney at the current rate of exchange, and 
are receivable here, subject to the merchant's charge 
(generally one per cent.) for commission. The resources 
of the country are rapidly improving; and its wealth and 
trade have materiaUy expanded since the discovery of 
gold in California. 
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UNITED STATES PUBLIC DEBT. 
Total $40,583,631. 

The annual statement of the debt of the United States, 
made up to the 1st of July, 1855, was as follows : — 

Dollars. 
Six per cent. Loan of 1842, redeemable December 31, 1862... 4,324,895 

Six per cent. Loan of 1846, redeemable November 12, 1856.. 1,691^15 

Six per cent. Loan of 1847, redeemable January 1, 1868 13,190,000 

Six per cent. Loan of 1848, redeemable July 1, 1868 12,041,092 

Five per cent. Texan Indemnity, redeemable December 31, 

1864 4.096,000 

Ditto, not yet issued, ditto, ditto 5,000,000 

Treasury notes 112,411 

Old funded and unfunded debt 114,118 

Debt of corporate cities '. 3,600 

Total 40,573,631 

These sums are represented by Bonds and Certificates. 



BONDS with COUPONS attached, payable in the States, for 1,000, 

2,000, 3,000 dollars. 
DIVIDENDS, January and July. 
CEBTIFICATES from 1,000 to 10,000 dollars. 
DIVIDENDS, January and July. 



This amount represents the national debt of the Union, 
for which the Federal Government is alone responsible. 
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The following is a Statement of Duties, Revenues, and Public 
Expenditure during the Fiscal Year ending June 30, 
1855, agreeably to warrants issued, exclusive of Trust 
Fund and Treasury Notes funded. 

' EECEIPTS. 

From Customs, quarter ending 

Sept. 30,1864 $18,639,798 

Dec. 31, 1854 10,317,364 

Mar. 31, 1855 12,646,068 

June 30, 1855 11,422,564 

$53,025,794 

Lands, quarter ending Sep. 30, 1854 2,731,654 

Dec. 31, 1854 3,873,939 

Mar. 31, 1855 1,763,644 

June 30,1855 3,127,812 

11,497,049 

Miscellaneous and incidental sources 681,087 

Total receipts $65,203,930 

Balance in Treasury, July 1, 1854 20,137,968 

Total means $85,341,898 

EXPENDITURES. 

For civil Ust $5,684,496 

„ foreign intercourse 964,311 

„ miscellaneous 17,634,680 

Under the direction of the Department of the 

Interior 4,126,739 

„ „ „ "War Department.. 14,773,827 

Navy „ .. 13,281,342 

Carried forward.. $56,365,395 



AMEBIGAN SECURITIES. 319 

Brought forward. . $56,365,895 
For public debt, viz. : — 

Interest on public debt, including 
Treasury notes $2,314,374 

Redemption of stock, loan of 1842 882,525 

Ditto, 1843 27,901 

Ditto, 1846 955,991 

Ditto, 1847 8,556,150 

Ditto, 1848 848,650 

Redemption of Texan indemnity 

stock 384,000 

Redemption of the debt of the cities 
of Washington, Georgetown, & 
Alexa 4,100 

Reimbursement of Treasury notes 50 

Premium paid on stock redeemed 870,787 

9,844,528 

Total expenditure $66,209,923 

Balance in Treasury, July 1, 1855 $19,131,975 
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The unount of gold shaped on the lit J11I7, 1894, and which eom- 
pleted the half-yean*8 shipments, was 8,067,876 doUars, which would 
give a total of 94,939,181 dollars for the half yoar. The comparatiTe 
statement for the two fUl half years is, probably, about as follows :~^ 

Dollars. 

Shipments of first half of 1854 84,939,181 

Shipments of first half of 1855 19,611,978 

Decreased exportfor six months 5,887,143 



Statemmit of the Dtbt of ihe UniUd States, the Total Value 
. of Importa and Exports, €^nd ihe Total Tonnage from 
1844 to 1864. 



Tears. 


Debt. 


Imports. 


Exports. 


Tonnage. 


1844 


Dollars. 
86,143,996 


Dollars. 
108,435,035 


DoUars. 
111,800,046 


Dollars. 
8.880,095 


1845 


16,801,647 


117,854,564 


114,646^606 


8.417,008 


1846 


84,896,495 


181,691,797 


:113,488,516 


8,568,085 


1847 


45,659,659 


146,545,638 


158,648,688 


8,839,046 


1848 


65,804,450 


154,977,988 


154,036,436 


3,154,048 


1849 


64,704,693 


147,857,439 


145,755,880 


3.834,015 


1890 


64,888,838 


178,138,318 


136,946,918 
^818,388.011 


3,535.454 


1891 


68,560.395 


816,884,938 


8,7»,439 


1898 


67,560,395 


818,945,448 


809,641,685 


4.138.441 


1853 


56,336,157 


867,978,647 


830,976,157 


4.407,010 


1854 


44,975,456 


304,568,381 


875.796,380 


4,808,903 
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The Population of the UmM StaU$ mocufdrng io the SevetUh 
Centuif ehow the following EeeapiihdaHon, 



FreeStatee, 

SlaTefaoldin; States, 

District! and Tend 
lories, , 

Total 



Total 

Free 

Popula- 

tiMkin 

1840. 



9,654,865 
7,290.71« 

117.769 



17,068,85s 





Slaves 

in 

1840. 



l,l<tt 
2,481,988 

4,721 



2.487, 



Total 
Free 
Popula- 
tion in 
1890. 



18,434.798 
M19.908 

140,872 



,855 



19,987,573 



Slaves 

in 

1890. 



3,200,412 



8,713 



8,90^347 



Sepre- 
sentatire 
Popula- 
tion in 
1850. 



13,486,981 
8,880,742 



81,767»673 
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ALABAMA STATE STOCK. 
Total Debt $6,000,000.* 



In the form of Bonds with Coupons. 
COUPONS due January and July. 
BONDS of £200 each. 
BEDEEMABLE from 1856 to 1866. 

PAYABLE at New York, 4,900,000 dollars. 
BONDS of 500 dollars and 1.000 dollars. 
BEDEEMABLE from 1852 to 1866. 

PAYABLE in London, 1,000,000 dollars. 
BONDS of 1,000 dollars. 
INTEREST 6 per cent, per annum. 
DUE 1870. 

DIVIDENDS PAYABLE at Messrs. Bothschlld, the Union 
Bank of liOndon, and Messrs. Qowan and Maux. 



Alabama debts have been incurred for Banks, which 
are now being wound up ; but little is known of the real 
condition of the finances of this State. It has not, how- 
ever, defaulted in the regular payment of its interest, or 
shown any weakness. It is understood that the pur- 
chasers of its bonds are persons who are indebted to the 
banks, and who use these bonds in payment of their 
debts. Alabama State is one of the largest growers of 
cotton : her population being almost devoted to the pro- 
duction of this staple. According to a late statement, 
the receipts from taxes in 1854, were $625,000, which, 
together with the balance in the treasury, made a total 
of $1,861,125. After allowing for an expenditure of 
$1,046,293, there was a balance of $814,832. 

* For reducing the amount into English sterling, it is only necessary 
to divide by 5, the dollar being taken at about 4s. 
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INDIANA STATE STOCK. 
Total Debt (including Canal Stocks) nearly $15,000,000. 



Indiana Dbbti consist of about 1,000,000 dollars, outstandings old 
bonds, supposed to be in the hands of trustees and others, who have not 
the power of conversion, in the form of bonds with coupons attached. 

Indiana State 5 per Cents., about 5,000,000 dollars. 

Indiana State 3| "deferred," to commence,bearing' interest, January 
1853, about 2,000,000 dollars. 

Indiana Canal 6 per Cents. ; 800,000 dollars to be redeemed out of 
the first proceeds of the sales of Canal lands. 

Indiana Canal preferred 4,000,000 doUars, bearing interest from 
January, 1847, at 5 per cent. ; and another sum of about 1,300,000 dollars, 
bearing interest firom January 1853, at 5 per cent, provided the returns 
from the canal are sufficient to pay them ; this stock was issued to those 
holders who subscribed to the finishing of the canal. 

Indiana Canal deferred 1,000,000 dollars, payable. 

The whole of the new stocks are on certificates. Interest January .. 
and July, in New York. 



Indiana contracted her debts almost solely for the 
construction of canals. Her arrangements were made for 
the issue of 14,000,000 of dollars, but in the year 1841, 
being that of the great commercial crisis of the United 
States, she found herself imable to obtain from the con- 
tractors for the loans the balance of 3,560,000 ; and her 
canals being in an unfinished condition, and therefore 
useless, she was compelled to suspend payment of her 
dividends. Prior to 1847, the state owed on her foreign 
debt, principal, $11,048,000; interest, $3,326^640 ; total, 
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114,374,640. By the acts of the Legislature of 19th 
January, 1846, and 27th January, 1847, proposals were 
aHuirto tiie holders of bonds that they should complete 
the Wabash and Erie Canal, and take the State's interest 
in it for one half of this debt, and the State would issue 
new certificates for the other half, upon which she would 
pay interest at the rate of 4 per cent per annum until 
January, 1853, and after that time at 5 per cent. This 
constitutes the Five per cent. State Stock. Certificates 
were also to be issued for one half of the arrears of 
interest, upon which the State would pay interest at the rate 
of 2| per cent, per annum after January, 1853. This con- 
stitutes the Two and a half per cent State Deferred Stoctk. 
In this 2 1 per cent stock is also included 1 per cent per 
annum upon the principal, which gives the bolder of the 
old bond when surrendered, 5 per cent per annum upon 
the new 5 per cent stock j&om the dividend day next 
preceding his surrender of the old bonds. * The above 
are the only stocks upon which the State b bound to pay 
either principal or interest, under the arrangement 
November 1, 1855, there were outstanding of the old 
bonds of the State, of principal, $435,000. There had 
been issued up to that time of 5 per cent State Stock, 
^301,500; of 2i per cent State Stock, $2,036,973; 
making the total State Debt, November 1st, 1855, 
$7,338,473. The Canal Stocks are divided into two 
dasses — ^Preferred Stocks, and Deferred Stocks. The 
former are issued to the holders of original bonds, who 
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at the time of eunendering the samei subscribed to the 
loan for the completion of the canal, and are entitled to 
preference in payment both of principal and interest. 
The Deferred Stodui are issued to the holders of original 
bonds at the time of their surrender, who did not sub- 
scribe to the loan for the canal, and payment is therefore 
deferred until the preferred stocks are entirely liquidated. 
Two sets of stocks are issued in both of these cases, as 
in the case of State Stocks j one for principal, bearing 5 
per cent interest, and the other for interest, also bearing 
6 per cent interest. The former are termed Five per 
cent. Preferred Canal Stock, or Five per cent. Deferred 
Canal Stock, as the case may be ; and the latter 5 per 
cent. Special Preferred Canal Stock, or 5 per cent. Special 
Deferred Canal Stock. The Canal Stock issued and out- 
standing Noyember 1, 1855, was as follows : — 5 per cent. 
Preferred, $4,079,500; 5 per cent. Special Preferred, 
$1,216,737; 5 per cent Deferred, $1,222,000; 5 per 
cent Special Deferred, $461,745.09; total, $6,979,982; 
which depends on the canal for its redemption as to both 
principal and interest The provisions of the constitution 
in relation to the State Debt are as follows ; ** The re- 
venues of the public works and surplus taxes, after pay- 
ing the ordinary State expenses and interest on the State 
Debt, shall be applied to reduce the principal of the debt 
No new debt shall be contracted, unless to meet casual 
deficits in the revenue, to pay the interest on the State 
Debt, or to repel invasion, &c. The Assembly shall 
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never assume any debts, nor shall any county lend its 
credit to, or borrow money to buy stock in, any incorpo- 
rated oompany.** 

The latest state of the finances may thus be des- 
cribed : — 

Balance in the Treasury^ Nov. 1, 1853 $514,357 

Total Beceipts for the year ending Nov. 1854 #2,094,818 



Total Bevenue from all sources $2,609,175 

Total Warrants on Money for the same 
period $1,645,544 



$963,631 



The chief sonroes of revenue are permanent reyenue, 
&c. $609,733; sale of swamp lands, $385,892 ; common 
school fund, $399,315 ; Wabash and Erie canal, by trus- 
tees, $744,275; township library, $171,319. The prin- 
cipal items of expenditure are interest on public debt, 
$298,255 ; judiciary officers, $16,154 ; sinking fund, &c., 
$74,019 ; Wabash and Erie Canal, by trustees, $325,724 . 
swamp land, drainage, &c., $217,669. 
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MASSACHUSETTS STOCKS. 

Total Debt, (induding Funded Debt of the State, 
11,690,000,) to l8t Jakuabt, 1855. . . . 17,102,617. 



Western Railroad 5 per Cents., Sterling due : — 

1 April 1868 X135b000 

1 October ...... 1868 ......m.......m.... 337,500 

1 Oetober I860 00,000 

1 April 18TO 180,000 

1 April 1871 157,400 

£800.000 



In BONDS with OOUFONS amonnU £900 and £500. 
DIVIDENDS pftyable April and Oetober, at Messn. Barin^i^ 

Western Railroad 5 per Cents, dollar Stock 1995,000. 
Eastern Railroad 5 per Cents., doUars due. 

1 July 1857 100.000 doUars. 

1 Sept 1858 100.000 ,, 

1 April 1859 a00,000 „ 

Both are in BONDS, with COUPONS. 

AMOUNTS 5.000 doUarff. 

DIVIDENDS Payable January and July, in Boaton. 



Massachusetts is one of the most solvent and best re- 
gulated States in the Union* Her debt has been con- 
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tracted to aid and assist in tlie formation of Railroads. 
These Bonds ar^ giyepi^ to. the different Railroads with 
the underMseading that each one is to provide the interest 
and to pay the principal when it falls dne for that portion 
of the Bonds issued to it, the State being bound to do 
both, should the railroads fail to fulfil their obliga- 
tions. The total assets of the Commonwealth amount to 
$11,403,708, and the entire liabilities, including advances 
to the Railroads of her Bonds is $7,102,617. 

The following is the latest state of the finances : — 

Beceived into the Treasury during the year endmg 
December Slst, 1854, on account of ordinary 
revenue, including State Tax $996,175 

BeceiT#d on all other accounts (including $617,437 
temporary loans, borrowed in anticipation of the 
revenue) 1,148,148 

Total receipts $2,144,323 

Add cash on hand, January 1st, 1854 202,969 

Total means $2,347,292 

The entire payments during the year on account 
of ordinary expenditures were $928,842 

On all other accounts, including $482,600 tempo- 
rary loans repaid 1,333,094 

'».*■•-'• _^.^,^«^^^^^^ 

Total payments $2,261,936 

Excess of payments for 1854 17,613 

Cash on hand, January 1st, 1855.. $85,356 
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MARYLAND STATE STOCK. 
Total Debt Fobeiqn ai^d Domestic. , ..$15,132,000. 



The sterling Stock is represented by BONDS of £SW> 4250, £900, 

£1,000 each. 
DIVIDENDS due January and July. 
PAYABLE at Mesnrt. Baring's, in London. 

The DOLLAE STOCK principally by Certificates. 
There are BONDS of 1,000 dollars each. 
DIVIDENDS payable January, March, July, and October, in 
Baltimore. 



Maryland is one of the most deeply indebted States 
of the Union, if the amount of the debt and the popula- 
tion is alone regarded. But it was incurred to^d and 
assist Bailroads and Canal Companies, which are already 
proTing productive. The position of the general debt is 
thus set forth : — 

STATE DEBT. 

The whole nominal debt of the State, was Septem- 
ber 80, 1866 $15,132,909 

The sinking fund of the State, repre- 
senting, in fact, extinguished debt, 
the investment being solely in 
Maryland State stock, was Sep- 
tember 30, 1866 13,426,749 

Tobacco loans, the interest of which 
is paid out of proceeds of tobacco 
inspection 163,689 

Amounts forward $3,690,438 $16,132,909 
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Amounts brought forward . . |3,690,438 15,132,909 
Loans made on account of the Balti- 
more, Ohio and Washington Bail- 
roads, the interest on which is 
prorided for from receipts of those 

works 4,116,043 

Other productive capital of the State, 
consisting of bank stocks, raihroad 
stocks and bonds, paying diTidends 
or interest, including Tide Water 

Canal bonds, about 5,013,048 

12,719,629 

Leaying 12,413,380 

the interest of which must be provided for by taxation. But 
the sinking fund is treated as part of the public debt, and the 
interest on it is paid out of the proceeds of taxation, and 
applied to purchasing State stock or bonds. In addition to 
the interest on the sinking fund, there is an annual surplus 
now of about $200,000, which is applicable either to the ex- 
tinction of the debt, or the increase of the sinking fund. The 
Treasurer has advertised (October 1855,) that he will in De- 
cember next pay off two State Loans then due, amounting 
together to the sum of $259,189. 

The balance in the treasury on the 30th of Sep- 
tember, 1854, was $378,123 

There was received in the fiscal year ending the 
30th of September, 1855 1,200,763 

$1,578,886 
The disbursements for the same fiscal ye^, in- 
cluding increase of sinking fund, were 985,966 

Leaving this balance in the treasury, Sept. 30, 1 855 $592,920 
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Out of this balance the above-mexitiotied loans ($259,189) will 
be redeemed, leaving a balance in the treasury of $338,733, 
applioable to Other imrposes. The school fund amounted, 
September 30th, 1854, to $161,867. The assessed yalue of real 
and personal property in the State for 1854, was $243,537,091. 
Including the sinking fund, the amount of loans to the Balti- 
more and Ohio Railroad, and the bonds, stocks, &c., before 
named, the productive property of the State may be given at 
$12,555,842. There is, besides, unproductive property, con- 
sisting of stocks, arrears of interest, ftc, as given by the 
auditor, to the amount of $14,748,392. The State direct 
tax is 15 cents, on $100. With the present abundant income, 
the debt will be rapidly absorbed by the operation of the sink- 
ing fund and the surpluses ; and before many years the State 
will be relieved from heavy taxation. The provisions of the 
new Constitution in regard to the State's incurring new debts 
are as follows : — ''No debt shall be contracted exceeding 
$100,000, nor unless the act creating it shall provide for a tax 
sufficient to pay the interest as it falls due, and the principal 
in fifteen years! Such taxes shall not be repealed or applied 
to any other purpose. The credit of the State shall never be 
given or lent, nor shall the State be in any way concerned in 
internal improvements. The moneys levied to pay the public 
debt shall never be diverted until the debt is paid, or until 
the sinking fund equals the outstanding debt." 
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MICHIGAN STATE STOCK. 



OUTSTANDING BONDS about 3;313;M5 dollari. 
ABBEABS of Interest aboat 2,000,000 dollars. 
In BONDS of 1,000 and 3,000 dollars each. 
COUPONS due January and July. 
PAYABLE in New York. 

DOMESTIC Debt unknown in this country about 1,000,000 
dollars. 



Michigan in 1838 authorized a loan of $5,000,000, and 
the Governor, Stevens T. Mason, proceeded to New York 
to sell the bonds contracted for the sale of them, at par, 
1250,000 cash down, and $100,000 per month for the first 
twelve months, and $250,000 per quarter afterwards. 
Under this arrangement $1,362,000 of the bonds were 
resold by the Morris Canal Company, and the amount 
handed to the state. On this portion of the transaction 
the State has always fully acknowledged the debt After 
the fiulure of the Morris Canal Company, the United 
States' Bank took the contract and guaranteed the pay- 
ment on the run arising $3,638,000, and then failed, 
having paid only $998,000 to the State. With unpar- 
donable negligence on the part of the authorities of the 
State, the whole of the bonds had been handed to the 
Bank, and not delivered as paid for. The Bank availed 
itself of this laches, and pledged the bonds in Europe as 



334 AMKRIOAN SECURITIES. 

collateral security for its debentures for $3,275,000 al- 
though it had only psid $998,000 for them. These 
bonds are now held here, very few of them having been 
bought up and sent to the States. 

STATE DEBT. 

KoT. SO, 1858. Not. SO, 1854. 

Funded and fundable, not due $2,339,392 $2,531,546 

Amount due trust funds 466,956 681,699 

Total $2,806,348 $3,213,244 

Of the funded debt, $100,000 falls due in May, 1856; 
$196,000 in July, 1858 ; $20,000 in January, 1859 ; $40,000 in 
June, 1860 ; $519,391, in January, 1863. The balance in the 
Treasury has been paid in as principal chieflyupon the educational 
funds of the State, which are made up of the proceeds of sales 
of lands demoted to those purposes. The aggregate valuation 
of the real and personal property of the State, in 1853, was 
$120,362,474. The receipts of the general fond, on which are 
charged the ordinary expenses of the goTernment for the year 
ending NoTsmber 30th, 1854, were $269,737, and the expen- 
ditures $200,522. There were received from the tax on Rail- 
roads, $92,055; Banks, $8,151; Plank Roads, $14,672; 
Mining Companies, $11,581 ; and the remainder chiefly from 
the State Tax and the sales of State lands. Some of the 
items of expenditure for this year were as follows : — Salaries 
of public officers, $13,483 ; Judiciary, $15,875 ; Fublic offices 
and extra clerks, $21,080 ; Legislative printing, and publishing 
laws, $6,850 ; stationary, $5,334 ; fugitives from justice, $908; 
costs of suits, $710 ; interest on certain bonds, $15,340 ; State 
prison, $10,500. The lists of swamp lands received by the 
State amount to 5,879,811 acres. 
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LATEST FINANGBS. 

Balance in the Treasury, November, 80th, 1852. $116,408 

Receipts for the year ending Noyember 30th, 1863 656,668 

Total available means for 1863 $772,076 

Expenditures for the year ending November 30th, 

1863 396,449 

Balance $876,627 

Receipts for the year ending Norember 30th, 1864 610,848 

Total available means for 1864 $986,476 

Expenditures for the year ending November 30th, 

1864 433,471 

Balance, November 30th, 1864 $653,004 
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MISSISSIPPI STATE STOCK. 
Total Debt about 910,700,000. 



Issued through the Planter's Bank, 12,000,000. 

INTEBEST 6 per cent. 

COUPONS unpaid lince July 1840. 

BEDEEMABLE 1841-4e-51-61-66.71. 

COUPONS due January and July. 

PAYABLE in London at Messrs. Wilson and Co., under an 

arrangement. 
In BONDS of 1,000 doUars each, with COUPONS. 

Issued through the Union Bank, f5,000,000. 

INTEBEST 5 per cent. Sterling. 

COUPONS unpaid since NoTemfoer, 184&. 

BEDEEMABLE 18&8. 

COUPONS due April and November. 

PAYABLE in London, and nominally at the Agency of United 

States' Bank. 
In BONDS of 2,000 dollars each, or of £450. 



The only pleas put forward by Mississippi to justify 
the repudiation of the State Bonds issued through the 
Union Bank, are that they were sold on a credit of a 
few months instead of for cash, so that the State only 
Tirtually received 98) per cent, instead of par ; and that 
the endorsement engaging to pay the principal and in- 
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terest in London, liad not been contemplated by the Le- 
gislature. But it makes little difference on what grounds 
the Union Bank Bonds are repudiated, when the State 
neither pays the interest or the principal of those which 
were issued through the Planter's Bank, and their validity 
is not questioned. The only information obtainable with 
respect to the financial position of Mississippi is an- 
nexed. 

Cash on hand, January 1st, 1854 $204,528 

Received m 1854 484,521 

Total means , $689,049 

Bzpenditures during the year 600,120 

Balance in the Treasury $88,929 

The principal items of expenditure were, legislative depart- 
ment, $43,988; judicial, ditto, $102,937; Mississippi Uni- 
versity, $17>674 ; appropriations, $73,284 ; swamp lands, 
$10,905 ; internal improvement fund, $235,060 ; blind, $10,240 ; 
deaf and dumb, $9,115; lunatics, $5,000. The chief sources 
of income were, taxes, $294,327 ; internal improvement fund, 
$88,290 ; Chickasaw school fund, $47,439 ; tax sales, $9,569 ; 
seminary fund, $1,947 ; penitentiary, $18,250. 
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GEORGIA STATE DEBT. 

Total Debt $2,644,222, 

Interest 6 Per Cent, 



BONDS, with Coupons attached, redeemable between 1863 and 1874. 
PAYABLE at MiUedgerille and in London. 



The public debt consists chiefly of bonds issued for the 
construction of the Western and Athmtic Railway. It 
amounted 20th October, 1855, to $2,644,222. The debt 
is redeemable from 1863 to 1874. The annual interest 
on the debt is $158,653. The receipts into the treasury 
for the two years ending 30th September, 1855, were, 
from extraordinary sources, $182,627 ; from ordinary re- 
venue» t. e, taxation and sales of land and railroads, 
$930,244; total, $1,112,871. The disbursements for 
the two years were $946,874. The principal items of ex- 
penditure are, the Legislature, biennially, about $60,000 ; 
executive and judiciary, annually, about $50,000 ; chari- 
table institutions, annually, about $30,000. The pro- 
ductive property owned by the State consists of shares 
in the Western and Atlantic Railroad, which cost the 
State $,5,000,000, and are estimated to be worth that 
amount. There is, besides, unproductive property owned, 
by the State to the amount of $250,000. 
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KENTUCKY STATE STOCK. 
Total Debt $6,147,283. 



In BONDS of 1,000, 2,000, and 5,000 dollars, with Couponi. 
DUE January and July. 
PAYALBE in Mew York. 



The entire debt of this State on the 1st January, 1854, 
was $6,147,283, composed of these items : — To individuals 
$4,21 1,921; Southern Bankof Kentuc]i7forstock,«600,000 ; 
Craddock fund, $8,592 ; Board of Education, $1,326,770. 
To pay which the sinking fund receives annually a tax 
from the banks, and dividends on stocks in the same ; 
premiums on State bonds ; dividends on stocks in turn- 
pike roads ; dividends from slack water improvements ; 
5 cents on each $100 worth of property listed for taxa- 
tion; and taxes on brokers and insurance companies; the 
interest on the State debt has been punctually paid, and 
some porton of the principal redeemed. The receipts 
into the treasury for the year ending October, 10, 1854, 
were $885,101, and the expenditure for the same time, 
$773,381 ; excess of receipts (including balance of previ- 
ous year,) $111,720. Value of taxable property in 1854, 
$405,830,168; increase since 1853, $38,872,681. 
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VIRGINIA STATE STOCK. 
Total Debt $24,705,479. 



In BONDS, with Coaponi and Certificmtes bearinf 5 and 6 per 

cent. InterMt. 
TBAMSFERABLE in Bichmond. 
DIVIDENDS payable in Bichmond, fr at Mestn. Baring Brotherf. 



This debt has been created for aiding public works, 
and the property and resources possessed are eztensiye. 
The annexed figures show at a glance its financial posi> 
tion, and the means at command to dischaj^ its lia- 
bilities. 

PUBLIC DEBT, October 1, 1856. 

Amount of outstanding registered stock, five and 

six per cent $11,512,479 

Amount of five per cent, sterling bonds (coupons) 1,875,000 
Amount of six per cent, bonds (coupons) 11,318,000 

Total 124,705,479 

Annual interest thereon $1,456,072 

The contingent debt consists of liabilities of the State for 
guaranties to bonds of corporations for the purposes of in- 
ternal improTements ; it amounts to $3,898,600. 
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Funds and Beaoureet of the State, October 1, 1856. 

Productive Stocks $6,396,683 

Funds now unproductiye, but more or less avail- 
able, and secured by mortgage 4,876,274 

Stocks in internal improvements yet unfinished . . 14,000,360 
Stocks in internal improvements completed, but 

unproductive 2,989,834 

Total $27,261,051 

Synopeia of Receipts and Disbursements at the Treasury for 
the Tear ending September 30, 1856. 

Balances in the Treasury on all accounts, Oct. 1, 

1864 • $321,346 

Received during the year 6,622,429 

Total means 6,943,776 

Disbursed during the year 6,922,462 

Balance, Oct. 1, 1866 $21,323 
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TENNESSEE STATE STOCK. 
Total Debt $3,992357. 

Bearing frmn 5to5i per CetU. Ikierett 



BOITDS of 1,000 doOan 
PAYABLE fai Kew York. 



The total abtolnte liabilities of the State <hi the lat of 
Octoher, 1855, were #3,992357, on which accrue annually 
|219,621 of interest The ayerage rate of interest is 
between 5 and 5| per cent. Of this liability $2,051,857 
are internal improvement bonds^l, 250,000 arebank Ixmdsy 
and 1691,000 are bonds for building the State Capitol. 
The State has, in addition, indorsed the bonds of, or lent 
its own bonds to, certain raO and plank roads, to the 
amount of $4,752,000, thus creating a contingent liability 
of the State for this amount. The State owns stocks, 
which are chiefly productive, which cost $3,292,717 ; and 
the present (October 1855) estimated value is $2,244,827. 
The total taxable property, in 1855, was $219,011,048 ; 
number of polls, 100,011. The State tax was 10 cents 
on $100, being $219,011. Poll-tax 15 cents, being 15,002. 
There was in 1853, a school fimd of $584,000*39 in- 
vested in bank stock. 
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SOUTH CAROLINA. 
Total Debt $1,866,274 



£5 per Gent. Sterling in Bonds of £250 and £500 each, with 

Coupons. 
PAYABLE January and July at Messrs. Palmer, Mackillop 

and Dent. 
£5 per Cent. Sterling ia Bonds of £350. 
COUPONS due January and July. 
PAYABLE at Messrs. Baring Brothers. 



The debt of this State, October 1st, 1854, was as 
follows : — 

Thiee, fiye, aad six per cent. State stocks $143,239 

Six per cent stock andfiye per cent sterling 
bonds, fire loan 1,723,035 

Amount of absolute debt $1,866,271 

Annual interest thereon 99,087 

The State has a contingent debt of $1,051,422, being 
the amount of surplus revenue received from the United 
States. There is also a temporary indebtedness to the 
Indians, free schools, and the Bank, of $80,518. With 
this indebtedness, there is still a balance in favour of the 
State, of productive property owned by the State, of 
$2,462,076*39. The profits of the State Bank for the 
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year ending September 30th, 1854, were $295,000. From 
this amount there has been paid $52,211 for interest on 
the debt in Europe ; also the interest on the 6 per cents 
(fire loan), amounting to $48,811, and the sum of 
$193,976, was transferred to the sinking fimd, It also 
paid $25,152 of the Public Debt during the year. 

FINANCES. 

Total receipts during the year ending September 

30th, 1864 $713,767 

Balance, October let, 1863 176,131 

Total means 888,898 

Total expenditures for same period 783,123 

Balance, October Ist, 1864 $105,775 
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FLORIDA SIX PER CENTS. 

Hedeemdble 1858-60,-62, and 64. 

Capital about $1,000,000. 
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In BONDS of 1,000 dollars each, with Coupons. 

DIVIDENDS stipulated to be paid in January and July, but none 
liquidated for some years past owing to the State haring repu- 
diated. 



The money was raised for the purpose of establish- 
ing the Union Bank, -which was privileged to borrow 
$2,000,000 more on the faith of the territory, but scarcely 
any was secured. The State having suspended its divi- 
dends, it is believed little of the Stock remains in this 
country, it having been principally bought up under 
30, and remitted back in release of Mortgages. The 
receipts from all sources are about $60,000 a year, and 
the annual expenditures amount to nearly that sum. 

CAMDEN AND AMBOY RAILROAD. 

£210,000 5 per Cents. Sterling. 

£250,000 6 per Cents. Ditto. 



BONDS due 1864, £200 and £500. 

COUPONS due February and August. 

PAYABLE at Messrs. Palmer, Mackillop, and Dent. 

$800,000 6 per Cents, dollars. 

BONDS due 1864, £1,000. 

COUPONS due January and July, payable in New York. 
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ILLINOIS STATE STOCK. 
Total Debt $13,994,615. 



8TERUNO BONDS of £100 and £300. 

DIVIDENDS payable in London. 

CEBTIFICATE8 of 1,000 dollars each, trantfeiable in New York, 

representing the original debt. 
CEBTIFICATES of 1,000 dollars each, also transferable in New 

YoiiL, representing the orerdae interest on the debt. 
INTEBE8T on the above to the following small amount only hmTe 



minoifl is steadily improying in pontion. The debt of 
the State, principal and interest, was, Jannaiy, Ist, 1855, 
113,994,615. Daring the two years ending November 
30th, 1854, there has been paid of the public debt, in 
addition to 11,200,000 paid on account of aocroing in- 
terest, the sum of 12,750,038, making a total of 
#3,950,038 paid daring tins time on account of the pabfic 
debt. If the present rate of taxation is oontinaed, and 
the present method of redadng the State debt foDowed, 
it will be entirely extingaished in 1866. 
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The receipts into the Treasury for or- 
dinary reyenne, for the two years 
ending Noyember 30th, 1854, chiefly 
from taxes, were $408,629 

Add balance in the Treasury, De- 
cember 1st, 1852 146,373 



The expenditures for the same period were : — 

Ordinary expenses $255,195 

Special appropriations and expendi- 
tures 269,721 

Old warrants, and miscellaneous 961 



$554,902 



525,877 



Balance in the Treasury, Dec. 1st, 1854 $29,025 

Amount of interest fund tax receiyed for the 

same period, including balance, was 592,972 

Amount of warrants issued for payment of in- 
terest cancelled 528,294 

Amoimt receiyed for liquidation of State debt, 

including balance 963,708 

Warrants for pro rata payments of State in- 
debtedness cancelled 544,555 

. The total assessed yalue of property in the State, in 1852, 
was $149,294,805; i» 1853, $225,159,633. Rate of taxation 
on each $100, in 1852, 60| cents.; in 1853, 49}, cents. 
During the two years, $280,894.06 were receiyed from the sale 
of 80,126'04 acres of land belonging to the State, and 
48,598*15 acres remained unsold, December 1st, 1854. 
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PENNSYLVANIA STATE STOCK. 
Total Debt $40,613,160. 



REDEEMABLE at various periodB. 
DIVIDENDS due Febraary and August. 
PAYABLE at Philadelphia, and T. Wiggin & Co., London. 
CERTIFICATES of various amounts. 
TRANSFERABLE on the great book by Power of 
Attorney or in Person. 



The date at which the stock is redeemahle no longer 
creates a difference in the prices in this market arising 
from the wording of the certificates, which are redeem- 
ahle at the pleasure of the State, after certain periods. 
Pennsylvania has laboured hard to restore her credit ; 
but as long as she continues to deduct from the amount 
she undertakes to pay her creditors for dividends an in- 
come tax of one quarter of 1 per cent., the value of her 
stocks must remain depreciated. 

The debt of the State in December, 1854, stood as 
follows : — 

Six per cent loans $532,105 

Five per cent, loans 39,064,609 

Four and a half per cent, loans 388,201 

Four per cent loans 100,000 

Total funded debt 40,084,916 
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Brought forward $40,084,915 
The unfunded debt was 528,245 

Total public debt, December Ist, 1854 $40,613,160 

Amount 'in treasury and sinking fund for can- 
cellation of six per cent State stocks, interest, 
certificates, &c 548,644 

$40,064,516 

Regular annual interest on loans, nearly $1,986,000 

Add guaranteed interest on internal improve- 
ment companies 25,517 

Total interest for the year, nearly $2,011,517 

The productiye property owned by the State is : — 

Stock in Incorporated companies $1,692,996 

Pennsylvania railroads and canals, cost 33,367,671 

Total productive property $35,060,667 

Total receipt during the year ending November 

30th, 1854 $5,958,670 

Balance in Treasury, November 30th, 1853 724,418 

Total available means $6,665,912 

Total expenditure during the same period 5,424,984 

Available balance in treasury, November 30th, 

1854 $1,240,928 
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NEW YORK STATE STOCK. 
Total Debt $25,127,898. 



BEDEEMABLE from 1850 to 1865. 
DIVIDENDS-^mostly January and July. 
PAYABLE in New York City. 
CERTIFICATES in dollars only, and for rarioas 

amounts. 
TBANSFEBABLE on the great book by Power of 

Attorney or in Person. 



The stock having the longest periods to run commands 
the highest- prices, because although payable after cer- 
tain dates, yet the custom of the State heretofore has 
been invariably to pay them off as soon as the dates 
arrived. New York State stock was formerly very 
largely held in Europe; but within the last fifteen years 
it has been steadily returing to America, not from any 
distrust, but from the action of the New York banking 
law, which requires all persons who may commence any 
new Bank to deposit with the comptroller of the State 
100,000 dollars of New York State Stock for every 
100,000 dollars of Bank notes which they may issue. In 
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addition they mnst have ready to meet their issues 10 
per cent, in coin. If ever the Bank faOs to redeem its 
notes on demand, the comptroller pi^hlishes the fact, 
declares the hank hroken, proceeds tQ sell the stock de« 
posited and redeem the Bank notes. 

The general fund and railroad deht, at the dose of the 
fiscal year ending Septemher 30th, 1854, was $6,355,654; 
the canal deht was $17,272,244; canal revenue certifi- 
cates under the law of 1851, $1,500,000; making an 
aggregate of $25,127,898 — on which accrues annually 
nearly $1,352,000 interest. There is also a contingent 
deht, consisting of State stock and comptroller's honds, 
of $920,000, upon which the state does not pay interest. 
This will make the total indebtedness of the state 
$26,047,898. July 1, 1855, $1,314,819.34 of the canal 
debt became due, and January 1, 1856, $4,000,000 will 
become due. The property of the State, in addition to the 
educational funds mentioned above, consists of the works of 
internal improvement. The net (t. e, deducting expenses 
of collecting) amount of tolls derived from them during 
the year 1854, was $2,912,470. This is six per cent, 
interest upon $48,541,170, which may be taken as the 
worth of the works of the State. The average net annual 
income for the six years 1849 to 1854, inclusive, is 
$3,232,094, which is equal to a capital of $53,868,236, at 
six per cent interest. Deducting the expenses for re- 
pairs as well as for collection, the net average revenue 
for the six years is $2,330,049, which is equal to a capital 
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of $38)834,157, at six per cent interesL The amount oi 
debt incarred for their construction, and yet unpaid, is as 
stated above, $17,272,244, in addition to the »1,500,000 
of canal revenue ofctificates. The taxable property of New 
York in 1854, was $1,364,154.143 ; being $1,091,514,033, 
the assessed value of 28,297,142 acres of real estate, and 
$272,638,110 of personal estate. The State and county 
taxes were $7,631,718 ; the town taxes, $2,006,561. Total 
taxation. $9,638,279. 
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OfflO STATE STOCK. 
Total Debt $16,662,958. 



BEDEEMABLE from 1856 to 1870. 
CERTIFICATES registered in New York. 
INTEREST, January and July. 
The Debt bean 5 and 6 per cent, per annum interest. 



The total amount of the receipts for the year 

ending NoTember Idth, 1854, was $3,715,103 

Balance in Treasury, November 15th, 1853. . 762,830 

Total $4,477,933 

Total disbursements for all purposes during 
the year 3,893,253 

Balance in Treasury, November 15th, 1854 $584,6$0 

The Constitution provides that the State shall never 
contract any debt for purposes of internal improvement. 
It may contract debts to meet casual deficits in the re- 
venue, or expenses not otherwise provided for, but the 
aggregate of such debts shall never exceed $750,000. 
It may farther eontract debts to repel invasion, &c., or 
redeem the present outstanding debt, but the money 

z 
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arising therefrom shall be applied to the purposes for 
which it was raisedy and to none other. The credit of 
the State shall not be lent to any individual or corpora- 
tion, nor shall the State become a stockholder in any 
association, or assume any debt, except such as may have 
been incurred in repelling invasion, suppressing insur- 
rection, or defending the State in war. The Secretary 
of State, Auditor, and Attorney-General shall be the 
Commissioners of the Sinking Fund, which shall consist 
of the net annual Income of the public works and stocks, 
and of such funds raised by taxation or otherwise as may 
be provided by law, which shall be made sufficient to 
pay the accruing interest on the public debt, and annually 
not less than $100,000. A Board of Public Works, to 
consist of three members, shall be elected, and so classi- 
fied, that one member shall be elected annually, and for 
three years. 

SiaU Deht. Principal, Interest, 

6 per cent, stocks, foreign .... $1,175,000 $58,750 

6 „ „ .... 18.064,858 783,892 
6 „ „ domestic 

bonds 285,028 16,955 

Irreducible stock, school and 

trust funds 2,138,072 118,213 

Total State debt and annual 
interest, Jan. Ist, 1855 .. $16,662,958 $977,810 

Th& irreducible stock funds, upon which the State 
pays six per cent interest to the townships and districts 
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from which the funds were received, form a part of the 
State Debt which is not to be repaid. In addition to the 
public works, the State owns $2,745,926 of turnpike, 
railway, and canal stock. The total value of taxable 
property, real and personal, in the State, for the year 
1853, was $593,396,848 (being $363,490,901 real, and 
$229,905,947 personal,) upon which the State-tax was 
$3,026,323. Total taxes for all purposes, town, county, 
and State, $17^23,805. For 1854 it was $866,929,982 
(being $569,868,410 real, and $297,061,592 personal,) 
upon which the State tax was $3,077,601, and the total 
taxes were $9,092,339. The increase in the year of the 
aggregate valuation was $273,533,134; of the State- 
tax, $51,277.48; of the total taxes, $1,268,534.22. 
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LOUISIANA STATE DEBT. 

Debt Pbopeb $3,839,221. 

Liabilities fob Banks, $8,421,888. 



Issued through the Union Bank, $3,500,000. 

BEDEEMABLE 1850 and 1852. 

INTEBEST 5 per cent. 

PAYABLE in London, February and August. 



Issued through the Planters' Bank, $1,400,000. 

INTEBE8T 5 per cent. 

PAYABLE in New Orleans, June and December. 
BEDEEMABLE 1864,-57,-60,-63, and 1866. 
BONDS for arrears of Interest 350,000 dollars. 
BEDEEMABLE 1850,-51,-52,-53, and 1854. 



Issued through the Citizens' Bank, $1,500,000. 

INTEBEST 5 per cent. 

PAYABLE in London and Amsterdam, February and August. 

BONDS for arrears of Interest, 160,000 dollars. 

Since the year 1841, Louisiana has materially reduced 
the amount of her liabilities. Her debts were contracted 
in the form of Bonds, and given to different Banks, to 
be by them sold in London, and thus raise a banking 
capital. When the crisis occurred, and the Banks could 
no longer pay the regular interest, the State found her- 
self unprepared to do, and instead of immediately taxing 
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her people, she thus far denied her obligation that the 
Bond was not due against her until the Bank was wound 
up, and found unable to pay; although the tenor of the 
Bond was perfectly clear, that the state of Louisiana was 
indebted to the bearer of it without any reservation. 
For several years interest was not paid on any of the 
Bonds, but they were bought up at depreciated prices, 
and delivered to the Bank by parties indebted to it at par. 
In December 1848, two of the Banks made arrangements 
with their creditors; new Bonds being given for the 
arrears of Interest The Bank of Louisiana never de- 
iaulted in its interest, or failed to pay the principal of the 
debt as it fell due. Its debt is now all paid off. 

The State debt, properly 80 called, 

amounted in January, 1856, to $3,839,221 

Add the State's indebtedness for 
the property banks $8,421,888 

Second Municipality of New Or- 
leans 198,240 

8,620,128 

Total State debt $12,459,349 

In the debt proper are included United States surplus 
revenue, $479,919 : the free school jfund, $461,269; and 
seminary fund, $151,539. Of this debt proper, $1,120,221 
are stated to be due on demand ; $50,000 in June, 1855 ; 
and $250,000, June 1, 1857. About one million and a 
half of State Bonds have been issued to the raiboad 
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companies in the State, under the acto of 1853. The 
assessed value of the taxable property in the State in 
1853, was $299,996,176, upon which were assessed 
$1,028,907; 338,412 acres of land were cultivated in 
cane; 574,575 in cotton; 501,315 in com; and 3,816 
in rice. From these were produced 272,719 hogsheads 
of sugar; 431,913 barrels of molasses; 402,821 bales of 
cotton; 11,690,093 bushels of com; and 34,082 barrels 
of rice. There were sold of the public lands of the 
State during the year, 218,097 acres, being 175,349 acres 
of swamp lands; 12,902 acres of school lands; 2,782 
acres of seminary lands, and 27,064 acres of internal im- 
provement lands. With regard to the state of finances, 
the following is a short summary ; — 

Total receipts into the treasury for 
the year ending December Slst, 
1864, was $1,428,169 

Balance, December 31st, 1863 . . 1,164,791 

Total revenue for thJB year $2,692,950 

Disbursements for the same period 1,849,652 

Balance in the Treasury, January 1st, 1866 $743,398 

The sources of income are direct taxes, sales of public 
lands, and licenses of trades and professions. The prin- 
cipal items of expenditure are the public debt, schools, 
executive and judiciarv, erection of public buildings. 
Charity Hospital, deaf and dumb, orphans, the Peni- 
tentiary, &c. 
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EXCHANGE. 



This is a term in commerce signifying the receiving 
or paying of a sum of money in one country for its 
equivalent in another, which is commonly effected by 
means of bills of exchange. The nature of these is too 
well known to need description. 

The par of exchange— signifies the equivalence of a 
certain amount of the standard currency of the one 
country in the standard currency of the other. Thus, 
according to the mint regulations of Great Britain and 
France, £1 sterling is equal to about 25 fs. 20 cents., which 
is said to be the par between London and Paris. So, when 
a bill for £100 drawn on London is worth fs. 25,20, and 
conversely, the exchange is said to be at par. When 
£100 in London buys a bill on Paris at the rate of 
more than fs. 25,20, the exchange is said to be in favour 
of London and against Paris ; and when, on the other 
hand, £100 will not suffice to buy a bill at the rate 
of &. 25,20, the exchange is against London and in 
favour of Paris. 

The course of exchange — is the current price between 
two places, which is always fluctuating, being sometimes 
below par, according to the circumstances of trade, and 
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the consequent debt due to or from one country, from or 
to the other. For, though among cities or countries 
having any considerable intercourse, the debts mutually 
due, generally approach to an equality, yet there will 
be occasionally a sudden increase or diminution of the 
bills drawn by one upon the other, and the rate of 
exchange will thereby be materially affected for the 
time. When the coins circulating in a country are so 
worn as to have sunk considerably below their mint 
standard, or when paper money is depreciated from 
excess, or want of credit, the exchange is at real par 
only, when it is against such country to the extent to 
which its coins are worn, or its paper depreciated. The 
cost of conveying bullion from one country to another, 
forms the limit within which the rise and fall of the 
real exchange between them must be confined. If one 
per cent, sufficed to cover the expense and risk attending 
the transmission of money from London to Paris, it 
would be a matter of indifference to the merchant, 
whether he paid one per cent, premium for a bill of 
exchange on Paris, or remitted the amount in bullion. 
If the premium were less than one per cent., it would 
clearly be his interest to make his payment by bills in 
preference to remitting in cash, and that it could not be 
more is obvious, for every one would prefer remitting 
money to buying bills at a greater premium than would 
cover the expense of its remittance. 
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It was probably but little anticipated when only about 
a quarter of a century ago, the first railway was opened 
in this country, that these undertakings would have made 
such rapid strides, and that in addition to the entire face 
of the country, being within such a comparatively short 
period, intersected })j this novel innovation on the old 
turnpike roads, there should have been expended in their 
construction, the enormous sum of £368,106,336. Never- 
theless, that such is the case, is shown from the latest 
official returns issued, from which are also taken the 
annexed statistics : — 

The number of railways in the United Kingd(nn at the 
close of 1848, was 213, and the total length for which 
the companies promoting them had obtained powers, was 
12,084 miles; in 1849 there were 34 new acts of Parlia- 
ment passed, which authorized the formation of 16 miles> 
extra of railway, and the raising of £3,911,331 of addi- 
tional capital ; in 1850, 34 acts authorized 8 miles, and 
£4,115,632 of capital; in 1851, 61 acts authorized 135 
miles, and £9,553,275 of capital ; in 1852, 51 acts autho- 
rized 244 miles, and £4,333,834 of capital ; in 1853, 106 
acts authorized 940 miles, and £15,517,601 of capital ; in 
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1854, 71 acts authorized 482 miles of railway, and 
£9,211,602 of capital; and in 1855, 73 acts authorized 
44 miles of railway, and £5,253,675 of capital 

On the 30th June, 1855, there were 6,166 miles of 
railway open for traffic, in England and Wales, on which 
were conveyed in the previous six months 43,286,143 
passengers, and the total receipts in the same period 
amounted to £8,450,394. In Scotland there were 1,051 
miles of line open, on which were carried 5,465,422 pas- 
sengers ; the total receipts heing £997,856. In Ireland 
the number of miles of line open was 897. On these 
lines travelled 3,063,584 passengers ; the receipts being 
£445,698. In the whple of the United Kingdom, there- 
fore, the total number of passengers carried in the first 
half of the year 1855, was 51,815,149, and the total 
receipts amounted to £9,894,049. 

The amount available for dividend at the period above 
alluded to on £166,030,806, the ordinary capital, after 
deducting 45 per cent, for working expenses, 5 '01 per 
cent interest on £49,377,952 preference capital, and 4*27 
per cent, on £70,660,036 of loans, was £5,622,175, \or 
3*89 per cent. The total amount raised on shares and 
loans to the end of December, 1854, was £286,068,794, 
leaving £82,037,542 to be raised to complete the autho- 
rized amount of £368,106,336.* 

* Persons who desire to make railway investments and their results 
a careful study, should not fail to consult the half-yearly volume of 
" Railway Intelligence," published by Mr. Mihill Slaughter, the 
Secretary of the Stock Exchange Railway Department. 
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Like the mode in which business is done in English 
and Foreign Stocks, so also can business be done in rail- 
way shares — t. e. bargains can be effected either for 
money or the account. The money business is that 
which is at once effected independent of periodical fluc- 
tuation in prices, and concluded and perfected at the 
date when the contract is made, and when the particular 
shares pass through the intervention of the brokers from 
the seller to the buyer, and vice versa according to the 
character of the operation. 

The transactions which take place for the account are 
those properly denominated '' time bargains," arranged 
at the conclusion of about one fortnight, " the days of 
settlement," as they are termed, being usually the 15th 
and 30th of each month. Speculators then ascertain, 
according to the position of << differences," or the ex- 
treme fluctuation of the market, whether those parties 
who have purchased for an advance, or those who have 
sold for a fall have proved the most successful in their 
anticipations of the probable state of prices, and above 
all whether each have either gained or lost by their own 
particular course of dealing. 
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Ordinary Shares and Stocks. 



BA.ILWAT8. 



SHilRES. 



ABEEDEEN, (Stock) 

AMBEROATE, NOTTINGHAM, BOSTON 
AND EASTERN JUNCTION 

ANTWERP AND ROTTERDAM 

Do.— Obligations 

ARDENNES 

BELFAST AND COUNTY DOWN 

BELFAST AND BALLYMENA 

BELGIAN EASTERN JUNCTION 

BEZIER8 to GRAfSSESSAC 

BIRMINGHAM. WOLVERHAMPTON and 
8T0CJR VALLEY 

BIRKENHEAD, LANCASHIRE AND CHE- 
SHIRE JUNCTION „. 

Do. — Do.— Chester and Birkenhead 

Do. — Do. Do. 

BRISTOL AND EXETER (Stock) 

BUFFALO AND LAKE HURON 

CALEDONIAN (Stock) 

CHESTER AND HOLYHEAD 

CORK AND BANDON 

CORK AND YOUGHAL 

CORNWALL 



Do. A. ) A receivinfiTDo dividend until 6 per 



i:l 



Do. B. ) cent, per ann.has been paid to B 

DEESIDE :. 

DEMERARA 

DUBLIN AND DROGHEDA 

Do.— Do. Thirds 

DUBLIN AND BELFAST JUNCTION 

DUBLIN AND WICKLOW 

DUNDALK AND ENNISKILLEN 

DUNDEE, PERTH, & ABERDEEN JUNC- 
TION 

DUTCH RHENISH 

EAST ANGLIAN (Stock) 

EASTERN COUNTIES (Consolidated Stock) 
EASTERN OF FRANCE. 1855 Dividend 

Do. — ^New M.... 

BAST KENT 

EAST LANCASHIRE (Stock) 



Number. 






830,000 

84,543 

50,000 

2,000 

42,000 

4.500 

7,700 

42,500 

86,000 

55,600 

45,000 

30,000 

15,000 

2,000.000 

20.000 

3,404.054 

12.000 

3.801 

37,500 

41.894 

of 

£20 

10,625 

7.740 

6.000 

6,000 

15.300 

5,859 

12.000 

88,939 

1.033,606 

4,843,000 

250»000 

250,000 

28,000 

2,217,000 



Amount. 



124 
10 
40 
20 
50 
50 
5 
20 

£1314/ 



Paid. 



£100 

n 

all 
all 
10 
50 
all 
all 
14 

all 

all 

aU 

all 

100 

, ^ 
100 

all 

all 

6 
18 
all 

8 

all 
all 

• • • 

45 
all 
aU 

all 
11 
100 
20 
aU 
19 
124 
100 



Income, tIi., 
Last DividoMi or 
interest on calli. 
*Lc«8 IttcomeTu 



Per £100 
Stock, or 
perShare 


PerCi. 
Ann. 




nil. 


•2/6 

•4/ 

4i"fci. 

•14/ 


••• 

• •• 

5 
4 

2 V» 

• •> 


7fC8. 


4 




3* 


•5/lOJ 
•5/6 


• •* 

4* 


•26/ 


• •• 

2 
nil. 
niL 

••« 

• •■ 


••• ••• 

•30/ 

•10/ 

•22/6 

••• ••• 

•6/ 


• •• 

• •■ 

•»• 

5 
4 

5 

nil. 
2 


2/6 
•4/1 

•••••• 

•4/6 
58f.50c. 
6f.25c. 


1 

• •• 

nil. 
2i 
4 

••• 


«•• ••• 

•35/ 


• •• 

8» 



EASTEBN UNION, A Suck 

Do. Do. Baiock 

Do. Do. nea A, late E. V. Thlrdi 

BDINBUBOH AMD OLASOOW (Stock) 

EDINBURGH, PERTH & DUNDEE (Stock; 
GLASGOW AND SOUTH WESTERN (Slock) 
GRAND TRUNK of CANADA. A imie 

Du. Do. 

GBKAT SOUTUBEN ma WESTBEN, (in- 
land) (Stock) 

GREAT WESTERS ISlock 

Do. Staur ValWBulviy GuumnteedBli 

QBEAT WESTERN BAILWAI or C 
NAD A, Ot^iDil „ 

Do! Bondt, piTible 1857 

Db. Do. IWt, umn 

Do. Do. 18TB. D 

Do. Do. 1ST3, aon-eoiiTcrtibk 

Do. Da. IBia. coovc.iible 

GREAT BORIBERN (Orijinsl Stock) 

GREAT NORTH OP SCOTLAND 

GREAT LUXEMBOURG— Constiluted Bhi 

IRISH SOUTH EASTERN !!!!!!","!! 

LANCASTER AND CABLIBLE . 

LANCASHIRE iND YOBksHlBE'iSbiciir 

Do. Do. Do.Fitthi 

Do. Do. Wml niJIiw nn4. 

LIVERPOOL. CK08BT, 

LOMBARDO VENETIANS (Shi 

Do. Do, ObUgatiooi 

LONDON XHD SOUTH VESTEBN (Stock] 

Do. Do. NCH £50 (1M5) 

Do. Do. New fW (18*5) 

LONDON, BBIOHTON and SOUTH COABT 

(Slock) 

LONDON AND NOBTH WESTERN {Stock; 

Do. Do. Fiflhi 

Do. Do. £10 Hin. mud Binjoliig. Oodit. 

Do, Do. Eigbthc .i... 

LONDON AND B L ACS WALL... „„ 

LOHDOMDERBT and COLEBAIBE ~ 



1,808,4381, 
37,eaB 



•li^S 

ti/e 
•o/i'i 



■^» 



m,^K. 
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LONDONDEKBT and ENNI8KILLEN 

LLYNVl VALLEY (Stock) 

LYONS AND GENEVA 

LYONS AND MEDITEREANEAN— 1855 di 

vidend 

MAKIA ANTONLi 

Do. Do. New 

MANCHESTER. SHEFFIELD AND LIN 

COLNSHIRE (Siock) 

METROPOLITAN 

MIDLAND GREAT WESTERN (Ireland).. 

Do. Do. (Halves) .. 
MIDLAND (Stock) 

Do Birming-ham and Derby (Stock) 

NAMUR AND LIEGE (ex £2 back interest) ... 

Do. (with £2 back interest) 

NEWCASTLE and CARLISLE 

NEWPORT, ABERGAVENNY and HERE 

FORD 

NEWRY AND ENNISKILLEN 

NEWRY. WARRENPOINT &R08TREV0R 

NORFOLK (Stock) 

NORTHERN COUNTIES UNION 

NORTH EASTERN— Berwick (Stock) 

Do. Do. Do. Extensions ... 

Do. Do. Do.Pref.(notcnyrtd) I 

Do. Do. Leeds, 1845 and 1846... 

Do. Do. York (Stock) 

NORTH LONDON (Stock) 

NORTH AND SOUTH WESTERN JUNC- 
TION 

Do. New 

NORTH WESTERN 

NORTH STAFFORDSHIRE 

NORTH BRITISH (Stock) 

NORTH DEVON RAILWAY and DOCK, 
(Stock) 



Do. A. Stock ) A. recg. no Div. untU 6 per ( 

Do. B. Stock ) cent, has been paid to B. \ 

NORTHERN OF FRANCE. I year's interest 

Do. £S0 Shares (late Gharleroi and E.)Gua. ) 

8| per cent, and redeemable at £22^ in 88 > 

years, from 1st January, 1854 ) 

Do. Do. £20 3 per cent. Bonds, late > 

Boulogne and Amiens Shares S 

OXFORD, WORCESTER, and WOLVER- 
HAMPTON (Stock) 



SHARES. 



Number. 



4.240 
69,080 
80,000 

90,000 
8,000 
8,000 

3,910.589 

100,000 

20.000 

16.000 

9,130.621 

978,533 

26,595 



22,220 

18,000 

5.000 

1.002.190 

60,000 
3,858,440 

90,036 

64,115 

25.601 

3,220.125 

900,000 

5.000 
1,500 
55,000 
168,500 
2,613,333 
Repre- 
sentine a 
capital of 
£426,400 
400,000 

17,418 

75,000 

500,000 



Amount 



25 



20 

20 
33^ 

lo' 

£ 

10 

50 

25 

£ 

£ 

20 

20 
100 

25 
50 
20 



50 



25 
25 
50 



£. 
£. 



10 
10 
20 
20 



£. 



{ 



Xf ... 
s... 
£••• 

16 



20 



20 



Paid. 



all 
100 
10 

all 
324 
10* 

100 

1 

50 
224 

100 

100 

aU 

all 

aU 

all 

^ 
all 

100 

H 
100 
21i 

100 
100 

all 

H 

all 
Hi 
100 

100 
100 
100 

aU 



all 



I 



all| 



100 



25/ 

12/6 

•37/6 

♦23/9^ 

!/ 

•50/ 



InooiBC, viL. 
Lut Divided Of 
interest on calh. 
'LewIncomeTu 



Pi»r £100 
Stock, or 
perShare 



5 fcs. 

73 fee. 

2/3 
0/8 

•5/ 



♦35/ 



45 fcs. 
8f. 43c. 

U fcs. 




nil 






ml 
dU 
nil 



3i 



nil 



•45/ 
•9/ 


4i 


•5/7 


»5 

i 


•32/6 
•40/ 


ml. 

4 


•5/ 


5 


2/3 

•V 


1' 
nil. 


•7/6 
nil. 

•35/ 


nil. 



31 

3 

nil. 
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Do. 5 per cent. Bonds 

i PARIS AND ORLEANS— 1 year's interest f 
t and 15 fcs. on account of 1855 dividend. S 

PEEBLES 

PORTSMOUTH 

BECIPE AND SAN FRANCISCO (Fernam- 

buco,) Gu. 7 per cent 

BOME AND FBASCATI 

BOYaL DANISH 

BOYAL SWEDISH 

Do. 5 per cent. ObU?ationB 

SAMBRE AND MEUSE 

SCOTTISH CENTRAL (Stock) 

SCOTTISH MIDLAND JUNCTION (Stock) 

SHROPSHIRE UNION (Stock) 

South eastern (Stock) : 

SOUTH DEVON 

SOUTH WALES (Stock) 

SOUTH YORKSHIRE RAILWAY and ( 

BIVER DUN \ 

SOUTH. OF FRANCE (Bordeaax and Gette) 
STAINES, WOKINGHAM & WOKING ... 
STOCKTON AND DARLINGTON 

Do. Do. 

TAFF VALE (Stock) 

THAMES HAVEN DOCK and RAILWAY 
TOURNAY,JURBISE.LANDEN&HA88ELT 

VALE OF NEATH 

WATERFORD AND LIMERICK 

WATERFORD and KILKENNY 

WEST CORNWALL 

WEST END OF LONDON AND CRYSTAL 
PALACE 

Do. A ) A receiving no Dividend till 7 per ( 

Do. B ) cent has been paid to B ( 

WEST FLANDERS 

WEST HARTLEPOOL HARBOUR AND 

BAILWAY (Stock) 

WESTEBN AND NORTH WESTERN (of 

France) 

WESTERN OF SWITZERLAND 

WIESBADEN 

WIMBLEDON AND CROYDON 

ZEALAND (Denmark) 



SHARES. 



Mnmber. 



265.000 

80,000 

300,000 

73.000 
20,000 

60,000 
3-i.OOO 
40,000 



31,000 

1,020,000 

600,000 

1,552,564 

433,300 

20,000 

2,453,500 



120,000 

15,000 

8,000 

8,000 

759,000 

21,600 

25,000 

27,500 

15,000 

12,500 

16^065 

36,000 
of 

jeio 

26,757 

1,496,000 

300,000 

16,250 

40,000 

4,550 

26,750 



Amoiuxt. 



20 
40 
20 
20 



20 

10 

20 
5 
4 

20 

£ 

£ 

£ 

£ 

50 
£ 

20 

20 
20 
25 
25 

£ 

25 
20 
20 
50 
20 
20 

(10 

L 



20 
20 
6 
10 
20 



Paid. 



all{ 

aU 

aU 

aU 
12 

3 
5 

all 
aU 
all 
aU 
100 
100 
100 
100 
all 
100 

all 
20 
all 
19 
100 
22 
all 
all 
aU 
all 
20 

all 
aU 
all 
all 

100 

aU 
all 
aU 
aU 
all 



Income, vis., 
LutDlvideiid.or 
interett on calls, 
* LessIneomeTax 



Per £100 
Stock, or 
perShare 



72f.60c. 
50 fcs. 



2/6 
12/ 



»3/6 
•50/ 
•35/ 



•44/2 
•6/6 
•30/ 
•5/3 
•1/9 
10 fcs. 



•22/6 
•75/ 

8/84 
•8/ 



•3/ 

•40/ 

32f.50c. 
10 fcs. 



•8/ 



Per Ct. 

per 
Ann. 



... 
... 



7 
6 
4 
5 

II 
5 

4 a/5 

H 
»» 

4 

• •• 

9 

• • • 

• •• 

4 

■ •■ 

• •• 

nU. 



4 
5 



LINES LEASED AT PIXED EENTALS. 



. „,™.. 


oSSS... 




HA^ 




lISiT 


S 




Eut. Un" 1 & 
aiai'.B°LCtm 


N^W 


«. 


FUd. 


S-j: 
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BBDFOUD AFD BLETCHLEY 

BOUB„ BA ao. ft CBN. IN. Guar. 5 vx 

COLCHESTER, STOUa VALLEy. j 


s;soi 

VMJM 

i^:r 

iO.ilO0 
1M,00D 

'IS 

is 

lO.iflo 

8,090 

i 

4i,im 
uolooo 

1JR,0(K) 

laoioou 


eo 

to 
* 

1:::: 
A 

£ 

'I 

Y 

!." 
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Ifli* 
mU 

■1 

!«, 

lit 
■Jl 
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EAST LINCOLNSBIItE (etsckj 

EASTERN UNION— Haroicti Sham 
GEEAT INDIAN PBNIN-lGuar.j 


Gl. Nmhera. 
Eut. CouDIiei 
H™.E.I.Coni 
Ditto 




GLASGOW, BARB. AHD NEILSTON 
























; 


GLOnCESTEE *»D DEAN FOEEST 
HAETI^POOL DOCK & RAlLW..OId 


^z 












TorkftN.Uid. 














LONDON AND GREENWICH 




5.:i- -^ 


LOND0»f.TlLBURYft80nTHEND,8. 
LOWESTOFT R. & H.Gn..4p. M.fltock 
Do. do. GuL S p. e. Stock 


g^-::: 


•6U 1 « 









cS;s2.. 


BRABES. 


oS £=."*. 


MiDR\3, Guiruilrcil 11 pement. 


Hpn,E. I.Com 


M.OM 
S5^WHJ 

M.UUQ 
■■■U6 

it'eo 

4T7,3ii 
1 J» 

'3 

,«» 

*5,UU0 
7B,7M 


60 

£ 

'«■ 
.1 

£ 

10 

M 

£ 


iw' 


i 

■85/ 

S, 

•ii! 
i 

i 

•40 


** 


I>i.NfwCiiiir»iil««lS|wriiBOt 

MANCHEHTEB, BUXTON, UAT- 

M IDD I-EaBEO' & BEDbAli,'Bp:;:cii. 
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L.&N.W.&M 
a.&Dii'linglDii 


■s 


^-sss^^^/r. 


^>t. CDunli.. 


5 






Do. do. Fr«(d5Mr=BBt. .... 

xonin UNION sTocit, a. it p«rct. 






LJtM.W&LaT 
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^ 
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' 


WEAR VALLl!T."«per«oUQu«.'.:; 


s 


WILTS iHD iOMEBaET, (Slock) 
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' 
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PREFERENCE SHARES. 



RAILWAYS. 



ABERDEEN (minimum 6 per cent Stock) ... 

Do. No. 8 Preference, 7 per cent. .* 

BRISTOL AKD EXETEB, 4 per ot. Stock. ) 
Do. Do. 4 per ct. Shares. ) 

CALEDONIAN £10, 4i per cent, guaranteed 

Stock 

CHESTER AND HOLYHEAD, 5^ per cent.... 

Do. Preference, No. 2 

Do. Preference, No. 8 

CORK AND BANDON 5^ per cent 

DUNDEE, PERTH & ABERDEEN JUNC- 
TION QUARTERS 

EAST ANGLIAN— Class A Shares 

Do. Class B — 6 per cent.Stock 

Do. Class C— 7 per cent. Stock 

EASTERN COUNTIES EXTENSION, No. 

1, 5 per cent 

Do. Do. Do. No. 8, 5 per cent 

Do. Do. Do. New 6 per cent. Stock.. 

EAST LANCASHIRE, 6 per cent. Stock 

Do. Fifths, (par allotment) 

Do. Cdiscount allotment) 

EASTERN UNION 6 per cent 

Do. Do. £5, 10 per cent 

Do. J)o. Debenture Shares 

Do. Do. 4 per cent. Stock 

EDINBURGH and GLASGOW, 5 per eent.... 
EDINBURGH, PERTH, and DUNDEE, 

GRANTON STOCK 

Do. 4 per cent. Stock 

GLASGOW AND SOUTH WESTERN, guar. 

5 per eent. Stock 

Do. Do. Guar, minimum 5 per cent. 

GREAT SOUTHERN and WESTERN, 6 per 

cent. Stock 

GREAT NORTHERN 5 per cent. Stock 

Do. 5 perc.Pref. Stock, redem. at 10 p. c. p.m. 

Do. 4| per cent, do 

Do. 5 per ct. Pref. do., red. at 5 per eent. p.m. 



SHARES. 




Number. 


Amount. 


Paid. 


276,6(n 


.£ 


100 


30,000 


5 


aU 


1,800,000 


£... 

\ 20 


100 
5 


745,1802. 


£ 


100 




15 


all 




9.12.6 


all 




2.17.6 


aU 


7,680 


6i 


all 


18,094 


,«^ 


all 


••• ••« 


10 


8 


120,000 


£ 


100 


70,873^ 


«&••• •• 


100 


144.000 


62/3 


aU 


144,000 


62/3 


ft 


641.800 


£ 


10 


888,375 


3tfm»» ••• 


100 


35,724 


5 


3 


25,076 


5 


all 


15.000 


20 


all 


10,000 


5 


t* 




10 


t> 


■••••• 

27,500 


10 


... 
1 


97,720 


£ 


100 




£ 


100 


156,850 


£ 


100 


85,000 


10 


aU 


312,500 


£ 


100 


1,301,362 


£ 


100 


750,000 


£ 


100 


810,000 


A****** 


100 


1.000,000i. 


100 


60 



laciMBe, Til.. 
Last DindcMltr 
interest on oUi. 
IncoBcTu 



Per £100 
Stock, or 
perSbare 



•40/ 
•2/ 

•45/ 
•12/ 



►S/li 



•2 



•3/4 

•3/4 

•6/ 

•60/ 



•40/ 
•40/ 

•50/ 
•6/ 

•60/ 
•50/ 
•50/ 
•45/ 



Per a 



6 
7 
4 
4 



5 

"it 

5 
7 

6 

29,> 

5 
5 
6 
6 
5 

*s 

••• 



5 
5 

6 
5 
5 

4i 
5 
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RAILWAYS. 



SHARES. 



GREAT WE8TEEN (Berks and Hants Ex- 
tension) ^. 

Do. Couv. and Bedeemable 4| per cent. Stock 
Do. Conv. Do. 4 per cent. Stock. 

Do. Irredeemable 4 per eent. Stock 

Do. Bedeemable 5 per cent. Stock 

Do. Birmingham Preference Shares 

Do. Chester Preference Shares, 8 per cent.... 

Do. Do. Do. Do. 5 per cent 

Do. Birmingham Guaranteed Stock 

Do. Chester Guaranteed Shares 

Do. Do. Do. Do M... 

Do. Do. Do. Do 

LANCA6HIBE & Y0BK8HIBE, 6 per cent 

(Stock) 

Do. Do. F. £20. 4i per cent. ... 

LONDON AND SOUTH WESTERN, 7 per 

cent. Stock 

LONDON, BRIGHTON, & SOUTH COAST. 

6 percent. Stock 

Do. Do. GuA. 5 per cent. Stock... > 

Con. 1 Aug. /50 (late Croydon Thirds) 5 

Do. Do. rref. 5 per ct. Stock, /51 fm. 

£50 Shares £ 

LONDON AND NORTH WEST. COVEN- 
TRY & NUNEAT., 5 per c. Stock ... 
LONDONDERRY and ENNISKILLEN, 

Half 

LONDONDERRY and COLERAINE ...Half 
LUCCA and PISTOJA, 5 per cent. Preference 
MANCHESTER, SHEFFIELD, and LIN- 

COLN, 6 per cent. Stock 

Do. £6 

Do. 3i per cent. Stock 

MIDLAND Consolidated Pref. Stock 

Do. Consolidated Bristol and Birm. Stock 

Do. Erewash Valley Stock 

Do. 4^ per cent. Preference Stock 

Do. Leicester and Hitchin Pref. Stock 

NAMUR AND LIEGE 6 per cent 

NEWPORT, ABERGAVENNY, &c., 6 per 

cent. Redeemable 

Do. 6 per cent. Perpetual Preference 

NORFOLK DEBENTURE SHARES 

Do. 5 per cent. Extension Stock, 1846 

Do. 5| per ct. Preference Stock, 1847 

Do. 5 per c. Wavy. Val. Ext. Stock, 1847 . 
NORTH STAFFORDSHIRE Preference.... 
NORTH BRITISH 5 per cent. Stock 



Number. 



10,000 

1,963..^00 

129,000 

1,407,500 



19.375 
17,500 
17,340 
1,000,000 
6,000 
15.000 
81,860 

1,055,000 
43,130 

171,377 

393,395 
898,868 

160,950 

270,000 

7.840 
10.310 
30.000 

872,000 

172.500 

366.698 

25.000 

1.799.903 

145.000 

1,287.416 

675.000 

10,000 

10.000 

21,684 

42,419 

300.000 

105,000 

40.000 

58,500 

780,200 



Amount. 



50 

£ 

£ 

£ 

£ 

8 

10 

10 

JB..a... 

30 

£ 

16 

£ 

£ 

£ 

£ 

£ 

'? 

£ 

6 

£ 

£ 

£ 

£ 

£ 

£ 

80 

10 
10 

10 

£ 

£ 

£ 

20 
£ 



Paid. 



6 
100 
100 
100 
100 
aU 

,« 
all 
100 
all 
•» 
f» 

100 
6 

100 

100 
100 

100 

100 

all 
all 
aU 

100 
4| 

100 
100 
100 
100 
100 
100 
all 

all 

8 

all 

100 

100 

100 

all 

100 



Income. Tit.. 
La»t Dividend or 
interest on c»lle. 
*Lem IneomeTaz 



Per £1U) 
Mock, or 
perShare 



•45/ 
•40/ 
•40/ 



»35/ 



•60/ 

•70/ 

•60/ 
•50/ 

•50/ 
•50/ 

6/ 

"i/e 

•2/8 

•60/ 
•30/ 
•45/ 
•40/ 



•4/ 
•50/ 
•55/ 
•50/ 
•10/ 
•50/ 



Per Ct. 

Xer 
nn. 



5 

H 

4 

4 

5 

8 

8 

5 

3* 

34 






6 
44 



6 
5 

5 
5 

44/5 

5 

6 
6 

• •• 

6 

»» 
6 

4* 

4 

6 



4 

5 

5 
5 
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RAILWAYS. 



NO&TH EASTERN—** Berwick" Preference 

(conved.) Stock ^... 

Do. Do» Do. Guaranteed Stock 

Do. Do. Do. *«Leed8*' 1848.6 p.c. No. 1 
Do. Do. Do. Do. „ 2 

Do. Do. Do. Do. „ 3 

Do. Do. Do. Quarters, 1R1&.6 

Do. Do. Fifths 6 p. c. 3 yrs. & 5 p. c. in pei 

Do. Do. 3nd iMue...; 

Do. Do. '• York" H. & S. Purchase 

NORWEGIAN IRUNK Preference 

Do. Do. 

OXFORD, WORCESTER and WOLVER- 
HAMPTON, 6 per cent. (Stock) 

Do. 6 per cent. Pref., Red. at 10 per ceiit. pm. 

SCOTTISH CENTRAL. Ncw.Pref. £8.6«.8d. 

ST. ANDREWS and QUEBEC, Class A 

SOUTH EASTERN. ** Reading Aunuities" 

of £1.08. 6d 

Do. 4j^ per cent. (Stock) 

SOUTH DEVON, minimum 2 ^ per cent, till 

March. /57 

SOUTH WALES Guaranteed 4 per ct. Stock 

Do. Do. 4i per cent. do. ... 

Do. Do. 5 per cent. Shares ... 

SOUTH YORKSHIRE RAILWAY ahd 

RIVER DUN, 4 per ct. gxitir. Stock 

WATERFORD & KILKENNY, Preference 
WEST FLANDERS. 54 per cent. Preference 



SHARES. 



Number. 



7,411 
8,883 
7,465 

10,075 
3.4.^9 

15,385 

60.878 
5.685 

11.850 

849,990 
50.00c 
17,819 
40,000 

40,000 
481.700 

20,000 
131.181 
805.78b 



«•• ••• 



40.000 
14,000 



Amount. 



A 17 
£ 

80 

20 

80 

18* 

(10 

85 
80 

10 



10 

80 

1.0.6 
£. 

85 

£ 

£ 

80 

20 

5 

10 



Paid. 



5 

100 

13 

17 

5 

9 
aU 

6 
10 
aU 
aU 

100 
all 
all 
18 

aU 
100 

all 

100 

100 

9 

all 

aU 



Idcume vis., 
Lit«t Dtvidtoid or 
intereat on calk 
'LesnIncooieTu 



Per £10U 
Stock, (»r 
per Share 



•2/ 
•40/ 
•7/^ 
•10/8^ 

8/ 
•5/4f 

•5/ 

•l/4i 

*4/6 



•55/ 
•4/2 



•10/3 

•45/ 

•40/ 
•45/ 
•4/6 

•8/ 



Per a 



4 

4 



6 
5 
Si 



54 

nil 
5 
6 

H 

8 3/it 
4 

5 

4 

5i 
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LONDON JOINT STOCK BANKS. 



The progress made in the establishment of Joint Stock Banks, 
has rendered these shares a favourite investment, and the results 
of the working of the several London Institutions have proved so 
highly satisfactory, that they take a strong position as negotiable 
securities. The half-yearly meetings being now completed, the sub- 
joined table has been made up, exhibiting their relative capitals 
and extent of transactions, as well as the respective periods at 
which they were opened. The growth of business inaicated by 
these returns continues to be remarkable, the aggregate deposits 
held still showing an increase, notwithstanding the contraction of 
the currency and the competition during the last few months of the 
City Bank and the Bank of London : — 



BANKS. 



London and Westminster, 
estab. 1834'-6 branches 



LondonJoint-StockBank, 
.estab. 1836^1 branch... 

Union of London, estab- 
lished 1839— 3 branches 



London & Cotintj, estab 
lished 1 839—5 /branches 



Commercial, established 
18iO— 1 branch 



Boyal British, established 
1819 — 6 branches 



Paid-up 
CapiUl. 



£ 



1 1.000,000 

I 600,000 
I 600,000 



\ 



487.805 



j 300,000 
150.000 



Depofiti. 



8,744,095 

6,241,594 
8,363,460 

4.443.359 

1,817,554 
983,052 



Guarantee 
Fund. 



144.109 

160,853 
120.000 

100,000 

67,453 
16,332 



Bate of Dividend for Half. 
year Juat ended. 



6 per cent, per annum, and 
bonus of A per cent, for 
half year, makine distri. 
bution at rate oi 16 per 
cent, per annum. 

12^ per cent, per annum, 
and bonus of 14s. Sd. per 
»hare, being equivalent 
to 19J[ per cent, per an- 
num. 

20 per cent, per annum. 

10 prr cent, per annum, and 
bon«s of 5 per cent, for 
half-year, being equiva- 
lent to 15 per cent, per an. 

lO.per cent, per annum. 

6 per cent, per annum, leav- 
ing £2,341 to be carried 
forward. 



The Citv Bank and the Bank of Ix>ndon have not held any meetings. In the 
ease of the Union and the Commercial Banks, the meetings are not half-yearly, but 
annwd, and the above figures are therefore those which were submitted in July, 1855. 
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LONDON AXD WESTMIN8TEB BANK.— 50.000 Bharei of £100 each, £20 paid. 
Dividend 16 per cent. Beport for the half year ending December 1855. The 
Directors have the pleasure to report that, after making provision for all bad 
and doubtful debts, paying the income tax, setting apart £2,000 towards the new 
buildings in Lothbury and Bloomsbury, and presenting a gratuity of 10 per 
cent, on their salaries to all the officers of the establishment, the net profits of 
the Bank for the last half>year amount to £78,494 Ss. 5d., which added to 
£7,725 16s. 9d., the unappropriated profits of the preceding half-year, make a 
total of £86,220 5s. 2d. Out of this sum, the Directors have allowed interest 
on the rest or surplus fund, at the rate of 5 per cent., and they now declare a 
dividend to the Shareholders at the rate of 6 per cent, per annum, and also a 
bonus of 5 per cent upon the paid-up capital. After these payments are made, 
there is a balance of £2,773, Os. 4d. to be transferred to the rest or surplus fund, 
which now amounts to £144,109 19s. 4d. 

SlST Dbcbmbbr, 1855. 

Gr. £ 8. d. 

By Government Stock, 
Exchequer Bills, Ex- 
chequer Bonds, and 
India Bonds 1,949,074 13 1 

By othttr Securities, 
including Bills Dis- 
counted, Loans to 
Customers, &c 7,171,274 10 9 

By Cash in hand 847,856 1 S 



Dr. 

To Proprietors for paid 
up Capititl 

To Amount due by the 
Bank on Deposits, 
Circular Notes, &c.... 

To Best or Surplus 
Fund 

To Balance of Profit 
and Loss Account ... 

To Net Profito of the 
past half-year 



£ s. d. 

1,000,000 



8,744,095 5 9 

187,889 14 2 

7,725 16 9 

78,494 8 5 



£9.968,205 5 1 



£9,968,205 5 1 



Profit and Loss. 



Dr. 

To total Expenditure of 
the Seven Establish- 
nients,includingBent 
Taxes, Salaries, Sta- 
tionerv, &C., with a 
Gratuity of 10 per 
cent, on their Salaries 
to the Officers of the 
Establishment 

To Amount set apart 
towards the New 
Buildings in Loth- 
bur}* and Bloomsbury 

To payment of the Di- 
vidend now declared, 
at the rate of 6 per 
cent, per annum, for 
the last half-year on 
the paid-up capital 
of £1,000,000 

To Bonus of 5 per cent, 
on the Capital 



£ 8. d. 



29,891 14 4 



2,000 



30,000 
50,000 



Car. forward £111,801 14 4 



Cb. 

By Best or Surplus 
Fund 

By Balance of Profit 
and Loss Account oo 
the 30th June 1855 .. 

By Gro«s Profits of the 
last half-year, after 
paying the Income 
Tax, and makingPru- 
vision for all Bad and 
Doubtful Debto 



£ a. d. 

137,889 14 2 

7,725 16 9 



110,386 2 9 



Car. forward £256.001 13 8 
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LONDON AND WESTMINSTER BANK, conOnued— 



£ 



8. 

14 



d. 
4 



Brt. forward 111,891 

To Rest or Surplus Fund :— 
Amount on Ist July\ 

1855,137,889 148. 2d 
Interest on ditto, at 5 \ 

per c.£3,447 4s.l0d ) 144,109 19 4 
Balance of Profit f 
and Loss Account, i 
£2,773 0s.4d ; 

£256,001 13 8 



Brt. forward. 



£ s. d. 
856,001 13 8 



£256,001 13 8 



By Balance of Unap- 
propriated Profits 
brought down £144,109 19 



LONDON JOINT-STOCK BANK.— 60)000 Shares of £50 each, £10 paid Dividend 19f 
per Gent. Report for Half-year ending December, 1855. The directors have again 
the pleasure of presenting to the Shareholders the accounts of the Bank, which 
show that the net profits realised during the past six months, and the balance of 
£35,124 9s. 2d., brought forward on the 30th of June last, amount to 
£80,355 Os. 6d. By this result, the Directors are enabled to declare a dividend 
at the rate of £12.'10s. per cent, per annum, and a Bonus of 14s. 3d. per Share, 
and to carry the sum of £105. Os. 6d., to the credit of the Guarantee Fund, which 
now amounts to £160,853 13s. Id. 



Liabilities and Assets. 



£ s. d. 



Dr. 
To Capital paid up, viz. 

60,0008hare8,£10each 600,000 
To amount due by the 

Bank 6,341,594 15 

To amount of *• The 

Guarantee Fund,** 

30th of June, 1855, 

£158.373 Os. 8d. 
To 6 months* Inter- 
est on ditto, at £3 

per cent, per ann., 

£2.375 lis. lid. 
To undivided Profit for 

the last half-year ... 
To amount carried to 

Profit and Loss ac> 

count 



9 



160,748 12 7 



35,124 9 2 



92.106 9 4 
£7,129.574 6 10 



£ 8. d. 



Or. 
By Exchequer Bills and 

India Bonds 810,023 11 8 

By Cash, Loans, Bills 

Discounted, & other 

Securities 6,280,073 15 2 

By Building, Fumi- 



88,575 




£7.129,574 6 10 
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LONDON J0INT.8T0CK BANK, continued— 

Faof IT AMD Loss foT ths Half-year euding 91st December, 1655. 



Db. 

To current expenses, 
proportion of Build- 
vug Expenses, Direc- 
tors* Bemuneration, 
Bad Debts, Income 
Tax,&c 

To amount carried to 
Profit and Loss, new 
account, beiu^ re- 
bate of Interest on 
Bills discounted not 
yet due 

To amount transferred 
tothecreditof**The 
Guarantee Fund," in 
addition to the above 
am. of £180.748 12s 7d 

To Dividend Account 
for the Payment of 
Half a Year's Divi- 
dend, at the rate of 
£184 percent, per an« 
num. upon £600,000, 
amount of paid-up 
Capital upon £60,000 
Shares 

To ditto for the pay- 
ment of a Bonus of 
14s. 8d. per Share ... 



S >. d. 



23.679 7 8 



28.196 10 4 



105 6 



Cr. 

By Balance brought 
down 

By undivided Profit 
brought forvrard from 
last half-year 



£ s. d. 
92,106 9 4 

85,124 9 2 



37.500 



42.750 
£127,230 18 6 



£127,230 18 6 



UNION BANK OF LONDON.— 60,000 Shares of £50 each, £10 paid. Dividend 
20 per cent. Beport for the year ending June. 1855. The Directors have the 

J pleasure of prresenting their Sixteenth Annual Beport of the affairs of the Bank, 
rom which it will be seen, that after deducting 8lU current expenses, including 
the sum of £142,092 Is. Id., paid and due to Customers for Interest on their 
Current and Deposit Accounts, the net Profits of the year ending SOth June 
last, amount to £139,967 9s. lOd. The Directors have much satisfaction in de- 
claring a Dividend for the last Six Months of 5 per Cent., and a Bonus of 74 per 
Gent., making, with the Dividend and Bonus paid in January last, 20 per CenL 
for the past year, viz., 10 per Cent. Dividend, and 10 per Cent. Bonus, clear 
of Income Tax. After payment of the Dividend and Bonus for the year, 
amounting to £119,511 Ts. 6d., there will remain an unappropriated Surplus 
Profit of £20,456 28. 4d., to be carried to the credit of Profit and Loss New 
Account, for Bebate of Interest on Bills not vet due. Income Tax, &o. Gratify- 
ing as it is to the Directors to be able to declare so laxge a Bonus in addition to 
the Annual Dividend of 10 per Cent., the Proprietors must bear in mind that 
this great amount of profit ooes not arise wholly from the increase of business 
during the past year (large as that increase has been,) but that the high rate at 
which money ruled, during the greater part of the last twelve months, has also 
materially contributed to this result ; the amount therefore, of the future Bonus 
must depend, in a great degree, on the state of the Money Market. In conformity 
with the announcement miuie at Uie Isst Annual Meeting, the Beserved Shares 
were issued in July, 1854, at a Premium of £5 per Share, producing the turn of 
£261.680; of this amount, £177,100 has been added to the Capital, which now 
amounts to £600.000. and the additional sum of £84,!)80, arising firom such 
Premium, has been appropriated by adding £70,000 to the Beserved Fund, now 
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UXION BANK OF LONDON, continued- 

auiouDting to £120,000; by the entire liquidation of the Preliminary Expenses, 
amounting to JC8,500 ; and by carrying the Balance of £6,080 to the part 
payment of the extension of the premises at this Office and at the Begent Street 
Branch. For some vears past the Directors liaTe been urged by influential 
members of the Legal Profession to open a Branch in the neighbourhood of the 
Inns of Court, but the reluctance which they have felt to multiply Branches, 
induced them to postpone the atloption of such a course. The suggestion 
having been again pressed upon the Directors in consequence of recent events, 
they have established a Branch near Temple Bar, which holds out every prospect 
that the security afforded by the Joint Stock principle, and the advantages 
offered by the terms of this Bank, will be duly appreciated in that locality. 



Liabilities and Assets 

Dr. £ s. d. 

Paid-up Capital. £10 

ger Share on £60.000 
hares 600,000 

Due by the Bank on 
Current Accounts, 
Deposit Beceipt8.(in- 
eluding Interest ac- 
crued.)CircularNotes 
&c 8,363,460 18 8 

Reserved Fund, invest- 
ed in Bank of Eng- 
land Stock, as per 
contra 120,000 

£9,083,460 18~8 
Surplus Profit 139,967 9 10 



—Ending 30th June, 1855. 



£ s. d. 



£9.'i23.498 8 6 



Cb. 
Cash in the Bank, in 

the Bank of England, 

Exchequer Bills, and 

other GovemmentSe- 

curities. Loans, BiUs, 

discounted. &c 8,993,900 12 3 

£60,000 Bank Stock, 

(taken at 200, present 

value being 210) B.e- 

servedFund \20fi00 

Bank Premises.consist- 

ing of FreeholdBuild- 

ings in Princes Street, 

MansionHouseStreet, 

and Argyll Place ; and 

Lease and Fixtures of 

4, Pall Mall East 

Half-year's Dividend 8c 

Bonus, to 31st De- 
cember, 1854,Amount 

carried forward .m... 



66,016 8 9 



44,511 7 6 



£9.223,428 8 6 



Appropbiation or the Sdbplus. 



DiTidends on paid-up Capital, viz. : — 

Half-year, to Slst De- 
cember. 1854, already 
paid, at 5 per Cent.... 

Bonus at 24 per Cent... 

Half-year, to 30th June, 
1855, now declared,at 
5 per Cent 

Bonus at 7| per Cent... 



29.674 
14,837 



30,000 
45.000 



5 
2 








Undivided Profit — car- 
ried to Profit and Loss 
New Account, for 
Rebate of Interest on 
Bills not yet due. In- 
come Tax, &c 



£119,511 7 6 



20.456 2 4 
£139,967 9 10 



Profit, as above, after 
deducting all Ex- 
penses paid or due, 
k Interest (£142.092 
Is. Id.) allowed to 
Customers on their 
Current and Deposit 
Accounts 



139.967 9 10 



£139,967 9 10 
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THE LONDON AND COUNTY BANK.~20.000 Shares of £50 each. £«)paid.Di. 
vidend, 15 percent. Report for the half-year ending December 1855. The Directors 
have the satisfaction ol presenting to the Proprietors their Beport for the half-year 
ending Slst December, 18S5. It will be found, on reference to the balance-sheet, 
signed by the auditors, that the net profits of the Bank for the past half-year, after 
making due provision for bad and doubtful debts, amount to £34,005 88. lOd., 
which^ with £13,693 Is. 2d. brought forward from the half-year endinr the SOth 
June, and £5,275 lOs. 4d., the balance of the Reserve Fund, in excess of £100,000, 
will leave a disposable sum of £52,974 Os. 4d. The Directors recommend that 
a dividend of 5 per cent, for the half-year, and a bonus of 5 per cent, (equal to 
a dividend of 15 per cent, on the year,) both free from Income-tax, upon the 
paid-up capitid of the Bank, be now declared ; this, if approved bj the Pro- 
prietors, will leave the sum of £4,842 IBs. 2d., of which the Directors re- 
commend that the sum of £4,234 18s. 9d., should be presented to tiie officers of 
the Bank, being 10 per cent, upon their salaries ; that the sum of £500 be placed 
to the credit of the " Sadleir Provident Fund," and the balance of £107 19. 5d., 
be carried forward to the next account. After giving the subject the most 
mature consideration, the Directors are of opinion that 20 per cent, upon the 
paid up capital of the Bank is sufficient for the reserve fund. On the adoption 
of this principle the amount will continue at £100,000. ' The Directors, in 
noticing the satisfactory manner in which the duties of the officers of the Bank 
have been performed, feel assured it will meet the cordial assent of the Pro- 
prietors to present them with 10 per cent, on the amount of the salaries received 
by them for the year endins- the 31st of December, 1855. Towards the close of 
1855, branches were opened in the borough of Southwark, and Oxford-street, of 
the prospects of which the Directors have every reason to speak confidently. 

Balance Sheet. — Ending Slst December, 1855. 



Dr. £ 8. d. 

To Capital 487,H0.') 



To Reserved Fund 
ToCustomers'Balances, 

To Net Profit for the 
half-year, after pay- 
ment of £30.501 
IBs. 3d. for Interest 
to Customers 

To Profit and Loss 
balance brought for- 
ward ftrom last Ac- 
count 



106.275 10 4 
4,443,359 8 9 



34,005 8 10 



13,693 1 2 



£5.084,138 9 1 



Ca. 

By Cash in hand and at 
call, Government & 
other 8ecurities,Dis- 
counted Bills, &c. . . 

By Bank Premises, 
Freehold and Lease- 
hold, Trade Fixtures, 
&c 



5,053.392 S 8 



30,716 6 a 



£5,084,138 9 1 



Profit and Loss Account. 



Dr. 

To Half-year's Divi- 
dend at 10 per cent, 
per annum 

To Bonus at 5 per cent. 

To Gratuities to Offi- 
cers 

To Provident Fund ... 

To Balance carried for- 
ward to the next Ac- 
count 



£ 



d. 



24,0S5 11 1 

21,065 11 1 

4,224 18 9 

500 



107 19 5 
£62,964 4 



Cr. 
By balance from last 

Account 

By Net Profit for the 

Half-year 

By Balance of Reserve 

Fund in Excess of 

£100.000 



£ 8.d. 
13.693 I 2 
34,005 8 10 

5,265 10 4 



£52.964 4 
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COMMERCIAL BANK OF LONDON.— 85,000 Shares of £100 each. £30, paid; Divi- 
dend 10 per Cent. Report for the year ending June, 18.)5. The Directors have to 
bring before the Shareholders the Fifteenth Annual Balance Sheet, which 
shows that after paying all expen«ei, and making provision for bad and doubtful 
debtii, the net profits of the Bank for the year ending 30th June, 1855, amount 
to £;)6,180 Os. Id. A Dividend at the rate of £t per cent, per annum for the 
half-year ending Slst December, 1854, has been already paid, and the Directors 
have now to declare a Dividend for the half-year ending 30th June, 1855, at 
the same rate, with a Bonus of £3 per cent., making the Dividend and Bonus 
for tbt* year £10 per cent , free from Income Tax. After paying this Dividend 
and Bonus, and allowing for Rebate on Current Bills, there will remain a 
Balance of £1,313 16s. 9d. to be carried to the Reserve Fund, increasing that 
Fund to £67.453 98. 



Balance Sbbbt to 30ih June, 1855. 



Dr. £ 8. d. 

Capital Sub. £1.500,000 

Capital paid up 300,000 

G uarantee Fund invest- 
ed in Government Se- 
curities 

Balances due to the 
Customers of the 
Bank 1.317,554 

Balance carried down 
after deducting Bad 
and Doubtful Debts, 
Income Tax, and all 
Charges and Current 
Expenses 36,180 1 







66,109 \2 3 



5 2 



£1.719,843 17 6 



£ 8. d. 



Ce. 
Cash in hand. Govern- 
ment SecuritiOit In- 
dia Bonds, Bills Dis- 
counted, &c 1,719,843 17 



£1,719.843 17 6 



Dr. £ s. d. 

Dividend at the rate of 
£7 per cent, per an. 
num. for thr Half- 
year ending 3l8t De- 
cember, 1854, already 
paid 10,500 

Dividend at the rate of 
£7 per cent, per an- 
num, for the Half- 
vear ending 30th 
June, 18.V> 10,500 

Bonus of £3 per cent, 
per annum 9,000 

Bebate of Interest on 
Current Bills carried 
to Profit and Loss 
New Account 4336 3 4 

Balance carried to the 
Guarantee Fund, 
making that Fund 
£I7»453 9s 1,343 16 9 

£36,180 1 



Cr. 

Balance brought down 



£ 
36,180 



8. 





£36,180 1 
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ROTAL BRITISH BANK.— 3.000 Shares of £100 each. £50 paid, Diridend 
6 per cent. Report for the Half-year ending December, 1855. The Director 
beg to present herewith their Balance-sheet for the past year, and to declsre 
a Dividend at the rate of 6 per cent, per annum, free of Income Tax. The 
Directors have the satisfaction to announce the completion of the second addi- 
tion of £100,000 to the subscribed Capital stock of the Bank, amounting nov 
to £300,000, of which one-half has been paid-up ; and that the same has been 
certified by the Board of Trade, and duly notified in the Gazette. Considering 
the very lively competition, which, in the courseof the past year, has arisen is 
banking in the metropolis the Directors deem it desirable that the capital of 
this Bank be increased to double its present amount, and they therefore 
propose that 3,000 new shares be issued, in lots of 1 ,000 each, making* the sub- 
scribed Capital £600.000, and the paid-up £300,000. It has been determined to 
issue the first lot at a premium of £5 per share. For a considerable portion 
of these, applications and deposits, on Account, have been already received. 
The Directors had hoped that ere now the chief office of the Bank would bate 
been removed to their very commodious premises in Threadneedle Street, and 
that their new branch at the comer of Chancery Lane, in Holbom, woaM 
have been opened for business, but the completion of the necessary alters- 
tions has been protracted by various causes, which the Directors could not 
control.* They are, however, assured by their architect, that both buildings 
will be ready for business by Lady-day. 



Thb Liabilities and AssExa of tbb Cobpobation. 



De. 

To Subs. Capital£300,000 
— whereof one-half paid 

„«P 

To Amount due by the 

Bank for Deposits on 
Account of New Shareti, 
and for fixed periods — 
on Drawing Accounts, 
on Promissory and Cir- 
cular Notes, and Ac- 
ceptances for Custo- 
mers 

To Reserved Fund, as at 
3Ut December, 1854, as 
per Report for Fifth 
year 12,591 19 8 

Div. thereon 203 2 



£ s. d. 

150,000 



983.052 8 3 



£12,794, 19 10 
To Unappropriated Ba- 
lance at do. 2,413 19 
To Gross Balance for the 
year ended Slst Decem- 
ber 1855, after making 
a Provision on Account 
of Bad Debts & Paying 
Intere8t(25,320i. 8s.3d.) 
on Deposits, Promissory 
Notes, and Balances 
30,551 2 7 



45,760 1 5 
£1,178.812 9 8 



Cb. 

By Loans on Converti- 
ble Securities for short 
periods, advances on 
CashCreditAccounts 
BiUs Discounted, &e. 

By Balance of Prelimi- 
nary Expenses, in- 
cluding cost of Char- 
ter, and of establish- 
ing the Bank and its 
six Branches, to be 
liquidated by yearly 
instalments 

B^ property of the Bank 
in Buildings and Fur- 
niture, at its several 
Establishments, to be 
liquidated by yearly 
instalments 

By Investments in Go- 
vernment Stocks and 
Cash in Bank 



s. 



d. 



086,278 11 I 



15,741 6 4 



21,011 6 



155,787 5 8 



£1,178,812 9 8 



* These establishments are now opened for business. 
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BOYAL BRITISH BANK, continued— 

FBOriT AND Loss ACCOVNT. 



Dr. 
To Expenditure of the 
Bank, for the year end- 
ing3ist December 1855, 
at its Chief Office and 
Six Branches, compre- 
hending Bents, Bates, 
and Taxes ,Salaries,and 

Payment of Income- 
'ax 

To amount Toted to Di- 
rectors at Annual Meet- 
ing, 2nd February, 1855 

To amount set apart for 
liquidation of prelimi- 
nary expenses and cost 
of Premises for year 
1855 

To Dividend (free of In- 
come Tax) at 6 oer cent, 
per annum.for the Half- 
year ended the 30th of 
June 1855, already paid 
3,000 

To Ditto for Half-year 
ended 31st December, 
1855, at 6 per cent, per 
annum 4.274 13 



To Beserred Fund, and 

Dividends thereon, as 

per Balance Sheet, 

12,794 19 10 

To Addition thereto, 

1.000 

To Dividends thereon, 

105 19 2 



To Beserred Fund at at 

SLst December 1855, 

13.990 19 

To Unappropriated Ba- 
lance carried to New 
Ac.ount 2^41 8 2 



£ 8. d. Cr. 

By Gross Balance as 
above, brought down 



£ 8. d. 

45,760 1 5 



19,516 13 7 
2,000 

636.7 8 



7,874 13 



16,332 7 2 
£45,7G0 1 6 



£45,760 1 



By Beserred Fund and 
Unappropriated Ba- 
lance as above brought 
down £16,332 7 
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MISCELLANEOUS JOINT STOCK BANKS. 



The folloi^ing is a list of the Miscellaneous Joint- Stock Banks, 
including Colonial and other establishments. In cases where a 
dividend is paid, the amount is indicated. It will be perceived 
that those connected with Australia have latterly been making 
large distributions, but the value of the Shares is proportionally high. 
The new Metropolitan and Foreign Joint-Stock Banks are inserted 
with the respective amounts of capital — the whole arranged in 
alphabetical order. 



Annual 
Dividend. 



No. 

of 

Shrs. 


Amount 

per 
Share. 



Amount 
Paid. 



Australasia 

Bank of Eg^ypt 

Bank of London 

British North American 

Chartered Bank of Asia 

Chartd. Bank India, Australia, and China 

City 

Colonial 

English, Scottish J and Australian Chrtd.... 
London Chartered Bank of Australia 

Ditto, New 

London and Eastern Banking Corporation 

London and Paris 

National Provincial of England 

Ditto, New 

National Bank 

New South Wales 

Ottoman Bank 

Oriental Bank Corporation 

Provincial of Ireland 

Ditto, New 

Ionian 

Boyal Australian Bk. & Gold Imp. Com... 

South Australia 

Union of Australia 

Ditto Ditto 

Unity Mutual 

Western Bank of London 



20 p. cent. 



6 p. ct. & bs. 



9 p. cent. 
4 p. cent. 
4 p. cent. 



6 p. cent. 



16 p. 


cent 


16 p. 


cent. 


6 p. 


cent. 


10 p. 


cent. 


10 p. 


• ••• 

cent. 


8 p. cent. & bs. 


8p; 


cent. 


5 p. 


cent. 



10 p. cent. 
27 p. cent. 
27 p. cent. 



22,500 


40 


22,500 


25 


6,000 


100 


20,000 


50 


40,000 


25 


32,200 


20 


3.000 


100 


20,000 


100 


25,000 


20 


25.000 


20 


10.000 


20 


5,000 


100 


6,0u0 


100 


10.000 


100 


10,000 


20 


20.000 


50 


20,000 


20 


25.000 


20 


50,253 


25 


20.000 


100 


4,000 


10 


12,000 


25 


50,000 


5 


12,000 


25 


32,000 


25 


8.000 


••• ••• 


3,000 


100 


4,000 


100 



all. 
12 
50 

alL 

5 

6 

50 

S5 

all. 

all. 
10 
50 
10 
35 
10 
22^ 

all. 
10 

aU. 
25 

all. 

aU. 

all. 

aU. 

all. 

50 
50 



ADDENDA, 

(Including the latest alterations in English, Foreign, and 

other Securities.) 
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ADDENDA. 



Since the preyions portion of the work has • passed 
through the press, further additions have been made to 
the English debt by the negotiation of Loans, and a 
funding of Exchequer bills. The first operation was a 

LOAN OF £5,000,000, AND FUNDING OF 
£3,000,000 EXCHEQUER BILLS. 

Although it was generally expected that the Govem- 
ment would before the close of the quarter terminating 
March, 1 856, require financial assistance, there was little 
anticipation that any attempt to negotiate a loan or fund 
Exchequer bills would be made tmtil after the Easter 
recess. The appearance of a notification from the 
Treasury, therefore, on Friday, the 15th of February, 
inviting capitalists to come forward and receive informa- 
tion from the Chancellor of the Exchequer respecting 
the amount, and the terms on which it was proposed to 
base the operation, created universal surprise, and it was 
at first regarded as an indication of the extremely 
necessitous position of the Treasury, llie explanations 
of Sir G. C. Lewis in the House of Commons on the 
22nd of February, when he communicated the result of 
his application to City capitalists for aid, were satisfactory 
on this point, and showed that the Government desired to 
act with caution until the result of the peace conferences 
was ascertained. As affairs then stood, the loan of 
£5,000,000 discharged the sum necessary to equalize 
the budget of 1855-6, but the expenditure of 1856-7, it 
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was intimated, must depend upon what might transpire 
between that date and the end of April, when the 
customary financial statement would be introduced. 

In accordance with the notification published on the 1 5th 
of February, the attendance of capitalists at the Treasury on 
the 18th was numerous, to receive information with regard to 
the proposed loan and funding of Exchequer bills. The 
Chancellor of the Exchequer read first the particulars of the 
proposed loan, which are subjoined :•— 



(( 



PARTICULARS OF THS PROPOSED LOAK. 



« 1. The loan to be for the sum of £5,000,000. 
'* 2. For every £100 subscribed in money, the contractors 
to receive Three per cent. Consolidated Annuities, and the 
biddings to be made in such Annuities. 

" 3. The interest on the Three per cent. Consolidated An- 
nuities to commence from the 5th of January, 1856. 

** 4. The days of payment, and the proportions of the con- 
tributions to be paid, to be as follows : — 

On Tuesday, Feb. 26, 1856, deposit of £20 per cent. 
On Thursday, March 13, 1856, payment of 25 
On Saturday, March 29, 1856, „ 25 

On Thursday, April 10, 1856, „ 15 „ 

On Thursday, April 24, 1856, „ 15 „ 

" 5. For each instalment after the deposit, a proportional 
amount of stock to be created for the contributors. 

** The stock for the deposit to be created at the same time 
with that which will be due on the last instalment. 

** 6. Scrip receipts will be issued by the Bank, in the usual 
manner. 
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ADDENDA. 



** FUNDING. 

" The amount of Exchequer bills to be funded wiU be three 
milUonf (£3,000,000). 

« The deposit will be 20 per cent, on the 26th of February, 
1856 ; and the instalments — 

20 per cent, on the 18th of March. 
80 „ „ 29th 
20 „ „ 10th of April. 
10 „ „ 24th „ 
" The contractors for the loan to haye the option of con- 
tracting for the Exchequer bill funding on the same terms as 
shall be accepted for the loan. 

'* In the event of the contractors wishing for an option to 
pay money instead of Exchequer bills, it will be received at 
£100. 5s. money for every £100 of Exchequer bills." 

According to an amended notice issued by the Chancellor 
of the Exchequer, on the 20th of February, the payments on 
the new loan of £5,000,000 will be as follows : — 

10 per cent, deposit, Tuesday, February 26. 
10 per cent, instalment, Monday, March 8. 
25 „ „ Thursday, March 18. 

25 „ „ Saturday, March 29. 

15 „ ,, Thursday, April 10. 

15 „ „ „ April 24. 

On the funding of £3,000,000 Exchequer bills they will be 
as follows : — 

10 per cent deposit, Tuesday, February 26. 
10 per cent, instalment, Monday, March 8. 
20 „ „ Thursday, March 18. 

80 „ „ Saturday, March 29. 

20 „ „ Thursday, April 10. 

10 „ „ „ April 24. 
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In answer to questions from Baron Bothscbild, Mr. L. 
Cohen, and others, it was stated by the Chancellor of the 
Bxchequer, that the total amount of the unfunded debt in 
existence is about £23,000,000| and that no discount will be 
allowed for prepayment of instalmentSi the shortness of the 
period over which they are spread rendering it imnecessary. 
Should the parties who take the loan refuse the option offered 
in connection with the proposed funding, the Government, it 
was said, will, when the biddings are made on Friday, state 
the terms they are prepared to accept. There was no inten- 
tion to depart from the rules adopted in former loans. 

Baron Rothschild, Mr. B. Thornton, and Mr. Hutchinson, 
desired to be informed if the Goyemment contemplated any 
further immediate loan operations, to which the Chancellor of 
the Exchequer replied, that the only information he was in a 
position to give, was, that no similar financial measures will 
be taken during the period in which the present loan and 
funding are in progress. 

On the 22nd of February, the biddings for the Kew Loan 
and funding of Exchequer bills took place. The proceedings 
were opened by the Chancellor of the Exchequer placing in 
the hands of the Governor of the Bank of England, the sealed 
paper containing the minimum terms which would be accepted. 

Having requested the presentation of tenders, only one was 
made, by Baron L. Bothschild, on the part of Messrs. Boths- 
child, Brothers, in the following form :— - 

'' We hereby propose to the Lords Commissioners of Her 
Majesty's Treasury to subscribe the sum of £5,000,000 ster- 
ling for the loan for the service of the year 1866, on the fol- 
lowing terms :— 

*' For every £100 of money to receive £112 5s. (say five 
shillings) Three per cent. Consolidated Annuities, with divi- 
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dend from January last; the pa3nnent8 in conformity with 
the notice. 

** This proposal is made subject to Parliament, authorising 
and directing ourseWes and our contributors to carry the 
aforesaid terms into effect." 

The Chancellor of the Exchequer asked what that price 
would be in Consols. Baron Rothschild intimated that it 
would be at 89| for every £100. The Chancellor replied that 
that was below the minimum price of the sealed paper placed 
in the hands of the GoTernor of the Bank of England, and 
which he requested him to open. 

The Governor of the Bank of England having done so, 
jntimated that the terms were £111 28. 2d. Consolidated 
Three per cent. Annuities, or equivalent to Consols at 90. 

Baron Rothschild having withdrawn for a short time with 
his friends to consult, on returning announced that they 
accepted the Government minimum. They were in hopes 
that some alteration might have been made in the terms for 
Exchequer bills, as the price was much higher than they an- 
ticipated. The Chancellor of the Exchequer, after consulting 
with Lord Palmerston and Mr. Wilson, replied, that the 
Government could not make any alteration in the terms* 
Having placed the minimum price in the hands of the 
Governor of the Bank of England, no deviation could be 
made. 

Mr. Capel requested that the Government would, in future 
communications to the Stock Exchange, state the amount of 
the loan at once, since it would appear that parties were 
acquainted on Saturday last with the amount not only of the 
loan, but also of the funding, and had won heavily by bets 
upon their information. It was then distinctly stated that the 
loan wpuld be for £6,000,000, and the funding for £3,000,000. 
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If) in future, the amount were stated at once, all partiei would 
be in a position to judge for themselTes, and any possibility 
of undue preference would be avoided. 

Baron Botlischild intimated that the whole, including the 
amount ef the loan and the Exchequer bills, was accepted at 
the Government price, and the contracts were then signed. 

LOAN OF £5,000,000. 
The Chancellor of the Exchequer again appealed to 
the general money-market on the 9th of May for assist- 
ance to supply the deficiency in his budget, but the 
amount required was much less than was expected. The 
conclusion of a peace has enabled him to make reduc- 
tions to the extent of £17,500,000 in the army and 
estimates, and consequently the outlay for the service of 
1856-57 will be proportionately diminished. The pro- 
ceedings connected with the negotiation of this new loan 
are appended. 

Downing-street, Thursday Evening, 
May Uh, 1856. 

Gentlemen, I request that you will make it known in the 
usual manner that Her Majesty's Government propose to 
contract on Monday, the 19th of May, 1856, for a loan of 
£6,000,000 sterling, to be raised in Consolidated £3 per cent. 
Annuities. 

For every £100 subscribed in money, the contractors will 
receive £3 per cent. Consolidated Annuities. The biddings 
to be made in such annuities. 

The interest on the £3 per cent. Consolidated Annuities 
will commence firom the 5th January, 1856. 
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The days of payment and the proportions of the contribu- 
tions to be paid, will be as follows : — 

On Thursday, May 22, 1856, a deposit of £10 per cent. 

On Thursday, June 12, 1856, a payment of £20 per cent. 

On Saturday, June 28, 1856, a payment of £20 per cent. 

On Thursday, July 24, 1856, a payment of £20 per cent. 

On Thursday, August 28, 1856, a payment of £10 per cent. 

On Thursday, September 18, 1856, a payment of £20 per 
cent. 

For each instalment after the deposit a proportional amount 
of stock will be created for the contributors. The stock for 
the deposit will be created at the same time with that which 
will be due on payment of the last instalment. 

No discount will be allowed for prompt payment. 

Scrip receipts will be issued by the Bank in the nsual 
manner. 

The biddings to be made at the Treasury on Monday 
morning, the 19th inst., at ten o'clock. The biddings to be 
for the entire sum. 

Lord Palmerston and I will be ready to receive, at a pre- 
liminary meeting at the Treasury, at one o'clock on Tuesday 
next, the 13th insj:ant, any gentleman who may be desirous 
of obtaining further information on the subject, 

I am, gentlemen, your obedient serrant, 

The Governor and Deputy-Governor G. C. Lbwib, 

of the Bank of England. 

A numerous attendance of capitalists and others took 
place at the Treasury on the 13th of May, to meet the 
Chancellor of the Exchequer, according to appointment. 
The Chancellor of the Exchequer opened the proceed- 
ings by stating that with regard to the loan, the oondi« 
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tions were given at length in the original notice, but if 
further information was required, he was prepared to 
answer any questions. 

In answer to Mr. Capel, the Chancellor further stated that 
he does not at present contemplate a funding of Exchequer 
bills, or any sales of sayings bank stock, unless necessary for 
sayings bank purposes. Powers will be taken in the act 
similar to those arranged in February last, with clauses pro- 
tecting members of parliament who may take part in tbo 
contract. 

The Chancellor of the Exchequer then observed, that in 
order to prevent any misapprehension, it would be as well to 
state that the loan which is now proposed is calculated to 
cover the whole of the estimated service of the year, with the 
exception of £2,000,000, and that, for raising this additional 
sum, he proposes to take power to issue Exchequer bonds or 
-Exchequer bills, as the condition of the money-market may at 
the precise period admit. It is not certain that the Govem- 
ment will require the whole of this amount ; but, as in the 
case of war it was not possible accurately to regulate the 
whole of the expenditure, so it is now difficult to estimate 
what may be the outlay required for the return of troops, &o. 
Under no circumstances will the £2,000,000 be necessary 
before the last quarter of the present year, or the first three 
months of 1857. A vote, however, may be taken for con- 
tingencies, since it is in the discretion of Government to 
provide for an excess of expenditure, although there is no 
substantial reason to suppose that there will be any. 
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On the 19tli of May a ttumerous attendance of capitalists 
took place at the Treasury* to witness the biddings for the 
new loan of £5,000,000. The Chancellor of the Exchequer 
haring handed to the Governor of the Bank a sealed paper, 
containing the minimum terms which the GoTcmment were 
prepared to accept, 

Baron L. Bothschild observed there was one rather impor- 
tant question which he wished to ask. — What were the inten- 
tions of the Government with regard to Exchequer bills ? 

The Chancellor of the Exchequer — I stated at our previous 
meeting what were the intentions of the Government. We 
have no intention, at least no expectation, of issuing Ex- 
chequer bills. I presume it is to issuing bills you refer ? 

Baron Bothschild — No, not exactly that. 

The Chancellor of the Exchequer — ^Well, as to the rate of 
interest, all I can say is that notice upon that subject will 
shortly be given, but I am afraid I can't give any further 
information just now. 

Baron Bothschild — The Government, then, have no inten- 
tion of funding ? 

The Chancellor of the Exchequer— No ; that I stated before 
— ^that the Government had decided not to fund at present. 

Baron Bothschild handed in a paper containing his tender, 
which being the only one o£fered, the Chancellor of the 
Exchequer read it as follows: — 

'<3fay 19^, 1856. 
*i Sir,— We beg to offer for the proposed loan of £5,000,000, 
to be paid for at the periods mentioned in the public notice of 
the $th inst., at the rate of £108 Three per cent. Consolidated 
Annuities, with dividend from January last, for every £100 
in money, on which we are ready to pay the required depouti 
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" To the Chancellor of the Exchequer." 

The Chancellor of the Exchequer — That is not equal to our 
terms. How much is that equal to in Consols ? 

Baron Rothschild — ^Very nearly 92 1« 

Mr. Wilson— Or 92J ? 

Mr. J. Capel— It is between 92| and 92|. 

Baron Rothschild— It is within 9d. of 92|. 

The Chancellor of the Exchequer — Well, that is not equal 
to our terms. Will the Governor of the Bank open the paper 
which I have placed in his hands ? 

The Goyemor haying opened the paper, read the minimum 
terms of the Goremment — £107 10s. 7d., or equal to 93, 

The Chancellor of the Exchequer — There is therefore a 
difference of f . 

Baron Rothschild — ^Will you allow us to retire a few mo- 
ments, as before ? 

The parties then retired. On their return, 

Baron Rothschild, addressing the Chancellor of the Ex- 
chequer, said — We have decided on accepting your terms. 

The Chancellor of the Exchequer — ^Very good. You will 
please sign the usual paper. 

Baron Rothschild — ^Tes. Tour terms are £107 10s. 7d., 
or Consols at 93. 

The Goyernor of the Bank — Precisely so. 

The contract was then signed in due form. 

EXCHEQUER BILLS. 
The present rate of interest on Exchequer Bills is 
2id. per diem, or £3 16s. 0|d. per annum. The total 
amount outstanding on the 31st of March, 1856, was 
£21,182,700, and the Chancellor possesses power to issue 
an additional £2,000,000, if he thinks that course de- 
sirable. 
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INDIA BONDS. 

The East India Company having withdrawn their 
notice respecting the proposed reduction of the rate of 
interest on India Bonds, it will for the present remain 
at 4 per cent, at which it has stood since May, 1854. 



FRANCE. 

General Financial Statement. 

The Moniteur publishes the following report, addroBsed 
to the Emperor : — 

** Sire, — ^We have reached that period of the year when it 
is customary for the Minister of the Finances to render an 
account to the Emperor of the General state of the finances. 

" The exceptional circumstances which, during the years 
1854 and 1855, were of a nature to influence the public 
income and expenditure, and the operations of the Treasury, 
considerably lighten my duty to-day. 

" Tour Majesty will see with satisfaction that, if in those 
two years the cholera, the food crisis, and the war, imposed 
great sacrifices upon the State, it may at least be asserted that 
the sources of public wealth haye by no means been weakened, 
and that, especially in 1855, commerce and industry attained 
a development which no one could have anticipated, eyen in 
the most prosperous times. 

** Budget of 1854. — In my last report I had the honour of 
informing the Emperor of the principal causes which, exclu- 
sive of the extraordinary demands of the war and navy, placed 
heavy supplementary credits upon the budget of 1854 to the 
amount of 120,000,000f. 
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" The general statement of acoountSi published last May, 
showed the proyisional condition of that budget, with a pro- 
bable excess of expenditure of nearly 100)000,000f. Since 
then that result has sensibly diminished. I can now announce 
with certainty to your Majesty, that the deficit of 1854 will 
not reach 70,000,00 Of. I must even add, that if the budget 
had not specially provided for the completion of the great 
public works, in addition to the general resources allotted to 
them by a supplementary credit of 72,000,000f., the definitive 
balance between the ordinary receipts and expenditure would 
have been in favour of the receipts. 

" Budget of 1855.— The estimates of the budget of 1855 
have been modified by unforeseen circumstances. 

'* The assistance given to the communes, the arrears of the 
last two loans, the discounts for anticipated instalments, the 
necessity of reconstituting on a larger basis the stores of the 
tobacco manufactories, to put them on a footing with the in- 
creased consumption, the increase of premiums to exportation 
resulting from the activity of our industry, the expenses of the 
Universal Exhibition, the impulse given to public works, are 
so many accidental causes which led to the opening of nu- 
merous credits, and imposed upon the budget a supplementary 
charge of 120,000,000f. 

" This sum appears heavy ; but I beg the Emperor to 
observe that a portion of it — that of the premiums, amounting 
to 17,000,000f.— is only the restitution of duties levied; that 
another portion — that of the tobacco, exceeding 15,000,000f., 
is not a real expense, but a simple transformation of property 
{valeurs), and that, finally, the great public works have taken 
52,000,000f. of the ordinary revenues. 

** Such an amount imposed upon the present for the ad- 
vantage of the future cannot be considered as money lost to 
the State ; on the contrary, it is certain that it is the most 
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uiefbl and moat profltoble of all inTeatmentt. The experience 
of the laat twenty years prorea in the moat inoonteatible 
manner that the tvaiia deyoted to the completion of roada, to 
tiie perfection of navigation, to the worka of porta, to the de- 
velopment of railwaysi are pioductive in the higheat degree— 
and| by facilitating commerce and industry, they always bring 
a correaponding progreaa into the revenues of the Treasury. 

'*At no period Sire, have great worka of public utility 
received so great an impulae aa in the last four yeara ; at no 
period, also, waa the increase of indirect duties so rapid ; and 
in this latter reapect no year can compete with 1856. 

" The most conclusive proof is given by the tables recently 
published in the Moniteur, To appreciate fully the value of 
that document, it is necessary not to confound the duties levied 
in virtue of former tarifb with the new duties resulting from 
laws passed in the last Legislative Session. 

" The new duties have given 33,000,000f. 

" The old tariffs having also been in force in the two years 
1854 and 1855, alone offer elements of comparison. They 
show to the advantage of 1855 an enormous increase of nearly 
70,000,000f., which brings to 917,000,000f. the total produce 
of the old duties, and proves that, thanks to the confidence 
inspired by your Majesty, not only has all the lost ground of 
1848 been regained, but tJiat the year 1846 itself, the moat 
remarkable under the preceding Government, is already ex- 
ceeded by nearly 100,000,000f. 

" This wonderful result of the national activity is not the 
only distinguishing mark of the year which has just paased. 

'* The direct contributions, thanks to the increase of the 
number of patentees, have given a surplus value of 4,000,000f. 
The facility of recovering has made additional progress. The 
sums received on the 81st of December exceeded by nearly 
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18,000,000f. the amount estimated, and the costs of collecting 
had undergone a new and notable reduction. 

" The State forests have been sold at prices quite unhoped 
for. The clearings estimated at 21,800,000f. In the budget of 
IS65 produced 30,000,000f. 

"All these augmentations and some probable annulments 
of credit will, in all probability, reduce the difference of 1855, 
despite the 160,000,000f. of supplementary allocations, to a 
deficit of about 50,000,000f. This figure, owing to the extra- 
ordinary wants which it was necessary to provide for, will 
appear Tery satisfactory, especially if it is considered that it 
is much below the sum proidded for the extraordinary works 
and for the tobacco reseryes; and that, therefore, properly 
speaking, it does not make a deficit. 

** Your Majesty will allow me to obserTC on this subject, in 
a general manner, that for many years the regulation of the 
budget would be balanced, if, as formerly, the expenses of 
extraordinary works were entirely covered by special resources 
falling at once upon the present and upon the future. 

Budget of 1856. — ^The budget of 1856 only commencing, it 
is impossible to state the results beforehand. But the ma- 
jority of causes which, in 1855, led to supplementary credits, 
are not likely to be reproduced, and it may therefore be rea- 
sonably expected that the facts i^ come much nearer the 
preyisions. 

" Budget of 1857.— The budget of 1857, actually submitted 
to the examination of the Council of State, is balanced by an 
excess of receipts of 15,000,000f. To give to this estima^ 
according to the Emperor's intentions, the greatest possible 
character of sincerity, and to diminish the unfavourable 
chances of unforeseen circumstances, some changes have been 
introduced into the basis of the estimates. On the one hand, 
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in fixing the expenses, more account has been taken of the 
experience of preceding years. I may quote the export pre- 
miums, the allocation of which, always hitherto insufficient, I 
have increased by 12,000,000f. 

" As regards the receipts, contrary to the course usually 
followed, they have been estimated according to results ob- 
tained, and according to the previsions of 1856, without regard 
to ulterior augmentations. This almost certain increase of 
receipts is reserred to proyide for the supplementary expenses 
which unavoidable occurrences may entail. The most prac- 
tical and efficacious method of procuring an actual balance 
appears to me to be not to discount the future, and to keep 
eyentual receipts to cover unforeseen expenses. 

" Tbeasurt. 

*' I cannot speak of the condition of the Treasury without 
calling your Majesty's attention for a moment to the produce 
of the loans, and to the extraordinary expenses it was put to. 

'* The loan of 250,000,000f. is completely paid up. 

<< On the Ist of January of the present year 476,000,000f. 
were realised on the loan of 500,000,000f. 

" At the same period we had received 894,000,000f. on the 
780,000,000f., the amount of the last loan and of the supple- 
ment — namely : — 

*< For the 10th part ant the instalments due, which were 
paid up with exactitude, 234,000,000f. 

'* For the anticipations, 160,000,000f. 

" In all l,120,000,000f. 

** The expenses estimated on the loans amounted, on the 
81st of December, for the two years 1864 and 1855, to nearly 
l,000,000,000f. 

" The excess of resources realised on the payments made 
is therefore at the present moment about 120,000,000f 
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*' Thfs excess, added to 415,000»000., wMoh remain to be 
recoTered on the last two loans, forms a disposable total of 
635,000,000f. for the extraordinary wants of the war in 1856. 
It is true that some expenses of 1855 haye still to be settled; 
but the same fact must necessarily tell upon the expenses of 
1856, of which a portion can only be settled and payed in 1857. 

** Thanks to the anticipation of the receipts on these ex- 
penses; the Treasury was enabled to defer until within the last 
few days, to the great advantage of business, the increase of 
interest of the bonds, and to support without embarrassment 
the advances made by the Bank of Deposits and Consignments 
to the Army Dotation Funds. 

*' The floating debt, properly called, has found itself reduced 
to 652,000,000f.— that is to say, 121,000,000f. below the figure 
of last year, and the Treasury Bonds have been reduced to 
168,000,000f. 

*' This estimate, which economised the ordinary resources 
of the Treasury, has the incontestable advantage of leaving it 
a very large margin for its ulterior wants. 

" To resume, Sire, the simple sketch of the principal finan- 
cial events of the past year shows us a commercial activity 
without a parallel ; unheard of progress in consumption ; two 
enormous loans, paid up with the greatest regularity, and in 
a great measure before the payments were due ; besides the 
loans, more than 135,000,000f., a sum which had never before 
been known to have been employed in the purchase of rentes, 
for the departments : the direct contributions paid by antici- 
pation, and almost without expense ; a well-balanced budget ; 
the floating debt reduced ; and all this despite the war — des- 
pite the crisis in the high price of food — despite the very con- 
siderable outlay which accidental circumstances imposed upon 
OS. What greater proof could be given of the vitality and 

2g 
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richness of the oountry and of tU that Fnmce is capable of 
under a popular GoYermnent, with such resources wisely 
employed? Extravagance alone might be feared. Tour 
Mi^esty will know to obTiate that danger by your high pru- 
dence, by firmly opposing the inconsiderate temptations of 
speculation, and by adjourning, in the interest of the enter- 
prises already commenced, all those which do not bear the 
erident mark of urgency. 

** I am, with themost profound respect, Sire, your Majesty's 
Tcry obedient and faithful subject, 

«* Paris, Jan. 15, 1866. « P. Magnb." 

AUSTRIA. 

■ 

The Wiener ZeUung contains the state balance sheet 
for the '' Administration's Year, 1855" — ^that is, from the 
Ist of November, 1854, until the Slst October, 1855, 
The ordinary receipts were 258,508,915 fl., and the ex- 
traordinary 5,277,970fl., making a total revenue of 
263,786,885 fl., which is 18,453,161 fl. more than in the 
year 1854. The ordinary expenditure for the year 1855 
was 300,875,669 fl., and the extraordinary 101 ,810,51 3 fl., 
making a total outlay of 402,686,182 fl., which is 
16,639,536 fl. more than in 1854. By the foregoing 
figures it will he seen that the deficit for the year 1855 
was 188,899,297 fl., which is 1,813,625 fl. less than it was 
in 1854. The principal sources of the revenue were : — 
Ist, The land-tax, 60,748,1 26 fl. ; house-tax, 10,588,961 fl. ; 
trade-tax, 9,156,307 fl.; income-tax, 7,339,273 fl. ; and, 
2nd, Duties on proyisions introduced into the cities 
and towns, 29,277,527 fl.; Costoms^ 19,666,482 fl.; salt. 
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25,578,321 fl ; tobacco, 25,165,480 fl. ; stamp - duty, 
27,460,109 £[.; lottery, 6,511,160fl. ; and Post-office, 
2,452,309 fl. The ordinary expenditure consisted of :-^ 
The Civil List, 6,743,813 fl. ; the Privy « Chancellerie " 
of His Majesty, 39,973 fl.; the Conference of Minis- 
ters, 31,508 fl.; the Council of the Empire, 180,426 fl. ; 
Foreign Aflairs, 2,214,942 fl.; Interior, 21,325,211 fl.: 
Finances, 25,751,205 fl.; Justice, 15,366,146 fl.; Ecde- 
siastical Aflairs and Public Instruction, 5,306,880 fl.; 
Commerce and Public Works, 17,937,429 fl. ; Army, 
1 14,320,715 fl.; Supreme i^olice, 10,453,691 fl. ; Book- 
keeping and Control Departments, 3,796,198 fl. ; interest 
on National Debt, 77,407,532 fl. The extraordinary out- 
lay for military purposes was 101,721,117 fl., which is 
10,426,453 fl. more than it was in 1854. 

It is stated that the deficit for the year 1856 will be 
« very small," but such cannot well be the case, for even 
if the enormous sum of 101,721,117 fl. for the extra- 
ordinary expenses of the army disappears from the 
next balance-sheet there will still be a difference of 
42,500,000 fl. between the receipts and the expenditure. 
Of course, the revenue will increase in proportion as the 
resources of the empire are developed, but it is not 
to be expected that the next balance-sheet vdll show 
' an augmentation of ordinary receipts to the amount of 
13,175,191 fl., as is the case with that for the last year. 
The interest on the National Debt, which in 1854 was- 
72,148,316 fl., was 77,407,532 fl. in 1855. 
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KUSSIA. 

• 

During the late war the Russian GoYemment con- 
tracted two loans, the special terms of which it is neces- 
sary to preserve. As they were for fifty millions of 
silver roubles each, the addition in round numbers is 
equal to £16,000,000 to the general total of the debt 
In neither case were transactions entered into in the 
London market; and when the second contract was 
announced, to prevent dealings, definite resolutions were 
passed on the subject by the Committees of the London 
Stock Exchange and the Paris Bourse. 

LOAN OF 50,000,000 SILVER ROUBLES, OR 

ABOUT £8,000,000. 

To reinforce, under present circumstances, the funds of the 
treasury of the empire, we have authorized you, in conformity 
with your proposal, to conclude through oar banker, the 
Councellor of State, Baron Stieglitz, at St. Petersburg, a loaoi 
of fifty millions of silver roubles on conditions conformed by 
us, and we order you consequently to make the following 
arrangements : — 

1. This loan shall be inscribed on the great book of the 
public debt of Russia under the title of Fifth Five per cent, 
loan. 

' 2. There shall be delivered for this loan notes of the im> 
perial commission of inscriptions for the respective sums of 
500, 1 000 2,000 3 000 4,000, and 6,000 silver roubles. 
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3. These inscriptions shall bear a yearly interest of five per 
cent., commencing with the 1st April of this year. To each 
inscription shall be attached twenty coupons, upon the presen- 
tation of which the dividend falling due will be paid at the 
corresponding periods. 

4. The payment of this dividend shall be made at St. Peters- 
burg, at the commission of the sinking fund, on each half year 
falling due, from the 1st April till the 1st June, and from the 
1st October till the Ist December. 

5. At the expiration of the first ten years of the loan, new 
coupons shall be delivered for the inscriptions then in circu- 
lation. 

6. The amortisation of this loan shall commence in 1857, 
and for this purpose shall be assigned a special fund, which 
shall not be susceptible of being confounded with other loans, 
and which shall amount annually to two per cent, on the 
nominal capital of the loan. The amortisation funds accruing 
from the interest, which will become disposable as the redemp- 
tion of the inscription proceeds, shall be employed to purchase 
inscriptions in the market, so long as the price does not 
exceed their nominal value, i.e., par. 

After twenty years, i.e., commencing with 1874, the govern- 
ment reserves to itself the right of paying off the inscriptions 
of this loan, which shall then be in circulation, at the rate of 

their nominal value. 

(Signed) Nicolai. 

Feterhoff, June 8, 1854. 



LOAN OF 60,000,000 SILVER ROUBLES, OR 

ABOUT £8,000,000. 

** To provide for the extraordinary expenses which actual 
circumstances impose upon the treasury of the empire, we 



406 



ADDENDA,. 



have authorised 70a, conformably to your proposition, to con- 
clude, through the medium of the commercial house of our 
"banker, Councillor Baron Stieglitz, of St. Petersburg, a loan 
of fifty millions of silyer roubles, on the conditions confirmed 
by us, and we order you consequently to make the following 
arrangements : — 

"1. This loan is to be inscribed on the ledger {jjrand Here) 
of the public debt of Bussia as the sixth loan, at five per 
cent. 

** 2. For this loan notes shall be issued of the Imperial 
Commission of the Sinking Fund {inacripHons) to the bearer, 
each note to be for 500 silver roubles. 

''3. This scrip will bear an annual interest of five per cent., 
dating from the 1st of October of the present year. To each 
note twenty coupons will be attached, on the presentation of 
which the interest due will be paid to the corresponding time. 

** 4. The payment of this interest will be made for each half 
year due, from the 1st April to the 1st June, and from the 
Ist October to the Ist December, and there will be paid for 
each coupon at St. Petersburg, by the commission of the 
sinking fund, 12 roubles 50 copecs silver, or else through the 
medium of the bankers, Stieglitz and Co., 23 fiorins 60 cents, 
of the Netherlands, or 26 marks 10 schillings 11 pfennings of 
the Hamburg Bank. 

'* 5. On the expiration of the first ten years of the loan, new 
coupons will be issued for the scrip then in circulation. 

'* The sinking (amortiaaemenf) of this loan will commence 
in 1858, and for this object a special fund will be assigned, 
totally distinct from the other loans, and which will form each 
year two per cent, of the nominal capital of the loan. This 
sinking fund, which will increase from the interests become 
disposable by the redemption of scrip, will be employed to buy 
up the scrip at the current rate {aucours) as long as it does 
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not rise above its nominal Talue, that is to say, above par. 
After twenty years, namely, dating from 1875, the GoTern- 
ment reserves to itself the right of paying the scrip of this 
loan which may then be in circulation at the rate of its no> 
minal value. 

[The original is signed by the proper hand of His Majesty 
the Emperor,] " Alexandbb. 

** St. Petersburg, Nov. 26, 1855. 

** Translation approved, 
** Nessblrode, Chancellor of the Empire." 

PORTUGAL. 

PROPOSED ABRANGEMENT FOB SETTLING THE DEBT* 

A meeting of Portuguese bondholders was held on the 
18th of January, Mr. B. Thornton presiding, when the 
question of the acceptance of a provional agreement for 
settling the debt was brought under consideration. Ac- 
cording to the terms of the decree for the conversion 
of 1852, a certain portion of the amoimt of the claims 
of the foreign creditors was confiscated. Against 
this proceeding Mr. Thornton and many of his friends 
protested, and refused to agree to the conversion. 
Others complied, and accepted the reduced denomina- 
tion of security offered by the Government on which 
the dividends have since been paid. Subsequently to 
the accession of Dom Pedro to the throne these claims 
have again been revived, and, in recent negotiations 
with the Finance Minister, M. Pontes, a beneficial 
arrangement has been effected in the terms of the sub- 
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joined document, in which the whole of the creditors, 
whether they have converted or have reiiised to convert, 
will be allowed to participate. This agreement is based 
on the understanding that Mr. Thornton will accept its 
provisions, and, in conjimction with Messrs. Fould and 
Co., and Messrs. C. Devaux and Co., assist in raising 
further supplies of capital to carry out railway and 
other improvements for developing the resources of 
Portugal. The desirableness of the introduction of the 
railway system was strongly urged as calculated to 
effect a material increase in the revenue of the country, 
and the chairman stated that he has also impressed upon 
the attention of the Minister the advantage which would 
be derived from declaring Lisbon a free port. Annexed 
is the document, with a calculation, showing the position 
of the converted and unconverted stock, together with 
the resolution adopted :— 

" London, Dec. 13, 1855. 

** Mr. Thornton will accept the following terms, and will 
recommend the dissentient Portuguese bondholders to do the 
same : — That the Portuguese Goyemment, in addition to the 
terms of the decree for conversion, dated the 18th December, 
1852, give the holders of the yarious classes of stock as 
imder: — On Five 'per cent. Bonds, £6 per cent, in Deferred 
Three percent. Stock, with interest from 1863; on Four per 
cent. Bonds, £3 per cent, in ditto ; and, with regard to the 
debentures, it is understood that, in addition to the terms of 
the decree of the 18th December, 1852, the holders of such 
debentures are to receive £100 Three per cent. Active Stock 
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for every £100 of such debentures, and, in addition to the 
above, a certificate shall be given, entitling the holder of every 
£100 Three per cent. Stock to one per cent, annually,' or any 
smaller sum that may arise from surplus profits of the rail> 
ways to be constructed out of the proposed loans — i.e., such 
surplus to be calculated on the basis of the annual cost of 
interest by which the capital has been raised for their con- 
struction ; that, in addition to this specific claim expressed, 
there shall exist the general claim upon the improved resources 
of the country, after the payment of the expenses which shall 
have been authorised by law as those resources may be deve- 

I 

loped. 

'* It is understood that, on the foregoing being completed, 
Mr. Thornton shall call a meeting of the bondholders — recom- 
mend their adhesion to the proposition, and propose a resolu- 
tion — that the bondholders are satisfied with the arrangement, 
and request the Committee of the Stock Exchange to quote 
Portuguese securities. He will also, in conjunction with 
Messrs. Fould and Co., and Messrs. C. Devaiix and Co., do 
his utmost to raise a loan for the Portuguese Government of 
^1,000,000 sterling for railways, and £500,000 sterling for 
the construction of common roads, harbours, and other un- 
dertakings of public utility ; and, in the event of the said 
loans being negotiated by them, they are to have the pre- 
ference in the raising of future loans ; the price and commis- 
sion to be agreed hereafter. In my capacity of Minister and 
Secretary of State of the Finance Department, and on behalf 
of the Qovemment of his most faithful Majesty, I accept the 
terms of the present agreement, subject to the approval of the 
Cortes. 

'* A. M. Bb Foktes Pebeiba de Mbllo. 
" As witness, — Q. C. X. Db Bbito. 
" J. S. Nball." 
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" £100 5 per cent., with coupons unconTerted, £114 19i.6d., 
with dividends for three years, or 9 per cent, on £14 198. 6d. 
due in cash ; and deferred bonds, £4 lOs. 7d. per cent., with 
three years' difference interest short paid, £6; together, 
£10 10s. 7d. deferred 3 per cent, from 1863. Also a eertifi* 
cate for 1 per cent, additional out of surplus revenues. 

** £100 5 per cent., without overdue coupons, £108 198. 6d., 
with dividends for three years, or 9 per cent, on £8 19s. 6d. 
due in cash; and deferred bonds, £4 lOs. per cent., with 
three years^ difference interest short paid, or £6; together 
£10. 10s. deferred 3 per cent, from 1863. Also a certificate 
for 1 per cent, as above. 

** £100 4 per cent., with coupons unconverted, £106, with 
dividends for three years, or 9 per cent, on £6 due in cash ; 
and deferred bonds, £4 10s. 7d. per cent., with three years' 
difference of interest short paid, or £3 ; together £7 10s. 7d. 
deferred 3 per cent, from 1863. Also a certificate as above. 

** £100 4 per cent., without overdue coupons, £100 ; and 
deferred bonds as above; together £10 lOs. per cent: and 
certificate of 1 per cent, as above. 

" 100 debentures, June emission, £214 18s. 4d. ; deferred 
3 per cent. £6 Os. 7d., and £6 19s. 4Jd. difference between 
Sjd. per cent, per day, and 3 per cent, paid; together 
£12 198. lljd. ; with three years' dividends, or 9 per cent, 
due in cash on £14 18s. 4d. ; and the other emissions in the 
same ratio. 

'* Resolved, — ^That the agreement dated the 13th of De- 
cember, 1855, between Mr. Thornton, chairman of the For- 
tuguese Bondholders' Committee, and his Excellency Senor 
Fontes, the Finance Minister of Portugal, and now read at 
this meeting, be approved ; and, on the same being ratified by 
the Cortes and cfCtried into effect, the Committee of the 
Stock-Exchange be requested to give quotation to Fortugnese 
securities." 
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CONYEBSION OF THE FOBTUOUBSB ExTBBlTAL DbBT.— 

Notice is hereby given that, on the day of the date thereof, 
there were Cancelled and Deposited by me, the undersigned 
Kotary Public, in the presence of his Excellency Count de 
Lavradio, Envoy Extraordinary and Minister Plenipotentiary 
of his Most Faithfiil Majesty in London, and of G. C. X. de 
Brito, Esq., Financial Agent in London of the Portuguese 
Government, the following Portuguese Bonds, Deben- 
tures, and Certificates, amounting together to the sum of 
£94,286 Os. lOd., which the said agent declared to me had 
been received for conversion under the decree of the 18th 
December, 1862, approved of by the law of the 1st of June, 
1853, between the periods of the 1st July and the 31st of 
December, 1855, viz. : — 

118 Five per cent. Bonds, of 1841 £86.050 

8 Provisional Certificates, ditto S3 13 4 

173 Four per cent. Bonds, of 1845 61,950 

131 Three per cent. Bonds, of 1848 1,990 

48 Provisional Certificates ditto 54 13 6 

4 Three per cent. Bonds, of 1835 600 

4 Debentures of various emissions 85 

193 Capitalisation Certificates, of 1851 3.558 14 

673 Bonds, Stc., amounting together to the sum of ... £94.886 10 

William W. Ybnn, Notary PabMc. 
London, March 5, 1856. 

Amount of Bonds, Sec , cancelled and deposited by 
Mr. W. Webb Venn, Notary Public, up to the 30th 
of June, 1855, as per nonce of 88th September 
following £5,774,794 5 1 

Ditto, cancelled and deposited this day 94,886 10 

Total converted up to the 31st December, 1855 £5.869,080 5 11 

New Three per cent. Bonds issued from the 1st July, 1855, to the Slat 

December of the same year. 
Letter ▲, No. 1,847 to 1,875, of £50 £1,450 

— B, — 41,078 to 41,704, of 100 68,700 

— C, — 8,491 to 8.547, of 800 11.400 

~ D, — 3,184 to 3,886. of 500 81,500 

97,050 

Active Certificates 660 1 5 

Deferred ditto 4,188 7 10 

£101398 9 3 
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A Q«nend Statement of the Suidb eonyerted, and of those remaining 
unconverted, on the Slst December, 1855. 

Five per cent. Bonds, of 1841, and Converted, Unconverted. 

Certificates, including £6,900 into £ s. d. £ s. d. 

IntemalDebt 1,868,846 2 9 1,639,264 15 6 

Four per cent. Bonds, of 1845, in- 
eluding £66,050 ditto ;... 3,556,050 2,062,450 

Three per cent. Bonds, of 1848, 

and Certificates, including 

£3,073 10s. 5d., ditto 93.245 10 7 66,473 19 9 

Five per cent. Kegency Bonds 300 2,800 

Three per cent. Bonds, of 1835 l.OOO 1.650 

Debentures 10,653 49,375 

Capitalization Certificates, of 1851, 

including £6.814 6s. 8d. into In- 

temalDebt 427,803 9 3 9,589 14 

£5,951.898 8 7 £3,831.003 9 3 

G. C. X. de Bbito, Financial Agent. 
London, March 5, 1856. 

« 

SARDINIA. 
State of Finances. 
The estimates for 1856-57, have been settled by the 
Chamber of Deputies as follow : — 

Expenses — francs. 

Finance Department 76,299,042 

Justice 4,828,361 

Foreign Department 1,303,106 

Public Instruction 2.031,989 

Home Department 7,462,610 

Public Works 14,706,206 

War 33,291,768 

Navy 4,304,292 

Total 143,726,263, or 

£6,760,000 

Receipts 136,807,321, or 

£6,400,000 
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The GoYemment have, with the sanction of the Eng- 
lish Parliament, availed themselves of the proposed 
further advance of £1,000,000 sterling, as arranged by 
the original terms of the convention. 



BRAZIL. 
State of Finances. 

The budget for the year 1857-58 has been pub- 
lished. According to that document the debit and 
credit of the empire for that year are calculated at 
£4,061,999. The home debt is computed to the 31st of 
December last, at £8,815,950, and the foreign one at 
£5,839,900. The imports and exports in the empire in 
the years 1854 and 1855, are valued at £20,092,287. 
Of this sum £5,207,908 belonged to Great Britain, 
£11,433,043 to France, £81,136 to the United States, 
and £741,215 to Portugal and possessions. These re- 
sults show, when compared with those of former years, a 
considerable increase in the export. The new Customs' 
tariff was about to be published. The Minister, fearing 
that there would be a decrease in the receipts in con- 
sequence of a decrease in the duties in the import, 
intended re-establishing the duty of 2 per cent, on the 
export from the empire. 
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BUENOS AYRES. 

Proposed Basis of a Settlement of the Debt. 

A Meeting of Buenos Ayres bondholders took place 
on the 2nd of Jnne, 1S56, Mr. J, D. Powles presiding, 
when the particulars of the proposals for an adjustment 
of their claims were presented in the subjoined form .- — 

*' Mbuobanduu of Basis pboposbd bt the Ooysrnxbmt 

OF BUBNOS AYBBS FOB THB 8ETTLBMBKT OF THB DbBT 
DUB FOB THB LONDON LOAN. 

** To provide for the tvJl payment of the interest and sink- 
ing fund of the orignal debt, in the manner following : — 

« In 1857| £36,000; 1858, £48,000; 1859, £60,000; 1860, 
and thereafter, £72,000 annually, for the payment of interest 
and sinking fimd. For the payment of interest oyer-due at 
the present date to issue and deliver to the bondholders new 
bonds of the value of £20 or £50 each for the total amount 
thereof. These new bonds not to bear interest, but proTision 
to be made for their pajrment in manner following : — There 
will be assigned to their payment the full product of the 
eanon enfitetitieo at present over-due (save and except a sum 
which will not exceed £15,000 to pay off the ** classified 
debt*' still existing in circulation) as also the full canon 
er^fiietfUeo which becomes due, and is hereafter collected (save 
and except likewise that derived from public lands belonging 
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to fhe Ejdofl of towns in the country appropriated to them re- 
tpectiyely by the law of municipalities,) it being understood 
that this said assignment from and after 1861 shall not fall 
below £60,000 annually, and, in case of deficit, it is to be 
made up out of the other revenues of the State. 

*' ProTision will be, moreover, made for the extinction of 
this debt due for arrear interest by the Qoyemment becoming 
obliged to receiye the bonds issued for it in payment of all 
public lands sold in the country, (excepting the areas of 
towns) at their written value (par) at the current exchange 
on the day of such payment, five hard dollars to be computed 
for the pound sterling. 

** For the interest accruing between 1857 and 1860, bonds 
will be issued in like manner, and under the same conditions 
of payment, as those proposed to be issued for the arrears of 
interest due at the present time. 

'* Buenos Ayres, March 8, 1856. Bibbtba." 

It was stated that the arrangement for the principal 
of the debt meets the concurrence of the committee, but 
that they object to the proposed manner of dealing with 
the arrears. Mr. Giro, the commissioner, has also, in 
his correspondence with the Finance Minister, an- 
nounced the desirableness of the Buenos Ayres GoTem- 
ment constituting a 3 per cent, stock to satisfy these 
claims, with a view of asimilating the settlement to 
that carried out several years since by ChilL The Ck>m- 
mittee fully support him, and they have already des- 
patched letters to urge upon the authorities the full 
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completion of the arrangement. With slight modifica- 
tions it is thought they will he enahled to accomplish an 
adjustment preserving the essential features of the 
Chilian contract, which has all along formed the ground- 
work of the negotiation. The principal topics discussed 
were the publicity necessary to inform the bondholders 
of the progress of affairs, and the appropriation of a 
portion of the stock created to represent arrears to re- 
munerate the committee, Mr. Giro, &c., for their exer- 
tions. 
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m 

GUATEMALA. 

FBOPOSED 8ETTLEMEKT OF THE DEBT.* 

** The Committee of Spanish American Bondholders have 
receiyed by the July (1856,) West India Packet a letter 
from Mr. Lawrence, their special commissioner for Central 
America, dated Guatemala, May 30th, informing thei^ that he 
had concluded an agreement with the Guatemala OoTcmment 
for the adjustment of their foreign debt, of which the follow- 
ing is a translation, yiz. : — 

" * Article 1. The Qoyemment of Guatemala recognizes as 
a debt of the Republic, in conformity with the decree of the 
23rd of December, 1851, the one-third part of £163,299 
sterling, being the value of the bonds of the loan made by 
English merchants to the Federal Goyemment in 1824, which 
one-third part amounts to £54,433 sterling. 

" * 2. The interest upon this sum from the Ist of February 
1828, to the Slst of January, 1856, is reduced by this arrange- 
ment to £45,567 sterling, and is recognized equally as a debt 
of the Republic. 

" < 3. The £100,000 sterling to which the above-mentioned 
sums amount is the debt recognized by the Goyemment, 
which will hereafter form a sole capital, bearing interest at 
the rate of 5 per cent, per annum. The Goyemment will 
cause bonds to be issued for the aboye-mentioned sum, which 
shall be denominated Bonds of the British Consolidated Debt 
of Guatemala. 

*' * 4. The person authorized by the Goyemment of Guate- 
mala in London, in conformity with the committee of creditors, 
shall determine the form to be given to the new bonds, the 

• This arrangement was ratified at a meeting of the Bondholders, 
held on the 8th of August, 1856. 

2d 



418 



ADDENDA. 



Talue that each is to represent, and all the requisite precau- 
tions which may be considered necessary for the interests of 
Guatemala and the creditors. 

" * 5. At the period of issuing the new bonds it shall be 
expressed on the old bonds of the Federal Republic of Central 
America that the liability of Guatemala is thereby cancelled. 

" * 6. The interest of the new bonds shall be paid in London 
every six months, free of all expense, to the committee of 
Bondholders by the agent of the Government of Guatemala. 
The first dividend shall be paid on the 1st of August, 1866, 
and the second on the 1st of February following ; and thence- 
forth on the Ist of August and 1st February of each succeed- 
ing year. 

** * 7. The Republic of Guatemala, besides mortgaging all 
its revenues, pledges especially the half of the proceeds of 
the maritime dues (Alcabala) of the Custom-house of Isabal, 
from the 1st of June next, to secure the punctual payment of 
the interest and gradual amortization of the debt. 

** '8. These proceeds shall be remitted punctually to the- 
agent of Guatemala in London, to verify the payment of the 
dividends, applying the residue (if any should remain) to the 
liquidation of the capital. Should such proceeds be insuffi- 
cient, through any circumstances, for the full payment of the 
£5,000 sterling, amount of annual interest, the Treasurer 
of the Republic shall make up the deficit from any other 
revenues. 

** * 9. From the 1st of January, 1860, instead of half of 
the maritime dues of tl^e Custom-house of Izabal, there shall 
be apportioned one-sixth part of the maritime dues (Alcabala) 
collected in the Custom-house of this capital, for the purpose 
of facilitating the liquidation of the debt, the Government of 
Guatemala being free to employ at any time any other re- 
venues they may deem advantageous for that purpose. 
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<' * 10. The GoTernment of Guatemala shall haTe the power 
to buy the bonds at the market value, through their agent in 
London, as stipulated in the original contract made by the 
Federation in the articles 5th and 6th. 

'* * 11. By this present agreement the responsibility of the 
Republic of Guatemala is cancelled in favour of the British 
creditors for the debt of the Federal Republic of Central 
America, arising from the loan of the year 1824, — only having 
full force and vigour the stipulations contained in thii docu- 
ment, which is signed in duplicate. 

** ' 12. This agreement shall be subject to the approval of 
the President of the Republic, which, when obtained, shall be 
held as firm and valid; the sanction of the committee in 
London, being accorded through their commissioner, Mr. John 
L&wrence. 



" * Jo8B Najtbra. 
** * John Lawbencb. 



** * Guatemala, If ay 24th.' 



** ' Guatemala, May 26th. 

*< * The President in Council of Ministers, and by advice of 
tiie Council of State, approved in all its parts the preceding 
agreement concluded by the Minister of Finance with the 
Commissioner of the Committee of Spanish-American Bond- 
holders, and accordingly will dictate measures for its due 
fulfilment. 

" * Rafael Cabbeba. 

" * Josb Najeba, Minister of Finance. 

*< ' P. Db Atcinena, Minister for Foreign Affairs. 

" * Manuel Bchbybbbia, Minister for the Interior.' " 



420 



ADDENDA. 



LONDON JOINT STOCK BANKS. 



The following are the latest Reports and Balance Sheets of the 
principal London Joint Stock Banks. 

LONDON AND WESTMINSTEB BANE.— The Directors hare to report that, 
after making provision for all bad and doubtful debts, paying the income-tax, 
and setting apart £2,000 towards the new buildings in Lothbury and Bloomabury, 
the net profits of the Bank for the' last half-year amount to £9d,112. Oat of 
tliis sum the Directors have allowed interest at the rate of 5 per cent, per 
annum on the Best or Surplus Fund, which then amounts to £147,718, and they 
now declare a dividend to the Shareholders at the rate of 6 per cent, per anniun, 
and also a bonus of 5 per cent on the paid-up capital. After these payments are 
made, there is a balance of £8,510, which is carried forward to the credit of 
Profit and Loss Account for the current half-year. 



JUNB 30th, 1856. 
£ s. d. 



Db. 
To Proprietors for paid 

upCapiUl 1,000,000 

To Amount due by the 

Bank on Deposits, 

Circular Notes, &c.... 11,170,010 18 10 
To Best, or Surplus 

Fund 144,109 19 4 

To Net Profits of the 

past half-year 92,112 18 8 

£12,406,233 16 10 



Gk. £ s. d. 

By Government Stock, 
Exchequer Bills, Ex- 
chequer Bonds, and 
India Bonds 1,980,489 16 1 

By other Securities, 
including Bills Dis- 
counted, Loans to 
Customers, &c 9,518.867 12 2 

By Cash in hand , 906,876 8 7 

£12,406.238 16 10 
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LONDON AND WESTMINSTEB BANK, conHnued^ 



Pbofit and Loss. 



Db. £ 8. d. 

To total Expenditure of 

the Seven Establish- 

nient84ncladingBent 

I'axes, Salaries, Sta- 
tionery, &c 27,888 19 7 

To Amount set apart 

towards the New 

Boildinffs in Loth- 

bury and Bloomsbury 2,000 
To interest at 5 per 

cent, on the rest or 

surplus fund 8,602 15 

To payment of the Di- 
vidend now declared, 

at the rate of 6 per 

cent, per annum, for 

^e last half-year on 

the paid-up capital 

of £1,000,000 80,000 

To Bonus of 5 per cent. 

on the Capital 50,000 

To balance of Profit and 

I^oss Account 8,510 8 8 

£122,001 18 8 



Gb. 

By Gross Profits of the 
last half-year, after 
paying the Income 
Tax,and makinf^Pro- 
vision for all Bad and 
Doubtful Debts 



£ 8. d. 



122,001 18 8 



£122,001 18 8 



Bbst, OB SUBPLUS Fund. 



Db. 
Present Amount 



£ 8. d. 
147,712 14 4 



£147,718 14 4 



Gb. £ 8. d. 

Amount on Jan. 1.1856 144,109 19 4 
By Interest on ditto, at 

5 per cent 3,602 15 9 

£147,712 14 4 
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LONDON JOINT-STOCK BAN^.—TheDirectorabeg to hand the Shareholders the 
accounta of the Bank for the Half-year eudinff 30th June, from which they will 
•ee that the profit* for that period amount to £92,566, which enable the Directors 
to declare a Dividend at the rate of 124 P^' cent, per annum, with a Bonus oi 
10b. per Share, both free of Income Tax, and to cany over to the end of the year 
the sum of £25,086. 

LiABiLiTiBS AND AssBTS.— June SOth, 1856. 

Ck. £ s. d. 

By Exchequer Billa and 
India Bonds 904,177 8 4 

By Cash. Loans, Bills 
Discounted, & other 
Securities 7,825»408 13 2 

By Building-, Fumi-v 
ture, &c.. in Princes / 
Street, £37,575 V 45,885 

BydittoinPaUMaU.V 
:£8,250 ^ 



Db. 

To Capital paid up, yis. 
60,0008hares.£10each 600,000 

To amount due by the 
Bank 7,878,953 

To amount of ** The 
Guarantee Fund,** 
SlRtoTDecr.,1855,1 
£160,853 ISs. id. 

To 6 months' Inter- 
est on ditto, at £8 
per cent, per ann., 
£2,412 I6e. Id. 

To amount carried to 
Profit and Loss ac- 
count 188.191 11 



1 6 



168,266 9 2 



£8,775,411 1 6 



Pkopit and Loss AoooDNr. 

Db. £ 8. d. Cb. 

To current expenses, By Balance brought 

proportion of Build- down 

lag Expenses, Direc- 
tors* JEtemuneration, 
Bad Debts, Income 
Tax,&c 21,686 5 8 

To amount carried to 
Profit and Loss, new 
account, beiug^ re- 
bate of Interest on 
Bills discounted not 
yet due 28,918 7 2 

To Dividend Account 
for the Payment of 
Half a Tear's Divi- 
dend, at the rate of 
£12| percent, per an- 
num, upon £600,000, 
amount of paid-up 
Capital upon 60,000 
Shares 37,500 

To ditto for the pay. 
ment of a Bonus of 
10s. per Share 80,000 

To amount carried for- 
ward to profit and 
loss new account 25,086 18 6 

£138,191 11 4 



£8,776,411 1 6 

^ a. d. 
138,191 11 4 



iBI 88,191 11 4 
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UNION BANK OF LONDON.— The Directort have to present their SerenteeBth 
Annual Beport and to congratuhtte the Proprietors on the prosperity which has 
continued to attend their operations. It will be seen from the annexed balaaee- 
sheet that, after payment of all charges and the sum of £196,594 paid and due to 
Customers for interest on their current and deposit accounts, and after allowing 
£20,226 for rebate of bills not due, the net profits of the year ending the dOth^ 
June last, amount to £121,112, being slightly in excess of 20 per cent, on the 

etid-up capital. The Directors now declare a Dividend of 5 per cent., and a 
onus of 5 per cent, for the last six months, which, with the Dividend and 
Bonus paid in January last, amount to 17| per cent., clear of Income Tax, for 
the past year ; and they have carried 24 per cent, to the credit of the B«served 
Fund. After payment of the Dividend and Bonus for the year, amounting to 
£105,000, and adding £15,000 to the Beserved Fund, there will remain an un- 
appropriated sum of £20,226 to be carried to Profit and Loss New Account, for* 
Bebate of Interest on Bills not yet due, and a fUrther sum of £1,112 undivided 
profit. The large sum added to the Beserved Fund last year from the Premiums 
x«ceived on the Shares l^en allotted, rendered it unnecessary to appropriate 
any portion of the Annual Profits to that purpose at that time, but the Directors 
feel assured of the concurrence of the Proprietors in the expediency of tdcing 
advantage of prosperous years to augment this fund. The progress of ^e 
business at the Temple-bar branch has fully realized the anticipations of the 
Directors in every respect, and it is hoped Uiat the new Banking-house now in 
course of construction, will be ready for occupation by the commencement of 
the next year. 



Liabilities and Assbts.— 30th June, 1856. 
£ s. d. 



Db. 
Paid-up Capital, £10 

ger Share on 60,000 
hares 600,000 

Due by the Bank on 

Cunent Accounts, 

DepositBeceipts,(in- > 

eluding Interest ac- 

erued,)Circu]arNotes 

8BC 9,045,006 13 9 

Beserved Fund, invest- 
ed in the Bank of 

England Stock, as 

per contra 120,000 



9,765,606 13 9 
urpltts 141,338 6 10 



£9,906,945 7 



Gb. £ s. d. 

Cash in the Bank, at 

the Bank of £ngland, 

andatCaU 1,616,605 12 9 

Government Stock, Ex- 
chequer Bills, and 

City Bonds 1,407,000 

Loans,Bills discounted, 

&c 6,639,868 7 9 

£60,000 Bank Stock, 

(taken at 200, present 

value being 217). Be- 
served Fund 120,000 

Bank Preroi8es,consi8t. 

ing of FreeholdBuild- 

ings in Princes Street, 

MansionHouseStreet, 

and Argyll Place ; and 

Lease and Fixtures of 

4, Pall Mall Kast 

Ha'f-year's Dividend & 

Bonus, to 3l9t De^ 

cember, 1855, Amount 

carried forward 



78.471 1 



45.000 
£9,906,945 7 
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UNION BANK OF LONDON, 



Appropkiation or thb Subplus. 



Db. £ 8. d. 

DivideadB on paid-up Capital, Tis. :— 

Half.year, to Slat De- 
cember, 1859, already 
paid, at 5 per Cent.... 30,000 

Bonus alreaidy paid at 





8A per Cent. 15,000 



-year, to SOth June, 
1 856, now declared,at 
5 per Cent 

Bonus now declared at 
5 per Gent 

To be appropriated to 
Besenred Fund 



Carried to Profit & Loss 
New Account, vis. — 

Bebate of Interest on 
Bills not yet due 

Undivided Profit 



80,000 
30,000 
15,000 



90,826 
1,118 









£180,000 



6 




8 
8 



£141,338 6 10 



Cr. 
Surplus aa above, after 
deducting all ex- 

fenses paid or due, & 
nt8t.£ 196,594 0s.9d. 
allowed to Customers 
on their Current and 
Deposit Account 



8. d. 



141,338 610 



£141.338 6 10 



COMMERCIAL BANK OF LONDON.— The Balance Sheet for the past ye«r, which 
the Directors have now the pleasure to place before the Shareholders exhibits 
a net profit of £38,975 for the year endinff SOth June, 1856, after dedtxcting the 
current expenses, and maklhg provision for bad and doubtful debts. The Di- 
rectors have therefore determined to declare a Dividend at .the rate of £7 per 
cent, per annum for the past half-year, and to add a Bonus of £4 per e«nt., 
making together £11 per cent, for the whole year, free trotn Inoome Tax. 
There will remain a balance of £1,176 to be carried to the BeserreFimd, which 
will then, with the Interest for the last year, amount to £70,821. 



Balamcb Shsbt to SOth June, 1856. 



Dr. £ 8. 

Capital Subscribed £1,500,000 

Capital paid up 300,000 

Guarantee Fundinvest- 

ed in Oovemment Se- 

curities 

Balances due to the 

Customers of the 

Bank 1,536,361 

BiJanee carried down 

after deducting Bad 

and Donbtftil Debts, 

Income Tax, and aU 

Charges and Current 

Bxpenses 38,975 



d. 





69,645 11 6 



6 9 



15 6 



£1.944,988 13 9 



£ 



d. 



Cr. 

Gash in hand. Govern- 
ment Securities, and 
IndU Bonds, 454,740 IS 8 

Bills Discount^ Loans 
&c 1,490,848 1 7 



£1,944,988 13 9 
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GOMMEBCIAL BANK OF LONDON, eonHnued— 



Db. 

Dividend at the rate of 
£7 per cent, per an. 
num, for the Half- 
year ending Slst De- 
cember, 1855 , already 
paid 

Dividend at the rate of 
£7 per cent, per an- 
num, for the Half- 
vear endin|^ 30th 
June, 18&6 

Bonus of X4 per cent, 
per annum 

Bebate of Interest on 

, Current Bills carried 

' to Profit and Loss 

New Account 

Balance carried to tiie 
Guarantee Fund, 
making that Fund 
£70,821 6s. 3d 



£ 8. d. 



10,500 

10,500 

12,000 

4,800 9 

1,175 U 9 

£38,975 15 6 



Or. 
Balance brought down 



£ 8. d. 

88,975 15 6 



£38.975 15 6 



BANK OF LONDON.~The Charter of Incorporation granted to the Bank pro- 
vides that the accouuts be made up to the 30th of June and the 31st of December 
in each year. The Bank having commenced business on the 92nd of August, 
1855, the first settlement of the accounts took place on the 31st of December in 
that year^ but the time which had then elapsed since the opening was too brief to 
render it desirable to call the proprietary togeUier at UiAt peri<M. Ten months 
have now passed since the commencement of business, and the Directors have 
the pleasure of meeting the Shareholders to present their first report, with a 
statement of accounts to the 30th of June, 1856. The progress which the Bank 
has made in the acquisition of business has been most satisfEtctory, whether it be 
considered in reference to the amount of that business, or its steady and con- 
tinued increase to the present time. On the Slat of December, 1855, (i. e. after 
four months* trading,) the amount due by the Bank on current and other ac- 
counts was jB61 1,948: three months later, viz. on Uie 31st of March, 1856, the 
amount stood at £956,908: while on the 80th of June, 1856, it amoimted to 
£1,401,259. The accounts now presented to the Shareholders show that, after 
payment to customers of a sum of £19,586 for interest allowed on their balances, 
there remains a sum to be carried to ** profit and loss" of £37,417. The appro- 
priation of this amount has received the attentive considerationo f the Directors. 
by the Charter of Incorporation they are reouired to form a Reserve (mt guaran- 
tee Fund to guard aaainst contingencies, ana are empowered, if they shall see 
fit, to abstain from declaring any Dividend for the first year, and to carry all the 
profits to the Beserve Fund. IJooking, however, to the satisfactory oommenoe- 
ment which has been made, the Directors feel it is not necessary to resort 
to the precaution of reserving the whole of the first year's profits, at the 
same time they desire to act wiui all due caution in making the present appro- 
priation; and after mature deliberation, they have arrived at the xollowing con- 
clusions, which they have the satisfaction to announce to the Shareholders. It 
has been resolved that out of the sum of £37,417 carried to profit and loss ac- 
count, there be appropriated the sum of £6,720 for current expenses, income-tax, 
and for bad and douotful debts; that £6,265 be carried to profit and loss new 
account, as rebate of interest on bills discounted not yet due; that £1,000 be 
applied towards writing off preliminary and building expenses ; that out of the 
sum remaining there be now paid a dividend after the rate of £5 per cent, per 
annum (free of income-tax) from the date of Uie commencement of business; 
that £8,000 be applied as the basis of a reserve fund ; and that the balance, 
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£f .668, be carried forward to account of the next half-year. It is the intentioB 
of the Directors in future to declare a Dividend half-yearly, provided the proftti 
of the Bank shall justify them in so doing, the final appropriation of the year*! 
pi%flts being declared after the 30th of June in each year. It is gratifying to 
the Directors to acknowledge the active and very beneficial co-operation of tbe 
Shareholders in the acquirement of business, and the Directors, relying upoo 
such continued exertions, assure the Proprietors that their best energies shall be 
devoted to making a safe and profitable use of the resources of the Bank. 

LiABiLiTiBS AND A88BT8.— SOth of June, 1856. 



£ s. 

800,000 



1,368,841 17 8 



Dr. 
To Capital paid-up ... 
To amount due by the 

Bank on Current and 

Deposit Accounts ... 
To amount carried to 

credit of Profit and 

Loss Account after 

payment to Custom- 
ers of £19,586 2s. Id. 

for interest on their 

balances 37,417 15 



d. 




£1,701,859 12 10 



C&. £ s. d. 

By Investments in Oo-\ 
vernment Securities J 
£318,050 9s. lid } 336,138 8 6 

By ditto in other Secu- \ 
. rities £84,087 18s. 7d.; 

By Bills Discounted, 
Loans, and Gash 1,285,484 15 S 

By Bank Premises, 
Threadneedle-Street, 
(freehold) 64,500 

By Building Expenses, < 
Furniture, Fittines, 
&c., Threadneedle- 
Street and Charing- 
Ccoss £7,809 i4s. Od. 

By Preliminary Ex- 
penses, viz., Deed 
of Settlement, Char- 
ter, Advertising, jte., 
£7,386 15s. Id 



15,196 9 1 



£1,701,259 18 10 



Pkofit and Loss Aooount. 



Db. £ s. d. 

To Current Expenses, 

Bad and Doubtful 

Debts, Income Tax, 

86c 6,720 18 7 

To rebate of Interest on 

Bills Discounted not 

fet due, carried to 
'rofit and Loss New 
Account 6,865 18 5 

To amount written off 
Buildinr and Preli- 
minary Expenses ... 1,000 

To a Dividend at the 
rate of 5 per cent, per 
annum from the open- 
ing of the Bank 18,868 

To amount carried to 
BeserveFund 8,000 

To unappropriated Pro- 
fits carried forward 
to next half-year 8,568 10 7 

£87,417 15 7 



Gr. 
By Balance brought 
down 



£ a- d. 
87,417 15 7 



£87,417 15 7 
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TH£ CITY BANK.- The Directors have much pleasure in meeting the Share- 
holders, to place before them, for the first time, a Beport of the progress of the 
the Bank. The Deed of Settlement provides that the first ordinary general meet- 
ing of the. Proprietors shall be held within twelve months from the 20th July, 
1855, the date of the Charter of Incorporation. The Bank opened for business 
on the 6th of August; consequently the Accounts now su'bmitted, made up to 
the 30th of June last, embrace a period of ten months and twenty>four days. 
The Directors have the satisfaction to state that, the Supplemental Charter, 
authorising the increase of the subscribed Capital of the Bank to One Million 
Sterling, has been obtained, and that an issue of 1.500 additional shares has been 
made) in the proportion of one nefr share for every two original shares held, at a 
premium of £8 per share. This issue increases the subscribed capital of the 
Bank to £450,000. The accoimts annexed show that, after paying the whole of 
the Current Expenses, amounting to £6,453 ; allowing for Bebate on Bills dis- 
counted, but not due, £4,115; writing off the entire amount of the Preliminary 
' Expenses £3,118; also, writing off, on account of the building £1 ,000 ; and trans- 
ferring to the Beserved Fund £10,000; the Directors are enabled to declare a 
Dividend at and after the rate of £5 per cent, per annum, A'ee of Income Tax, 
and to carry forward the sum of £2,367 to the Profit and Loss New Account; a 
result which your Directors trust will be considered satisfactory, especially when 
they state that they have paid £14,827 for Interest on Current and Deposit Ac- 
counts, Although the steady progress which The City Bank has made, has ex- 
ceeded the expectations of your Directors, they consider it necessary to state 
that their great desire has been .to establish the Bank on sound principles, rather 
than to realize large immediate profits. 

LiABlLiTlBS AND AssBTS,— Monday, 30th Jane, 1856. 



Db. 

To Capital paid-up, viz. 
£50 per Share on 
3,000 Shares 

To amount received for 
Deposits on Account 
of New Shares 

To amount due by the 
Bank on Current and 
Deposit Accounts ... 

To premium on 1,500 
New Shares at £8 
per Share 

To Profit and Loss, 
for the Balance of 
Account 



£ 8. d. 

150,000 

67,395 

786^581 7 5 

12,000 

21.794 6 7 

£1,037,770 14 



Cb. 

By Exchequer Bills and 
Bonds, and East In- 
dia Bonds 

By Bills Discounted, 
Loans and Cash 

By Building— for Pay- 
ments to this date ... 

By Preliminary Ex- 
penses, (including the 
cost of the Charter & 
of the Supplemental 
Charter) 

By Furniture, &c., pay- 
ments to this date ... 



£ B. d* 

76.159 3 2 

940,752 1 1 

17,385 3 5 

3,118 17 3 

355 10 1 



£1,037.770 14 
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TtiE CITY BANK, conUiwedr-- 



PaoFiT AMD Loss, from 6th August to 30tli June, 1856. 



Dk. 
To Current Expenses, 
including Salaries, 
"Eent. Stationery, Di- 
rectors* Eemunera- 
tion, Allowance for 
Bad Debts, Income 
Tax, &c 

To amount carried to 
Profit and Loss New 
Account, being B«- 
bate of Interest on 
Bills Discounted, not 
yet due 

To Preliminary Ex- 
penses, Balance of 
that Account written 

off " 

To amount written ^ off 
on Account of Build- 
ing 

To Amount transferred 
totheB^served Fund 

To Dividend Account, 
for the payment of a 
Dividend at and after 
the rate of £5 per cen- 
tum per annum, upon 
£150,000, amount of 
paid-up Capital upon 
3,000 Shares 

To Surplus Proflt,trans- 
ferred to the credit of 
Profit and Loss New 
Account. 



£ s. d. 



e,4S3 4 1 



4,115 9 3 

3,118 17 3 

1,000 

10,000 



By Balance brought 
down 

By Amount of Pre- 
miums received on 
New Shares, as above 



6,789 14 6 

2.367 1 6 
£33,794 6 7 



£ 8. d. 

21.794 6 7 

12,000 



£33,794 6 7 
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THE LONDON AND COUNTY BANK.— From the pectdiar circumstances which 
have transpired since the last meeting, your Directors have considered it desir- 
able to call Uie proprietary tomther at this time, and gladly avail themselves of 
tiie opportunity of placing b^ore them a statement of the accounts of the bank 
for the half-year ending the 30th of June last. The accounts, it will be ob- 
served, are attested by ue signature of the auditors of the bank, appointed by 
the shareholders, in addition to which your Directors have deemed it advisable* 
on this occasion, to obtain the assistance of Mr. Coleman, the eminent public 
accountant, whose examination and approval of the accounts are verified by his 
report. It will be found, on reference to the balance sheet, that the net profits 
of^the bank for the past half-year, after making due provision for bad and 
doubtful debts, amount to £35,293, which, with the small balance brought for- 
"ward from the previous half-jear, will leave a disposable sum of £35,400. Tour 
directors have declared a dividend of 5 per cent, for the half-year, tree frt>m 
income-tax, upon the paid-up capital of the bank, leaving a balance of £10,819 
to be carried forward to the next account. 

Balavcx Sbext of the London and County Banking Company, 30th June, 1856. 



Dr. £ •. 

To Capital paid up . . . 494,275 

BeservedFund 100,000 

Customers' Balances, 
&c 4,213,738 13 

Profit and loss balance 
brought from last ac- 
count 107 19 5 

Ditto rebate, &c., ditto 
12,163 

Gross Profit for the half- 
year, after making 
provision for Bad 
and Doubtful Debts 
112,697 17 10 
124,968 17 



d. 



10 



Cb. 

By Cash on hand at 

HeadOffice&Branches 

463.206 2 

Cash placed at Call 

and at Short Notice 

744,320 12 3 



£ 8, d. 



£4.932,982 11 1 



Investments, viz. : — 
Grovemment and 

Guaranteed Stocks 

569.156 13 6 

Other Stocks & Secu- 

riUes 235,525 10 3 



1,207;^26 14 3 



DiscountedBill8,Notes, 
and Temporary Ad- 
vances to Customers 
in town and country 
2,498.928 6 6 
Advances to Customers 
on Special Securities 
294.963 16 1 



804,683 3 9 



Freehold Premises in 
Lombard-street and 
Nicholas-lane, Free- 
hold and Leasehold 
Property at the 
Branches, with Fix- 
tures and Fittings . . 

Interest paid to Cus- 
tomers 

Salaries and all other 
expenses at Head 
Office and Branches, 
includinglncome-tax 



2,793.892 2 7 



47,493 5 
34,452 18 5 



44,985 11 8 
£4,932.982 11 1 



PsOriT AND Low ACOOUMT. 

34,458 18 5 forward from last 
44,935 11 8 Acfionnt 


Cs. 

£ 8. d. 

107 19 5 


10,179 18 7 

84.580 18 
19,819 16 7 


Betutte, &c., ditto .... 

Gross Profits for the 
half • year, - after 
makinf provision for 
Bad &Doabtful Debts 


12,163 
118,697 17 10 


£] 24,968 17 3 


£184,968 17 3 



THE LONDON AND COUNTY BANK, etmtinued-' 
Db. 

To Interest paid to Ca»» 

tomers 

Expenses as above .... 
Bebate on Bills not due, 

&c.. carried to Profit 

and Loss New A.ccount 
Half-year'sDividend, at 

10 per et. per annum 
Balance carried forward 



BOYAL BBITI8H BANK.— The Directors present to the Proprietary the Beport 
fbr the past half-year. They liare determined, with due regturd to the per- 
manent interests of the Shareholders to declare a dividend at the rate of \ya 
cent, per annum, which will enable them to make more than ordinary provision 
for bad and doubtful debts. The removal of the Chief Office to Threadneedle- 
street, though retarded beyond the period aoticipated, has alreadv been attended 
with an important accession of custom ; and the Directors are glad to announce 
a corresponding increase at the principal branches. The branch recently opened 
at Holbom is making the most satisfactory pVoeress. An important change has 
taken place in the management of the Bank ; Mr. Cameron having retired, tte 
Directors have availed themselves of the experience of Mr. Craufurd, and have 
appointed biin their general manager. They have also appointed .Mr. DoBoaB 
their deputy-manager. These gentlemen have both been xor many yean in the 
service of the Bank, in important situations. 

Db. Liabilities and Assbts. Ck. 



To subscribed Capital £ •. d. 

£300,000, one-half 

paidnp 150,000 

To amount due by the 

Bank for Deposits on 

AccountofNewShares 

and for fixed periods ; 

onDrawlngAccounts ; 

on Promissory and 

Circular Notes, and 

Acceptances for Cus- 
tomers 848,428 12 3 

To Beserve Fund, as at 

1st of February, 1856, 

as perBeport forSixth 

year 13.990 19 
ToDividends 211 9 8 

£14;203 8 8 

Unappropriated Ba- 
lance at do. 2.341 8 8 

To gross Balance for 
the hsif-year ended 
June 30, 1856, after 
making Provision 
for Bad Debts, and 
Paying Interest 

(£14.866 lis lid.) 
on Deposits, Promis- 
sory Notes, and Ba- 
lances 15,069 15 6 



By loans on Convertible 
securities for short 

geriods, advances on 
ashCreditAccounts, 
Bills Discounted. &c. 

By balance of Prelimi- 
narv Expenses, in- 
cluding Charter and 
Branches, to be liqui- 
dated by yearly in- 
stalraents 

By property of theBank 
in Buildings, &c„ to 
be liquidated by 
yearly instalments . . 

By Investments in Go- 
vernment Stocks, and 
CashinBank 



810,20i I 



15,793 11 11 



83,680 3 4 



174,364 9 3 



31.613 18 4 
£l.0i4,042 4 7 



£1,021,012 4 7 



BOTAL BRITISH BANK, continued- 

Fbofit and Loss Account. 



Dk. 

To expenditure of the 
Bank, for the half- 
year ended the 30th 
of June, 1856, at its 
Chief Office and 
SeyenBranches, com- 
prehending Bents, 
Bates, and Taxes, Sa- 
laries, and Payment 
of Income Tax 

To amount voted to 
Directors at Annual 
Meeting, Feb. 1, 1856 

To amoimt set apart for 
li<}uidation or Preli- 
minary Expenses and 
Cost of Premises for 
half-year ended June 
30,1866 

To Dividend (free of 
Income-tax) for half- 
year ended June 30, 
1856, at4per cent, per 
annum 

To Beserved Fund, as 

at Feb. 1, 1856, as 

per Balance Sheet 

13,990 19 

To Dividends thereon 
211 9 8 



To Beserved Fund, as 

at June 30, 1856 

14,203 8 8 

To Unappropriated Ba- 
lance 1,060 2 7 



£ s. d. 



Cn. 
By Gross Balance and 
Aeserved Fund as 
above brought down 



£ 8. d. 
31,613 12 4 



10,851 I 1 
3,000 



500 



3,000 



15.262 11 3 
£31,613 12 4 



£31,613 12 4 



To Beserved Fund, as 
above, brought down £15.262 11 3 
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THE 

KOYAL BRITISH BANK, 

XNCOB.FO&ATED BY CBARTEB.. 

EDWARD ESDAILE, Esq. GovBawoR. 
JONH STAPLBTON, Esq., Deputy Govbbnob. 

Birettors. 



Isaiali Butt, Esq. 
Edward Esdaile, Esq. 
George Gillott, Esq. 
Bichard 'Hurst, Esq. 



Frederick Valiant, Esq. 



Bichard Hartley, Kennedy, 

Esq. Alderman. 
H. Dunning Macleod, Esq. 
John Stapleton, Esq. 



TEBMS OF BUSINESS UntU ftirther Notice. 

Drawing Accounts may be opened by respectable parties, pro- 
perly introduced, although they may be unable to keep the balances 
usually required to remunerate Bankers, in which case a moderate com- 
mission is charged. <If a balance of not less than £100 be maintained for 
the half-year, interest at the rate of one per cent., and if £200, two per 
cent, per annum on the whole balance, from day to day, will be allowed. 

Deposits of any amount will be received at the Chief Office and its 
branches, on which interest at one per cent, under the Bank of England's 
discount rate for the time (but not exceeding five per cent.) will be 
allowed from the day of deposit. The rates of interest on sums deposited 
for fixed periods will be agreed on at the time. All sums of interest 
due, will be payable on devMknd, > 

Circular Bills, or Letters op Credit, and Drafts or Orders, 
payable on demand to the bearers by the Correspondents of the Bank in 
every town of any note at home or abroad, possessing peculiar features 
of economy, safety, and utility ; — and 

Bills of Exchange or Drafts on the Bank in setf, for use in the 
Colonies, in India, China, and America, may be obtained by customers 
and others on application at the Chief Office. 

Discounts of approved Bills of Exchange will be made to partien 
having Accounts with the Bank. 

Bemittances are made to, and Bills collected in, any place in 
England, Scotland, or Ireland, where there is a Banker. 

Dividends, &c., received for Customers without charge. 

Forms of Application for opening Accounts, &c., will be supplied, 

and any further information may be obtained at the Bank, Threadneedle 

Street, or at any of the Branches, 429, Strand ; 77, Bridge Road, Lambeth; 

97, Goswell Boad, Islington ; 1, Shaftesbury Terrace, Victoria Streei, 

Pimiico; 60, Stone's End, Southwark; 32, Begent Circus, Piccadilly; 

and 311 and 312, High Holbom, corner of Chancery Lane. 

By Order of the Court of DirectorSf 

THOMAS CRAUFUBD, General Manager. 
Chief Office, Threadneedle Street, London. 
UtJugutt,lW^6, 
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SOUTH AUSTRALIAN 

BANKING COMPANY. 

CIncorponUed by Boyal Charter, 1847 J 

No. 54, OLD BROAD STREET, LONDON. 

Paid-uf Capital £300,000. 

IBfrectors. 
EDWARD DIVETT, Esq., M.P., Chairmak. 



W. Chippindale, Esq. 
W. Ghrant, Esq. 
C. J. Heath, Esq. 
W. W. Ker, Esq. 



J. H. Leckie, Esq. 
W. Richards, Esq. 
J. Wheelton, Esq. 
J. B. White, Esq. 



^tttfitoris. 
C. Chippindale, Esq | J. S. Wells, Esq, 

Messrs. CTTRRIE & Co. 
LONDON AND WESTMINSTER BANK. 

Solicitors. 
Messrs. MARTEN, THOMAS, and HOLLAMS. 

ADELAIDE ESTABLISHMEITT. 

ii)(tanaser. . 

GEORGE TINLINE, Eso. 

.... \ . .. 

Xocal Birectors. 

S. Davenport, Esq. | John Hector, Esq. • " ' 

John Morphett, Esq. 

Secretary.^ J. C. DIXON, Esq. 

The Directors grant Letters of Credit at sight, or Drafts jkt.thir^- 
days' sight, on their banks in South Australia. The terms are regulated 
by the state of the exchange with the Colony. The Company also 
negotiate approved Drafts on South Australia. Bills collected in the 
Colony, and the proceeds remitted to England. For terms of '«zeilan^ 
and farther particulars, apply at the Company's Offices as above, ^ 

WILLIAM PUKDY, 

Mamagtt,- i >i -.'HO'' 



A CATALOGUZ AND FCLL DJBSGUPTION OP 

DIARIES AND OTHER COMMERCIAL WORIS 

PuBtisriKD BY LETTS, SON & Co., 8, Royal Exchange, 

And Sold by aU Bookselkra and Stationers, 

Also of COPYING MACHINES and various Articles of STATIONERY, MAPS, 
GLOBES, ATLASES, and FEINTING in Type, Copper-Flate, and Lithography. 



COPYING MACHINES 

Are Articles in wbicb the Advertiaera have been loug since convinced tbat Part imonvis very itU«dirionsly 
applied. Tbey are expensive to purchase at the outset and if not good give enaless trouble and hail 
better be thrown away. Havinc read several Advertisements quoting lower prices than their own and 
bein^ ansions to be sBrpassed hy none of their Fellow Tradesmen, thejr have sent round to inspect, 
and m no instance have they seen one at an inferior price at all equal to toeir own, which, being mad* 
•f the Very Best iron by the Beat Workmen that London can Produce, and with most Powerfnl 
Machinery, they have no hesitation iu saying are at present uneqtuMed, A great variety is always oB 

inspection and ready for immediate use. 

The following are |ke Prices of Machiuet and Tables. They have lower priced, but which they cnuaot 
warrant. They have also sold the Lever Presses bat not williagly. 

Znstractions iot iise. 

Upon each of your Letters place successively a leaf of Damped Copying Paper and a 
leaf of Oiled Paper ; give them one minute's gentle pressure in the Machine ; withdraw 

and lay them out to dry." 



Prices qf Machinett be»t London make. 



Post Folio. 18 inches by 1 1} . . . . jC6 9 

Foolscap Folio, 15 inches by 10. . 4 17 

Large Quarto, 13 inches by 10 .. 3 18 

Small Quarto, 112 inches by 8|.. 3 8 



Price* of Tablet in Solid Mahog iny^ Oak, ^e. 



No. 1, £4 7 
„ 3 80 
3 80 
3 8 






No. 8, £4 8 
„ 3 9 
„ 3 9 U 
..39 



No.3,£8 8 
.. 1 11 « 
.. 1 11 6 
.. 1 11 « 



Damping Boxes, Oak and Mahogany, Post Folio, 7«., 7«. M. ;'-Foolseap, 6«., 7«.; Large 
Quarto, 6*., 7«.;— Small Ditto, 6*., 7«. 

C^ih Pads, per Pair, Post Folio, 5». ; — Foolseap, 4«. ; — Quarto, 3«. 

Oiled f*apprst per Posen, Post Folio, is. 6d. ;— Foolscap, 3s. 6d, ;— Quarto, 2s. dd. 

Copvine Books^ with Index, and paged by Machine, Foolscap Folio, 1000 leaves, 19f. 
500, i2».— Post Quarto, 1000 leaves, 16«. ; 500, 10«. ; 250, %s. 6ti. 

Copjfing Books for vriwUe Utters, in Russia or Calf binding, with Spring look and key, 
at 2ls. or 25«. eacn. 

Guard Books, with Indexes, Folio, 17«. ; — Quarto, \2s. 6d. 

Ink, per Quart, 3s. 6d. ; Pint, 2s. ; Small Bottle, 6d. and 1«. 

Damping Brushes, 2s, 6d, 

N.B. The plan of preparing Books of Copying Paper to be put into Machines instead 

of Loose Leaves is now generally adopted, and independent of being neater ensures a 

* saving both of time and expense. The Publishers have recently accomplished a further 

desideratum, viz. a Copying BooktivitlijLock and Bley for Private Kottera, 

as before described. 

la'fiTTS'S COPYING INK, In Sixpenny Bottles, flows more readily from the 
Per thin aiiv other writing Ink at present nannfactnred for Letters, Account Books, ftc: dries a 
strong and permaueut Black, and with it a person can copy perfectly a Aer the Letter has been 
written a week.— Pints, Ss. { Cluarts, Ss. 6d. ; Gallons, iSs. Export Orders for Dosens supplied 
at Wholeaale Prices. 

Red and Bluo Copying Ink. 

SAMPIVO &O&Z1IS& for the Copying Machine, being covered with an ab- 
sorbent cloth, and kept in a bottle full of water, is always ready for immediate nse, and 
dialfibnteft the moisture equally and snffiriently over the whole surface of the Copying Paper with 
the k«st pAsrible trouble. Price 2s. 6d. 

PO&TABAfl COPYI'tro MACBIWIS. Will copy a ftWIe Letter quite as 

well as the Iron Machines for Offices (which are ealcnlnted to take in w or W Lttttrt at o»e$). 
Price 31s. each, inclnding Ink, Paper, ana ail other mateciais essential to Its operation. 

BfiABIWO i:A8B&. To screw on to a Chair, Coach, fto., and so facilitate 

Reading in «n easy Posture, SOs. } Ms. ; 88s. each. 



LETTS'S DIARIES. 



.« 



To guldt raeh m«nb«ra of tho Public as have not uaod our DUries before 
•tloction of thoM EdltloM which will most probably suit them, we offer the folio ■«■ 

analysis, drawn from experience. 
T%0 Maiiioru tnoMt generally adopted fty 
LADIES, are Nos. 10, 18, 18, 30, 9i, and other smaU ediuons. 
CLEROYMBN, are Nos. 9, 10 and 12. 

PBYSXCIANS and the ItCsDiCAL Profusion, Nos. 1, 2, 8, 9, 10, IS, and tl»e- Bft 
Monthly Editions, No. 14 M, 17 M, SI M, 23 M, the latter givinar a large apmc« 
write on, without occupying much room in the Pocket, (TOURISTS nlBBMgffr 
' these convenient.) A new form for the pochet is also published, aryfcMged t gTiAot 
Appointments, Accouchments, Vaccination, &c. - (f>CC 

SOLICITORS and the Lboai. Profjsssion, Nos. 1, S, 8 and 9. 

Other Professions having engagements by time, exclusively, as those of Music, Dancine 
Drawing, fcc, are provided for by a Pocket Form, subdivided into hocffs, eff litlecl ti» 
Professional Appointment Diary. 
THE ARMY AND NAVT, Nos. 8, 9 and 10. 

MBROHANTS, bankers, and Orntlkmbn in OFFICIAL CAPACITIBB, Nos. hi 
58 and 53; 1, 2 and 3; 6 and 7 ; 8, 9, 10, 11, &c. and the B, or Dr. and Cr, Dijtfie& 
a« 3 B, 4 B, 5 B, 6 B, 7 B, 11 B, &c. 
TRADESMEN, Nos, 4, 6, 11, 13, 15, &c and the B, or Dr. and Or. Diarie*. - • 
MECHANICS. WAREHOUSEMEN, &c, Nos, 17, SI, 23, and the Chbap Boi^am^ • 
The Pocket Editiohs being indiscriminately used by all. 4 

Nearly every Edition is provided with a loose protecting Cover of Leather or Cloth u 
last an indefinite period, for the purpose of keeping it neat and unbroken to t^e yfi»r'8 eod 
In addition to a ruled apace for every day in the Fear according with 




ments described on succeeding pages, and accompanied with Notices of all re: 
•vents to be provided for (such as Public Holidays, Dividends due. Eclipses, &c.)„ Ihq 
contain (with one or two exceptions) a general aummary of an entire pitto Q9^pjiem^ 
for each month, blank$ for casual memoranda, and the following important T&DlesrSbc.!- 

COMMERCIAL AND GENERAL. 



Almanack. for the Year, with Tides, &c. 

Ude Tables fox the Out-ports 

Eclipses 

Duration of Moon-light 

Holidays at the Bank and other Offices 

Sunday Lessons 

Jewish Calendar, Fasts, Festivals, &e. 

Weather Table 

Beady Reckoner, for Marketing, ^ lb., 

yard, &c. 
For calculation of Wages 
Fairs in England — Compendium of 
Life Assurance, Cost of a, at various Offices 
Advertisements of Ditto 
Valueof an Annuity at various Ages 
Government I^ife Annuities at ditto 
FlQbAble Duration of Life at ditto 
Bntis^ Weights and Measures 
Foreign WeighU compared mth English 
Foreign Monev compared with Euglish 
Funds, Transfer Days, Dividends, &c. 
Relative Vailue at various Rates 
Highest and Lowest Prices, 1849 to 186S 
Property and Income Tax Table 
Interest Table at £5 per cent. 



Interest Table, at 3, 34, 4, 4^, & 5 percent- 
Interest Readv Reckoner, for any amoun:. 

at 8, 8^, 8, 4. and 5 per cent. 
The New Tariff or Customs' Dutiea 
Assessed Taxes 

Stamp Duties — Law and Commercial 
Directions for making a Will .i ,, . 
Brief Directions to Executors. , ., 
Birth Days of the Royal Family ' 
City Officers ^ * *<* 

Army and Navy Agents 
Bankers in London 

Country Bankers, with London Ag^ata 
Styles and Commencement of Address to 

the Nobility and Public Offieem > 
Her Miyesty's Olticers of Stats and Prin- 
cipal Departments of Goverinnent 
House of Peers, &c. 
Scotch and Irish Peers, not being Peers 

of Parliament 
House of Commons — ^Representatives 
Ditto— Places Represented 
Post Office Regulations 
Foreign Ministers and Coiwa^f ,^- 
English ditto abroad. ' 



SUMMA.RT OP THE COMMERCIAL EVENTS OP THE TEAR, 

Bmbracing Monthly Tables of the highest and lowest prices ot the followfB|( AxMm 
of Produce, with the qoantities warehoused in the Docks :— 1 C 

Indigo I Rice Cochineal 

Sugar, (Jamaica, Bengal, Wool Iron 

Mauritius. & Refined) | Silk Rum ^ , . 

Funds ; Bank Notes in Circulation and Reserve, with Bnllion in both Uepa|ta«l|||l! 

IjEGAIj. 



Com and Wheat 

Cotton 

Coffee 



Holidays at Law Offices 
Lav and University Terms 
Cirooits of the Judges 



Court of Bankruptcy 
Law Offices ft Hours of Attendwu» 
Act.8 passed last Sessiim ^ 

LETTS, SON & Co., 8, Rotaz. 



lEBKSHSXONS AWB A&&AllOSMENlr ^T TBS TAMIOVB 
^^;^f^ EDZTZOM or I.ET«'S JttlARXES. 



OFFZC£ £BZTIOH8. 



«»H* 



l^Srf^ .BI«B of Paper.. 
J^' • ■ Breadth in inches 



]>eptli in inches 



^ eM Day in a Page 

2 Do. pr 2 week do | 

Jty.?a1X»i I week do 

3 Do. in* Page : 

\««- 4 D«^ 0(« J week do 

^^^ a, week of 6 days do 

.ar(5 ^ week of 7 days do 

la, or Bx & Cx 3 Days in a Page . . . . 

4 Do. do 

C Do. do 

Cy or Condensed 

X>9 ox l>ouble I 




res' 



MexM left» Cash right pi«es- 



7|f 
Iftf 

tj»' 



Qto. 


Long 
Qto. 

4 


No. 
1 


No. 

• • 


2.2h. 


. • 


3.33 


6 


• • 

4 
5.34 


• ■ 

• • 

7 


• • 


• • 



8to. 
7* 



No. 
8 

9 

11.35 
10 



3b 
4b 
5b 



6b 

• • 

7b 



llB 



llD 



FdCKET EDZTZONS. 



SXZS of Paper ..., 
Broadfh in inches 
Bepth in inches. . . 



) 



1 Day in a Page 

2 Do. or ^ week do 

3 Do.- ^ week do 

3 Do. in a Page 

4 Do. or ^ week do 

a week of 6 days do 

a week of 7 days do | 

By or Ihr Ifr Cx 3 Days in a Paige . . . . 

6 Do. do 

C^at Condensed 

B, orBouble | 



|Cem«Jtft,CMh right page* 



12mo. 
6 



No. 

12enl* 
13enl* 

13 

12 



Long 
12mo. 

H 



l8mo 
3 

7 



13b 
13b 
13c 
13d 



No. 

14m 

llenl* 

15enl* 

15 

14 



15b 
15b 
15c 
16d 



Si 



No. 



Small 
18mo 

H 

5 
No. 

17m 



18 



\8. 



ued 



17 
9d. 



34mo 
3 

41 



No. 
23m 



22 



Small 
24mo 

1 

No. 
21m 



20 



17d 



23 



23d 



21 
ed. 



2lD 



JCh9 CAergjnnan'fl ^Tablet iMary, Intended to hang up in the Ybstry or lie upon 
^e Table, always presenting to view the duties of the current week, with the Proper 
Lessons, Proper Psalms, Prayers, and an ample space for writing Notices, to each 
diW> wbeiber it be Sunday, Saints' Day« or ordinary week day. EVery leaf contains 
an Entire Week, which being detached, may at its expiration be withdrawn and 
J^ee Is. Fine Paper Copies. 2s, 

* Enl. •ignifles enlargod Editions. 



lift pug* 






rtght page 


Jras 


I8S0 


18S0 


JONB 


8 8»l 






• Sua 


• 






» 



METHOD OF DIVIOINC T»«BtMkCC9» 

left page r 



^ 



Jdkb 



18S0 



STh 



7Pri 



IMO 



8 Sat 



1 



1 Bay to a Fag«» 

as Nos. 61, 1, 8, 14m, 17m, 21m, 23m. 



a Bays to a «!^^ 

as No. 2. 



left page 


right page 


JUHB 1820 


1820 Jdhb 


8 Mob 


STh 


4TuM 


TFri 


f W«4 


8 Sat 



left page 



risl|^<f»f«t 



3 Bays to a Fage 

ts Nos. 63, 3, 6, 10, 11, 12, 13, U, 16, 
18, 20, 22. Rough, Nos. 31, 33, 36. 



Jdmb 


1820 


18M 


Jni 


2 Sua 


iTaM 


• Tk 


. SSit 


SMoa 


8 Wed 


TFn 


^ 








1 



4 Bays to aj9is«^ 

as No. 4. 



left page 



right page 



left page 



Juirs Db 1820 



SMoa 



4 Ttt6B 



6 Wed 



1820 Cb Juhb 



SMoa 



4 Tttot 



ft Wed 



Dk Jomb Cb 



8M(«i 



4Tu 



SMon 



4Ta 



Bv A Gv 3 Bairs to an opening, Bv A Ov 4 
as Nos. 3b, 6b, lib, 13b, 16b a 



Da Join G» 



6 Wed 



• Tk 



ft Wed 



Sill 



1 



Btty»4otiin oyibiig 
8 No. 4b/: . . 



3 



dft0^1rafAlli Editions of LETTS'S DIARIES. 

liaitiMV* right page left page rigbtpftge 



Jons 


185M> 


1880 




JOMK 


6Th 

i 


• 




8 Sat 














1 
1 

1 











Jons 1820 


1820 Jdhb| 


• Th 
7Pri 
8 Sat 


/ 









a^Paars to a Page, 

' asrfos. 62, 2h,9. 
Atoo No. 18 enlarged, 13» 14, & 15 ditto.. 



MCems on l^eft, Cash on Bright PMe 

3 days in the openings 11d, 13d, Iod. 
7 days, 13c, 15c, 17d, 21d,& 23d. 



Mft'|>aif« 



^^y^^S^^^\^\^y^^%^s^\^\^\^\^\^\^\^\^\^^\^%^%^<^^^^^^m , 



right page 



JOMB 


1820 


1820 


Jans 


9 Moa 


8Th 


lOMon 


MTh 


\ 


t 






4 Tnes 


7 Fri 


11 TiMa 


14 Fri 


8 Wad 


8 Sat 

' - 


12 Wed 


USat 



left page 



ngbt page 



Juss 


1820 


1820 


Joss 


8 Hon 




10 Hon 


• 


i Tnes 




11 Tuea 




8 Wed 




18 Wed 




6Th 




18 Th 




7 Fri 




HFri 




8 Sat 




16 Sat 





i69ayi to a Page, 6 ov 7 Bays to a Page, 

as Nob. 66 and d., and Bough do. as Nos. 7, 1*., 9i., 17, 21, 23, 6-penny 
No8. 32., 34. Tablet Diary. 



loft page 



right page 



left page 



right page 



Dr Jojtb 



Gb 



IMon 



4Tu 



»w«<i 



I 



8Mon 



iTtt 



8 Wed 



Ds 



Jdms Gr 



8Th 



7 Fri 



8 Sat 



6Th 



7 Fri 



8 Sat 



Junk Db 1820 


1820 


JUNB 1 


SMon 








3 Hon 








i Tuea 








4 Tuea 








5 Wed 








6 Wed 








6Th 








6Th 








7 Fri 








7 Fri 




• 


- 


8 Sat 








8 Sat 









Dj4b€w S Days to an opening Bz & Cx 6 Bays to an opening 
ss Nos. 66b & 5b. as No 7b,13e, 15b, and thel8-penny. 



yrnim^ »»icmi>TiaM, 



.nnp 



,5 : 

_» - 






OPFIOB EDITlONa. 



S Dtyt ID ( |»ffe (« > netk in 

S Il>7t (Dr ST^] on S p*BH . . 

miytlD ipuaU wnk. la » omiuih»| dijldad peryfjiilikririi. T 

iDtj'Intpiv* .(do.) dWded m>ftwoi3j!X I 

J D«7llll» J«fB(» WMk in IhBDpsolnj) nc "— J — ■- ' 



4D»r>ln • p»sb(. wMk in Hmopong) wilh Sun . . bi mii^.'i;, J.,- 1 
4 J>*T»^i" • we.,'*''- * ^'-.l' """^in S^oprai^l "o Suiids^. ,4). i 



p.««[>r,»Cr.ll"«l 

' Dija ill ■ page. Dr. & Cc. |> HMiila 9 openliigsj ' ^."fii.do. j>J 

" '" 1 (• "«»k in tho fagr) do. bd. in p»p«l. Jt. W-do. II ' 

I, Dr. & Cr. 11 wetk Id thf npeningjno BundiTdd. tl 
with BuDd>i bound in Kuuil, ISi. . .„w„.^ttHll 
'iif«kin!)oiwDuiE>)''itIiBunila<..ilD. )>t..,t'- " 

n, with Bundnj 

!(n week in an opening) 
,I>r.ftCT.(iiwMlLln9< 
. p«gt ( right ptge ml 



':*!; 



^iS5^^«SSSF5S;H 


.S 





e.laBQlnrged,tDiij>in>p>g« withBi 

IZ 3 DuTt Id 1 puB do 

Epl»rf«ii,lD»jiiD »piig», 
JDlrlinnp^ [.wk.in uiopCD<ng)DOSua. 
SDtyido, Dr kCrti week In ( oiieuiDgil. , 
-hirlghtp. — -• ~ — ■'- 



UD 



t"iT± 



Enlarged, S D%j% in a pjiga with Si 

Enlugrd, ) Dm In ■ pigc do Snm 
ijtinpMBfnwli.iuni 
>I>do.I&kCr(aiTH 
eek do. ttaa Tight page 



.opening) DO Bun. 
inlSi liK"Sir5id 



'nkda.rlglitp.nded,la[tiiDrld.do. 1 



Il>*Tdo.(r»r«irHki) dn. B 1 

laocnkd^ do. 1 

iweekdo do. S 

lweiikds.iightp.in](d,[an(uuU.dD. 1 

I w«»k do.' *."."*."." ".'."'.'." ""do! 

■ ■rigfatp.niled.linHiu'ld.do. I 



'"*!E 

> 0* 



ill 



* B.C. 

If 



»!■ 



lit! 

It*! 

II «3 



CHBJLP BDITIOMS rOK TBI! OmCM. 



"""k lD*ff^DMliil' ■ ■ ( 



i". 



SdUions of liSTTS'S BXARIES. 



CBBAP sDirrowa ro& tks pocbbt. 



It. 

9d. 



A week on :i pa^es. Cash & Memo. 

A week, with Sunday 

A week do. 

A week do. •• •• 



I o2 


1 w 

1 4SR 


2 0? 


2 6? 
2 0| 


9^ 


1 0^ 


1 8g. 


«• 


9' 


1 2- 


1 1 8- 



9 OS 

8 Og 
7 08 



MOMTRXiV, OR FROFEBfllKMIAIi SDITIONS l]»ayto«P«ge. 



1.7 M 
23 M 



Suifly in paper 8 

Ditto 7 

Ditto 4 

Ditto 5 



The net 

of 12 

in 



Cloth Case ...7 

Ditto 6 

Ditto 3 

f Ditto 4 



\ 



Covers (2 8 

of Roan 12 4 

orBussia 11 6 

Leather. (2 



....9 8 

....8 7 

....6 10 

...7 6 



Tl&« Clesical and Mcycantile 'TaJilet Muyf la. 
]>0. printed on Superfine Paper, Price 28. 

We4ical Engagemeat Ulaxyf in cloth, with Clasp, 28. 

FvafoaatoftU Appotntmvnt IMazy, ^ ^om Leather Pocket Book,?8. 6d. 

for the insertion of Births, Deaths, Marria^s, and other 
remarkable Domestic Events.' A Work which no Family ahoald be without, audwbich«1ikeaB 
Heir Loom, ebould descend from one feneration to another 

The several Editions correspond in sise and form with the Diaries beanng the same No. 

t. d. t. d. 



No.n. ToUo, Cloth, 1 day to a iMga 

•*t _•• •» * i» •• 
U QmHo „ 1 „ „ 

•t tt »t * t» »♦ 
•t «t «■ * ♦« t* 



M 

13 

10 

7 

5 



No. 8, Octavo,Cloth, 1 day to a para .... 

»» It tt * ** ** •••• 

lOf ti t * ft t* •••• 

18, BmaUdOaf, 8 ,f f^ ...* 



6 

• 


8 



Tbey aT« also kept la Bvasia Biadlar with Bprtnr Lock. 



to Lbtts'S Diaries. b«t FnbUs 




•ml lOt. Remt Jtuttia. 



iX, or A^ltttor MemoriflB, suggested as a Companion 

blislied with rae more mtended ooject ot forming A GENERAL 

ley have been r»ad or t 

b« referred to with promptiiudt and etrtaiuty rather 

rom an often trMcAerows ntmnory. 2Vi««, Qwarto, 6«. 

In OetaM, U. ClotS , U. in ImMoCmm Siimm , 



REGISTER OF Ii/tBRE8TINO SUBJECTS, whether they have been rtid or writUn or other 



BOOK, prepared for the reoeption of YABIGUS SCRAPS from 
tlOtrs SOURCES, but especially from the NEWSPAPERS, as beinir the Great Channel of 
Modemluformation and very many nsefnl Hints. iVJes, QtMrio, 8>. ClUh ; or, vrith RitUd Pagt$ 
/orMamuctipt alto, l$.9d. ; or, in eotnbination m(h LtU»*tAnalffHeal Indtx, 10s.*8<<. In Octavo^ 
U ed. Ovth ; w wMA BuM Pag*§fi>r JTaiMwertpl o^, 4t. ad.; or <m etmbinatUtinwith LM$'» AtM- 
tptU^tlndm, 9<. 



BOOSI, containing a ruled 
spatfi for everr Day in the Tear, appropriated to Mouev paid tc Butchers, Bakers. Brewers, 
and other Tiradesraen usually employed by Families i also lorDaily Memorandums j for descriptioa 
of Sorvant't Nam«, Age, Character, Servitude, Aareemeat, |tc.| fur Receipt of Waces paid to 
SorrautO; for special reiristfir of Rates, Taxes, Tithes, Insurance, and other Periodical BxpeuseSf 
andtbefbllowinc Lists.Tables, Ac— Table of Articles in Season (as Meat, Fish, Poultnr. Game, 
Vapetablea, Fruit, dec.) ebewinc when they are in perfectiwn, when Cheap, when Dear, fte. 
for every month in the yeart a Ready Reckoner fur Price, per lb., yard, mile, Ac. i a Ready 
Reckoner for Payment of Wages, per day, weak, month. Ac; a Table of Weighls and 
Measures ; an Almsiiack for the Year, Eclipses, Weather Table, Ac. ; a Table of Property Tax ; 
DirectioBB for making a Will, Inttructione -for the guidance of Executors, Ac. and various 
asafnl Tabies for Domestic purpoaos. 



Price is. sewn, or is. fid, bound in cloth. 








Speeinien of part of a page 

of the 
KOUBBXBSPB&. 


January 


29 Monday 


30 Toesday 


UJMOtJLSDA 


Baker 

Butcher 


1 













mom 

Wet 



^-— — . — ::---— J- — ■ — -^ »arae as the foregoing, combined with a 

eekiy- Summarr of Tradesmen's Accounts, by which to ascertain the amounts annuaUj paid 
\o taem, Ac. Jrnc9 St. ooMiatn eiotn. 



SUMMARY OP TRADESMEN'S WSEKI.Y ACCOUNTS 

giaaiUr prmciple as the foxegomg, but in an abridged form at fA each. 



upon a 




^ 



^•^ip 



PUBLISHED BY LETTS, SON & Co. 



r KOVSBXSfiPia, for Weekly AocawUn^vinv'oHiH 

forfoarywrti with PtgM for Anaaal BaUucw, • Ready Backoner, TiiblM co C«k*«iw««1l«cc*i 
•ad Waiirhta and Maaauraa. Priea 9».9d. baunH tn ehth ^- 



Part of a page of the 
Housekoeper. 


SOth Week. 


out Week. 


^5§erVe%k.' 


Baker 






• 


• 












Butcher 




Brewer 





HOVBBROXiA 

aadaavoarad to aimplirir the nomerona 



BOOK. In which the AbiSI(y)r(bve 
orka placed before the PobHc mnder Ac ' title •( 



*Hou»dcetper$.' Baca pace of the First ConapartoieHt ia divided lato colamba tf^ tka aefcfral 
riaaaaa of ordiuary Hoaaehold Bxpeuditure, auch aa Froviaiona. Apparel ^ Tasaa* fte.^ wiHch u*1 
be balanced weekly, or at other convenient periods i such balances being carried taihe^eeoai 
Compartment, adapted to give a complete analysis of the entire Receipts and Bxp'enditiurtt of tkt 
Twelve months. The Third Compartment consists of plain Ruled Paper for the 4weeiftoB •( 
Becipea, Prescriptions, Servants' Cbaractera, Agreements, arid other valuable data, too often l«fk 
for want of • fit place lo register them in. These books do not limit the eont«^(«fV 4k fMHPM^ 
apace for a day. and will consequently last an indefinite period, but upon the n*«ra!#* dbwst tvt 
Toara. yttUly oottnd i'm doth, priet it. 6d.. and tmall f*tarto, 4«.6d. ; 



Specimen of part of the 
Kousohold 



Date. 



Particulars. 



Provieioni. 


Apparel, 
Washing. &c. 












• 



5oai>,.fiiiil«, 
Can4le6, 8ec. 



THE GENTIsBMAN'S OBIsIsAR BOOK, Arranged upon iof %9^ jmV 
ciple, by which to keep an Account of all Winra and Spirita, with the Merchant'a Il'(imvtl|mr Kf'ua, 
and Vintase, and other particulara of iutereat to the Consumer ; also to form PeifcKhfcaI%fai^eea,tiif 
Comparative Tables of Annual Conaumption, with Ruled Leaves for RaceipU riT'W'in*! ittiW 
randa. Thia Work is not for one Year only, but calculated to last aa indaflaite periooT 

Price 2». 6d. in cloth, j 



Br. Specimen of part ol two pagea (condensed ) 
WwefBin No.— J drawn from Stock. 



Date. 



No. 



Date continued. 



No. 



of the cbx.i:ji.& book. Cr 

— Wine {Bin No,) adSid. M SMdk 



Date. 



No. 



=;x: 



.rtisx ~ 



Merchui% VtnUJtje, 
Pnce. 8ec. 



ltSVTA& BOOK. For the due arrangement of Rents, Deductions, AAdai's, fte 
Price 3#. 6d. cloth. Specimen of a Page. 



MID8UMBi£&. 

mill II 



Tenant's Name 
and Address. 



SaunderSt John 
Bomford, 



LADY DAY. 



Dae. 



19 



10 



d. 




Paid and When. 



£ 
10 







|0Ltmtf9 
Ltfrrear 



Due. 



£ 



10 
10 



d. 





Paid and When. 




Sept. 



KMjawM, x-j&jajsx-s-. In Alphabetical arrangement, with Extracts from Che Acts 
16th. & 17th. VICT. Cap. 107, and 17 & 18 VICT. Cap. 29, whereby great 
reductions in numerous duties, and the abolition of others are enacwd; at- 
adopted at the Custom House. — Priob Sixpsmob. 

OrriOS OAIsBNDARy Containing a separate leaf for every w)riiM< 
day in the year.— /'rice 2s. figures 2 inches long ; Is, figures 1 indi Umg: wUk 
Sunday 2s.M, ^ Is.id. 

CAXiENDAR FOR THE NEXT dl3 YEARS. This is a very nesi 
little Circular Table, calculated to shew at a glance on what day in the Week any 
day of the Year will fall during the whole of that period. Price M. 

^^?J^^V^ CALENDAR, on a Neat Card OcUto slse, and c»Jcjilslad, 
toah Qwa taylance on what day in the Week any day ta the Year feU imTUillMr SOS 
and Future, by Ui« Old and the New Style. PrlM Is' *" "' * ®" "" ■"* ''™ '^»! "« 



PUBLISHED BY LETTS, SON & Co. 




THB POST OFFICE OFFICIAIi MONTHLY DIRBGTOB Contains 

•ITlneBritiali and Foreign Rate* of FoiUxea for various wei|rbta, in Alpbnbetica order, uf easy 
reference, (statiof; at th« aame time where pre-paymeut it necetiary and where not); for Letters, 
Price Curfents, Books, Farliameiitary Oocuraeuts, and Newspaper*, the Dates at which the Mails 
are despatched and daei a List of Ships and Packets destined to sail during the prceeut mouth, or 
that have. sailed durinjr the past month} with othei lufornatiou uf Importance, especially to 
Merchants, Bankers, Broker*, and Tradesmen. Price Is. singly, or 8s- for the 13 months, to 
be ^aid in advance. 

^ StBa>ISTB&, containing an Index for alphabetically arranging the 

•ul^lecto of Discourse, Text, Number, Where Placed, &c.; and a Chronological 
Registeir of Places at which they were Preached, the Occasion, and other Remarks 
of Interest; also, a Table shewing in what part of the Church Service the several 
Books of the Old and N^w Testament are appointed to be read. Price 10s. 6d. 
EaU-bound extra. 

dennoo SookSi of Twelve Leaves each, with Covers, Ruled and Printed for Registry 
. fi^ Date and Occasion on which it was Pleached, Where, &o. In packages of 
3 Dozen, 7s. 6d. 

Sermon Cases, of Velvet or Leather, for the Pocket. No. 1, Velvet, 6s. 6d.; No. 8 
> tooroceo, 68. ; No. 3, Roan, 2s. 

Sermon Boxes for 3 Dozen Sermons, made of Wood, and covered with Leather, to 
imitate a Book, lettered : No. 1, half-bound, with Morocco or Russia Backs, Ss. ; 
No. 1^ half-bound, with Calf Backs, 68. 6d.; No. 3, half-bound, with Roan Backs, 
3s. 6cl. Good Spring or £ramah*s Locks ^ extras from 4s. 6d. to 2ls. each. 

Sormoa Paper, Ruled with Blue Lines, per quarter Ream, 3s. 6d.; unruled, 3s. 

Covers for Bo. ruled and printed per hundred, 4s. 

£Ln entire Set of the above, vis. the Sermon Register, a Sermon Case, and a 
Box, containing 3 Dozen Books, as above described, done up as a present 
for a Ifonne Clergsrman on taking orders. The best No. 1, £S : iTs.; next 
No. S^ ^2i Ss. : 6d. ; cheapest, No. 3, £1 : 4b. 

P&aACBBB.*8 &SOXSTB& for the purpose of Registering the Name, Degree, 

College, Benefice, or Cure, &c. of the Clergyman preaching in any Parish 

. Church, Chapel, &c. as required by the 52d Canon Ecclesiastical. No. 1, bound in 

Calf or Roan, £1 ; No. 2, in Morocco or Russia, £1 8s. ; No. 3, in Morocco or 

Russia, Elegantly gilt,&c. £2 2s. 

lfotM-—'Xh9 J^v^Uahen have varioaa private forms open to the inspection of the public, although not 

printed for general use. 



T SB&MOW &BOX8Ta& for the use of Ministers, Churchwardens, 
3cc., arranged for description of the Charity^ name of the Preachert and amount 
oaiUeted at Mornings ^temoov^ tmd Boening ServieeSt or by sundrv donations, 
&c. No. 1, bound in Calf or Roan, £1 ; No. 3, in Morocco or Russia, £1 8s«; No, 
S, in Morocco or Russia, Elegantly gilt, &c., £2 2b. 



of Baptisms, Marriages and Funerals, so arranged that 
aiUioagh entered in Chronological order, the Alphabetical reference is simul- 
taneously secured. With respect to this Publication, it has been suggested by 
hig$i authority, that so ereat is the facility of reference thereby secured, that if 
generally known it would be invariably adopted, even to the extent of oopying 
the Ancient Registers A Specimen Sheet will be sent on application. 

OUJJfROU RBGTSTER of PREACHERS, READERS. COLLECTIONS, &c. 
Quarto, Cloth, lOs. ; Roan, 12b. ; Calf, Ids. ; Morocco or Russia, 2ls. 



FOBTUNB'S EPITOMB OF THB FUNDS, Ao« The S«Tenteenth Edition 
of tiiii (the only authentic booh on the tulject) . 

XiXBRARY OATAIiOOUB. Prepared for the proper arrangement of lar^e or 
ssftaU libraries, specifjrkig the Title Author, Editor, or Translator's name; Printer, 
or Pnblisher ; when, and where published ; size. No. of Vols Edition, cost, remarks, 
&c., when and to whom lent. Price 5s., 10s., or 20s., each, according to the sub- 
stance of the book or binding. 

TSCB STABLB BOOK Price Ss. Cloth. Shewing the number of horses kept 
and weekly cost of corn, hay, wages, farrier, &c. 



PUBLISHED BY LETTS. SON & Co. 
THB BECIMAXi SVSTBM PAOTI.tT*TEl>, wd .di,l««Hii4U»Jii;rtM> t 

the routine methods of ACCOUNT. MONET, and the PRECIOUiJ METAL8»«y^.-A'.t'BAlfKLI> 
Prafetaional Auditor and Aceoaatant. Prioa 5i.4to. bound in Oufable Cloth. ,^ t 

" THE TIMES»» OF THE 27th JUNE, 1854, SAVS 

« Mr. J. A. Pnnklin baa ftamialied aeme elaborate tfato, with esplanatiooa to UatoUs ,..,., 
*• pablie for thoaa improraneata in our modaa of caknlatioa, which, it la to be hoped. Will bow 
<' general." 

INTCRE8T TIME TABIiES for the especial ned of BANKERS and othen 
oonnected with Bill Transactions. In ISmo.. eontaininf 366 'epttista, V4^ 9i 
responding with the several days of the year, and tbtvringHifBmmwtHt^pf^^J* 
between itself and every other day of the year. Facility of raflereikce and 
confidence in its accurscy are the great recommendations to this Book/ Strong 
and dorable cloth, price lOs. Post flree to any part of the Unifeo4 ^^g4*Ci* 

ClftCVIiAR Tinm TABbBB, upon a similar prindple with tho preceding 
bat revolving opon a centre instead of sliding. Price 10s. 6d. 

COK&BCT 1I1A&KB&. formed of Card-board, to keep the place of the CoIIee 
of the day in the Prater Book. On it are printed references for ^e Pf oper Lessom 
Proper Psalms, &c.. for all Sundays and Holydaya throughout the year. Price 3i 
each, or S for I«. black letters. Double the price for gold letters on dark card. 

TBB OARD OA8B AIiM ANACK, Ineludine 2 leaves of Ass's Skin, sod I 

of Blank Paper for Memorandums. In fFrapper^ 9d. ; m Mvrocto- Leaiker Cbri 
CJMe. %i.i in Rutiia^ 8«. 6el., <md in ea$$s wuk etottic &afu2i, 6«. 6d. 

THREEPENNY AIiWANACK, interleaved with Writing Paper for Hemo. 
randa, and containing the Information given in Diaries Ko. 17, .31, $3. coiref- 
ponding also with their siSBes. 

TABIDS OF INVESTMENT, INTERt^BT ANO €R>MftI88I0N, 

at forty-eight rates, from I to 6 per cent., for the use of Brokers. Bibkers voi 
Merchants. By Andrew Wylie. late of the Union Bank ef Seetten Jk. P^flafia^kxi 



PUPX&S' TClOOmSSS BOOK fcr the w elf Tatow, OS ^S f d ^ aS t i, oreth* 
butraetete. 



I 



OBSlTAirCB MAP OF BWO&AlfB AWB ^TA&I^B. 

ONS INCH SCALE-\% now reduced to the uniform rate of 23. per^^hfet. Eaek 
eqvare in the Index Map repreaenta a ^eet of the Original Hap roeeanrifiir about #• inehee widi 
«ad 3S deep, ttod embraoinf^ of e^-une tne lame number of miiet Eaut mm Waat at Nntth ui 
8outh. They are iiept in re4diaea* for nle rither unmounted o- nwmatad ep IflaMtia ei|uai«i t» 
the pocket, or in eectioD* of Countiea, Dictrict*, ftc. upon Rollera. or Strainera, Tm<j p i^ejt» 

The roat of the entire eel will be a« under t— ^ 

Intheeti. cuiitained in a haudione portfolio £M 

Movuted on cloth, •iuely, pocket eiae £lt 

Ditto in • book-cuaee, tor ilibvuiir £S1 ^ 



The follewfaiK mw in rreouent re^ialtiew fbr the Halh uiil Li bW fle s ^f the N«Mlity a» 
Oeutry resident in the 8nbun»a of London, to the extent of TO mile* Seat or.Weat. n«d)> aile 
North and South of it. Trie* £3 Se eixA. MwnUd on JKratfier. ynih imtdUion (wb JmuMi.M^ 
FomJaAed. 

AMY QOU N TV "nd ita immediate vteiuity, eontidiied in four ahe^ta, and meamaring •! to S| W 
wide by 4 te U feet deep, M the unifonu rate of ONB OVINBA, muunted on Caav** ••• 
BoUera, highly Varniahedi or TWO OUINSAS^ mounted on atroug wooden Struiner and ClelK 
with Imitation urnameutal Oak Frame highly Varnished, and fwrmini 

A HANDSOMB PIECE OP PORNITtTRE FOA THB HALL OK LIBRARY. 

No. 1 comprehend^- 
IsONDON AND IT8 ENVIRONS, extending about »6 miles Cast, 96 ^^t,^ 

North, and 30 South I embraang the whole of SURREY and MIDDLESEX i the Oreater ••« 
of KENT, ESSEX and BUCKINGHAMSHIRE! Portions of HERTFORDSHIRB, BStUr 
8HIRB, HAMPSHIRE, and OXFORD8HIRB.— See sheen 1, 6, 7, sad i, ia thd l«l«t Mm* 

No. a. 

RENT AND ESSEX, inctndlngtheir connexion with end the Easterti'ttoletr*' 
LONDON I embmetttf, alao. PM«ions of HoHfofdahliu, MMdlnaes, B«*«^, awl ■■>■>■■ «* 
aheets I. «, S, and S. in the Index Map. . . ^ 

No. 8. s 

KREYy HAMPSHIRE BERKSHIRE AND MIfiDIiB8B& 

•■winding their conneuion with und the Weateru Melety ol Load««. Ri»bntefc% ^Mb a Of* 
Fart of Buckiugbamshire ami Oafordshire t with Portions of Hertfordshire, Snaaea. and Wil» 
ahire.— See sheets 7, •, Ki end IS, in the ladca Map. 
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HBBTFOBDSHISE AND MIDDLESEX, tndudlaK London snd 11)1 

mu, TtaSnin Pirlof K»mi, B.«kin(l..Mllfi», •■d^B>irDHibini allli PortlmKir 
■ bin, Sinw. Kul. CiabiiliHUn, galfiilll mmi Oldnibbin.-Ba iVhu 1,T,U,ikI 

"" '"''"•*■''■ No. 5. 



HERTFOltDSHIRD, BDCKIIfORAMBmRB, OZFORDflHinE, 

BERRBHIRE, AND MIDDI.BSEX, viththr Buurn MnlehDf Lop. 

IMDBX MAP TO THE ORDNANOB SUBVEV OF BNOIiAND 

ONE INCH SC&LB. 




cial Ii 

SIX INCB SCALE-Ul Sheeti nt Si. «d. 
TtrSHTJ-FIVE WCH SC-tLB-37 Shei 
plfE FEET SCALE, Towns-BM ShceL 






MAP OP LONDON. 



THB ORDNANCE MAP OF HCOTIi&ND. 

OffE INCH SCALES Shfeli U 2i. earh. 
^iX JJVCif ^^£S— 166 Bhe«ti at 2i. Gd. or 5i. euK 
TWEKTy.PIVE INCH SCdLE-fn 8h«u u ii.ewh. 
i^rj fKiT SCALE-^ ShMl. at Ji. euh. 

THE ORDNANCE HAP OF IHBLAMD. 
SIX IKCH 5afl.£ la published. upon l,IU Lari«BhHI>iI»>. and 633at ti.U.n 
Jt^ENTf-FlTB INCH SCALESS Slieetj al Si. M. and 3j. M. each. 

An si^at^ed Index M«p of Iraland, Bn fl Bhoeta at £* : ]0i., Bolltr Virnla 
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G1JXB£S, Ac. 



IM'T 



London, from 6d. tu 68. each and npwardi 
Environs of London, 6d. to 78. 6d. 
Counties in England, 2s., 28. 6d., 48. 
Watering Places and Principal Towna, 

0d., Is. 6d., 28. 6d., 98., 158. 
The Lakes, Is.. Ss., 48., 68. 
The Isle of Wight, 38, fis., 68., lOs. 6d. 
Bonthampton, Is.. 38., 88. 
The Channel Islands. 8s. 8s. 6d. 
The Railways of Kngland. Is. 
Enffland, 38. 6d., 9s., 9s. 6d., 10s. 6d. 
Wales, 8m., 2s. 6d., 58., 8s. 
Scotland, 6d., 8s. 6d., 88. 6d., 58., 88. 6d. 
Edinburgh, Ss. 
Ireland,lis. 
France 98. and lOs. 6d. 
Paris, 8s. 6d., 48., 58., 78. 6d., 98. 
Boologne, 6d. and Ss. 
Prance and Italy, 17s. 
The Rhine, 88., 5e.,58. 6d.,98.,l28.,188.6d. 
Belginm, 98., 188., 148. 
BnuselSfSs. 



Germany, 128. and 188. 
Switzerland, as., 6e., 15s. 
Mont Blanc, 4s., 78., 10a., lOs. 6d. 
Italy, 10s. 6d,. 188.. 1&8, _., 
Spain, 78. and 168. * -' 



'IHT T'v 



i'i'e.zcH'^,:s 



ryrenees, iSs. 

Scandinavia, lis. 

St. Petersburg, 88. 

Moscow, 88. 

Europe 88. and 888. 

Egypt, 15s. 

India, 7s. 6d. and 148. 

Australia, 88. and Ss. 

Emigrant's Guides, 3d. la. and Sa. 8d. 

British Gazetteers, 3s. 6d. 

General Gazetteers, 6h. and ICs. 

Interpreters and DictiotiaRea l»Titioa« 

Languages, 3s. 6d., 5&, 68. 64.. aa^ 
Geography, 88. and 38. 6d. 
Geology, 68. 6d.. and 128. '' - 
Astronomy, 3s. 



TRAVEIiIiINO MAPS Ae. 

IN 8RRT8, Xir POOKBT CASB, OK OV BOLLIBS, STaAlNSae, &€." 



.T& 



London, from 6d. to 638. each. 
Environs of London, 6d., 9d., 88., 88. 6d., 
to 868. 6d. 

Counties in England, 6d., 9d., Is., 28. 6d., 
38. and upwards. 

Ordnance Maps, at Ss. per sheet, 1 inch 
scale ; 88.6d. and 58. per sheet, 6 in. scale 

English Boads, Various, 6d. 
Watering Places and Principal Towns, 6d., 
Is., 8s. 6d., 

The Ordnance Ditto, 5ft. scale, 88. per sheet 
The Thames, 1<., 3b. 6d., 68., Ss. 
Ditto Fishing Map, Is. 6d. 
The Lakes, .^. 6d. and Ts. 6d. 
Thel8leofWight,6d.,28.,88.6d.,38.6d.,49. 
The Channel Islands. 6d., Ss. 6d, & Ss. 6d. 
Bailwaysx— Various Lines, 8d., 4d., 6d., Is. 
England and Wales, 6d., Is., Is. 6d., Ss. 
and upwards, to 53s. 6d. 

Great Britain, from 6d. and upwards. 
Wales, from Is. do. 

Scotland, 6d., 9d., Is., 8s., 8s. 6d., 48., and 
upwards, to 368. 6d. 

Ditto Ordnance, Ss. 6d. and 5s. per sheet. 
Edinburs^h, 6d. and 9d. 
Ireland, 6d., Is., Is. 6d., Ss., 8s. 6d., 4s.y 5e., 
and upwards to 58s. 6d. 



Ireland Ordnance, General Map, 20s., 30s. 

538. 6d. 
Ditto, Ditto, Ss. 6d. and 58> pei: 8heet,{ 

inch scale. 
Ditto, Ditto, Counties, 88.«d. lll4r.M.«adi. 
France, 6d.,9d., Is. 6d., Sa. 3<(.»«%m>5s»7i^ 

and upwards to IDs. 
TheNetherlands, 6a..9d.. im.^'U., 7s.6d., lOi 
Panorami of the Maine, 13b. 
Ditto Ditto Rhine, lOs. 
Ditto Ditto Switzi'rland, ISs. &848. 
Germany, 6d., 9d., lB.6d. 58. 6d., 78.6d. St ISi. 
Switzerland, 6d., 9d.. 7s. 6d., ISs. 
Italy. 6d., 9d., is.. Is. 6d., 5s. 6d., 78. Ss., 

IDs. Us. II 

Spain & Portugal, 6d.,9d., 2s.,48.,5«..8c<d. 
Central Europe, l8.,38.,4s.6d.»>7fl.6d., I9s., 

lis., ISs. 
United SUtes, 6d., Is., 8s. 6d., Ss. 6d., 7f .. 

10s., IDs. 6d., 1.5s. 
New South Wales, 6d., 9d., 48» 
West India Islands, 6d. and 9d. 
India, Overland Route, Is. 
Pricking Chart of the Voyage to Ditto 

7s. 6d., 10s. 6d. 
China, Is., 3s., 8s., 188. 
Africa, 6d., Is. 7s. 158. 
The World,ls., Is.6d., 88.,4bh168. Stviraardi 

to £18. 



POCKET BOOKS OF MAPS. 



Traveller's Companion, in England, ftc. 85s, 
Smith's Pocket AUas of ditto, 98. 
HaU*8 ditto, 188, 



il' . - 

,< J. "t 

• , 'I .'. 

Black's Pocket Atlas of Scotland, l^y. 



Gary's Turnpike Boads, ISs, 
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EMIGRANT'S MAP OF THB IVORLDi and Ouido to th« 
Colonies, Price 28. mounted on Cloth, in Cloth Case, with Pamphlet ; Is. 6d. mounted 
in Paper Cover; li. in sheets without Pamphlet. Pamphlet sells 3d. separately. With 
Copious Practical Instructions. 

JL KAF or AXA THE MXOVn COAX FIEIBS TRmOVOH^ 
OUT THE WORItB Price 2b. in Cloth Case; Is. 6d. in Paper Case, oris, 
in Sheets. 



EMBOSSED OR RAISED MAPS have hitherto heen chiefly executed on the 

Continent in Papier Mache, nnd we have in cenaequence veiy bean'ilTnl reprcaentationa of Switser- 
Innd and the Alpa, Francr, Britain, Enrope, Ac., but witli the exception of th#former, (which ia 
•B accurate reprcaentation of natoreO the elerdtiou* are exagirvniteJ. Heaara. Dobba, orLondon, 
however, have executed an emboaacd nap of Englauii, and of Paleatine, Arabia Pctrea. &c., in 
juat proportioua t and the Ordniout (J^flc0 haeinatpubliahed one of their Onttour Map* (the Iriah 
ColUDttr Xllhcnujr) , npon the aame principle, the very perfection of thia branch of art, at the email 
coat of to. 



'iiTOTf good Map that is Published in the Kingdom, (a few Foreign also) as well 
as erery c^eap Map of Europe, England, the Counties, and liondon, is kept, and may be 
seen on application,-or particulars furnished by Post. 

All the hett Travelling Maps, marked with the DistaneeSf by League, PoMt, or Mile, are 

kept in readinest, in neat Pocket or Carriage duet. 

All Um most stpproved Onldos, Passport Cases, and the like. 

*o* The Advertisers having endeavoured to eottect every Work of this kind that hcu the 
snuMest pretension to accuracy, beg that the Public unll not hesitate to come and inspect 
tkemt <tBemiitthough they have no intention to purchase, as a favour will be cor\f erred 
t>y the pvhbdty UHue afforded. 

4 ' • MAPnMO OF ALL KINDS BXSOUTBD ON THB 8H0RTBST NOTICB. 



ATLASES 



BRITISH.— 

O0llln8'stB.6d. 

Hairs; \U. and 81s. 

Walker's, 63s. 

ReynoldsVfi*. 6d. and 8s. 
SCOTTISH.— 

Black's, 16s. 
OENERAL.->- 

Arrowsmith's, 67 Maps, £17, 17s. 

Dttts^ 51 Maps, £13, 18s. 

Ditto, a selection of 31, £6, 6s. 

Johnstone's National, 45 Maps, £8, 8s. 

Ditto, Lithographed Edition, £4, 4s. 
• Madtom. 34 Maps, 108.6d. 

Flndhky%30 „ 128. 

Dower, l:is. 

Keith's Johnstone's. 13s. 6d. 

Betts's, 16 Maps, 16s. 

Ditto, 64 „ 63s. 

Cruehle7's,3I Maps, 168. 

Dittsi; ' »3 „ 128. 

Ditto, 14 „ 8s. 6d. 



GENERAL, eonHnued-^ 
OsteU's, 27 Maps, 18s. 
College, 29 Maps, 128. 
Gilbert's Modem, 30 Maps, 18s. 
Junior, 11 „ Ss. 6d. 



•« 



Society's, 31 


*f 


238. and 278. 


Ditto, 54 


„ 


56s. 


Ditto. 212 


,, 


£10 58. 


Wyld's, 51 


ff 


538. tfd. 


Ditto, 31 


„ 


£6. 6s. 


Ditto, 51 


tf 


£11, lis. 


Mudie's, 56 


»» 


with Topo. 



graphical Description, 638. 
Black's, 60 Maps, 56s. 

.fbr Schools. — 
Ancient and Modem Side by Side. 

The Eton, 168. 
Butler's, 18s. 

AMERICAN, Society's, 19 Ifaps, 16s. 
INDIAN, Soole^'s, 20 ,, 168. 

SCRIPTURE, 13 M «s. 
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